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REET THE NEW YEAR 


AND RENEW AN OLD PLEDGE 


“To provide the finest kind of ware- 
housing facilities—plus a service that 
is constantly being developed to the 


highest degree of efficiency.” 





As we look ahead and into a New Year 
of Peace and Promise—we join hands 


with our many friends and extend our 






sincere best wishes of the season. 
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HAN DLING+Processing +HAN DLING + Assembling +HANDLING 
+ Packing + HAN DLING+Storage+ HANDLING 


HANDLING—the Common Denominator of PRODUCTION 





LET MEN DIRECT POWER—NOT GENERATE ITI 






Only three kinds of work are done on 





anything: processing, assembling, handling. No pro. 








duction, storage, transportation or delivery of goods 


can proceed without handling. You can’t take it for 






granted if you’re out to get production. 











Handling, the largest single labor cost inside plants, 






offers a most logical place to save time, manpower and 






money. Towmotor places goods on the right spot at 













the right time. Get the story—write for the Towmotor 






DATA FILE today. 


= TOWMOTOR 


THE ONE-MAN-GANG 


TOWMOTOR CORPORATION © (23/1 £. 1S2N0 STREET, 
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“Thee fi ane ging: laces!” 
CCC HIGHWAY wishes— 
“A Happy and Prosperous New Year 


to all.” 


THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 


215 Euclid Avenue DIVISION OF U. 8. TRUCK LINES Cleveland 14, Ohio 
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Every factor is a favorable 
factor for new factories! 


WN HERE at the top of the 
South—in the area between Rich- 
mond, Virginia, and Washington, D. C. 
—you'll find a Jewel of Industrial Op- 


portunity for plant location or re-loca- 
tion. 


This Jewel has many facets of inter- 
est to business executives: Fast trans- 
portation to the chief markets, both 
North and South. More space available 
for industrial ‘operations, and there is 
plenty of room for expansion. Cheaper 
land; lower living costs; low taxes. A 
plentiful and abundant supply of cheap 
electricity and soft water. Mild climate 
the year ’round. And valuable human 
energy is conserved for productive use 
by the less hurried atmosphere of this 
section because workers’ homes are 
nearby. 


Yes, every factor is a favorable fac- 
tor for factories located “down where 
the South begins”, and a location here 
may conceivably be the big factor in 
future profits. 


Our great fleet of new fast locomo- 
tives, plus substantial additional track- 
age, acquired for our enormous war 
transportation job—and the operating 
experience gained—combines to assure 
the best in present and future Service. 


We know many strategic locations 
in this area and will provide you with 
complete and confidential service. 


JOHN B. MORDECAI, TRAFFIC MANAGER, 
RICHMOND 20, VIRGINIA 


BEGINS 


RICHMOND FREDERICKSBURG ' 
AW POTOMAC RAILROAD 
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--- IN A WORLD. AT PEACE <--->. 


We pause upon the threshold p » pl 
_of a new era--- ZZ 
VE Day....VJ Day.... | = 
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75 Years of Rio Grande service 
crowned by full-scale participation 
in Victory, and ready for years of 
continuing usefulness. 


Within man’s grasp is power, 
yet untold, to build or destroy. ... 
May all Americans unite unselfishly 
.... to maintain our nation’s leader- 
ship ....to perpetuate the priceless 
gift of Freedom. 


DENVER AND RIO GRANDE WESTERN RAILROAD 
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‘IT'S EASY 


To Break An Egg... 


.-. In checking our records since this 
(Duryea-equipped) car has been in our 
service, we have been unable to find 
any complaint by consignees as to the 
arrival condition of eggs in this par- 
ticular car, Our various employees be- 
lieve that car 7999 is ideal for egg 
loading. We sincerely hope that your 
people will equip more refrigerator 
cars with this type of underframe, as 
we believe that this will cut down on 
loss and damage claims.” 

(From a letter in our files) 
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DURYEA 
CUSHION UNDERFRAMES 


_ Give You Shockproof Shipping! 


Whether you’re shipping eggs or any other commodity subject to 
damage en route, Duryea-equipped cars give you better arrivals, 
Here’s what actually happens reduced losses. The unique Duryea floating center sill travels the 
. .. when two stationary freight cars force of any impact the entire length of the car, absorbing it as it 


receive the same impact, equivalent 
to a 50-ton car, loaded to capacity, 
coupling at a speed of 4 m. p. h.: 


* goes in big cushion springs—car and lading ride over the blow, 
comparatively unshaken. 


HOW THE DURYEA CUSHION UNDERFRAME CONTRIBUTES TO VICTORY 


PROTECTS car and lading, prolongs car life, cuts damage claims. 
PERMITS higher handling speeds. 
ELIMINATES gear replacements, maintaining efficiency for life of car. 
SAVES TIME loading and unloading. Needs less packing and bracing. 
SAVES MONEY usually spent for maintenance on every part of car. 
a COMPLEMENTS air brake; Duryea cars withstand abrupt stops. 
CONVENTIONAL CAR (A): _— CUTS SLACK to pre-determined ideal. 
mien — Ligon ga papers! * COSTS NO MORE than conventional type, for average Duryea gear. 


DURYEA CAR (B): Shock absorb- 
ed by cushion gears, car and lad- 
ing are comparatively undisturbed. 


mor 
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ROUD of its wartime record, the Missouri Pacific 

wants its patrons to know it faces the future with 
confidence and that the dawn of 1946 finds it busy with 
extensive improvements, all planned to provide even 
more satisfactory and dependable service than it has 
in the past. 


Making a good railroad a better railroad is a never 
ending task. Thus, in line with its long maintained 
policy, the Missouri Pacific has placed orders for six 
more Eagle trains which, like its present Eagles, will be 
streamlined for speed, styled for beauty and designed 
to afford travelers the utmost in luxurious comforts 
and conveniences. Also planned for delivery during 
the year are more freight cars and more diesel electric 
switch engines. 


But modern equipment alone does not make a rail- 
road modern. So, in 1946 the Missouri Pacific plans to 
lay more than the usual amount of new rail, to extend 
its installations of automatic block signals, to put more 
miles of track under .Centralized Traffic Control, to 


TRAFFIC WORLD 


MAINTAINING TRANSPORTATION 


keep on reducing grades and curvatures, to keep on 
raising its tracks beyond the possible threat of flood 
waters, to further improve and enlarge freight yards 
and to further modernize its freight and passenger 
stations. 


All these and countless other improvements which 
make for better and more satisfactory service, attest the 
Missouri Pacific’s confidence in the continued growth 
and development of the territory it serves, its faith in 
the future of America, and its determination to ably 
and adequately meet the post-war transportation needs 
of the West, South and Southwest. 


The Missouri Pacific is grateful it was privileged to 
serve the Nation so well in war and thankful for the 
helpful cooperation of shippers and travelers. It is 
proud of its fame as ‘‘A Service Institution,” and that its 
employees have set a record for efficiency and courtesy. 
On the basis of its past performance and its future plans, 
it seeks your continued patronage and good will and, 
as ever, will welcomeconstructivecriticism or suggestions, 


MISSOURI PACIFIC LINES 
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We’re getting back in “Civvies” too! 


Now your partner in peace, the KATY is 
getting back into Civvies, too... preparing 
to serve your transportation needs in a busy 
peacetime world. 


With its many lessons of wartime efficiency 
well learned, the Southwest’s ‘Home Town’”’ 
Railroad will soon be better than ever equip- 
ped to deliver efficient, dependable, low- 
cost transportation. 


For as we worked at war, we prepared for 
peace. With reconversion already far ad- 
vanced, Katy today is a going and growing 
concern... anear-complete modernized 
transportation system with present equip- 
ment in top operating form...ultra- modern 


streamlined passenger trains and diesel 
freight locomotives soon to come... hun- 
dreds of new automobile cars, hopper cars, 
and freight cars now building... young, 
vigorous, experienced personnel, from top 
executives to call boys, preparing to deliver 
the finest, fastest freight and passenger 
service the Southwest has ever enjoyed. 
Already through-freight schedules have 
been shortened by as much as 24 hours. 


When you ship or travel to or from the 
Southwest, you can depend on the friendly 
railroad which for 75 years has been devoted 
exclusively to the service and development 
of its strategic Southwestern corridor. 


MISSOURI- KANSAS-TEXAS RAILROAD SYSTEM MKT 
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The Seventy-ninth Congress concluded its first 
session December 21 after having been unusually 
active in the field of transportation legislation. 

An outstanding accomplishment was enactment of 
H. R. 694, the bill completing repeal of the authority for 
application of reduced land-grant rates on government 
traffic, effective October 1, 1946, partial repeal having 
been effected by the transportation act of 1940. The 
bill became a law December 12, 1945, when President 
Truman signed it. 

Approval of the land-grant bill marked the end of 
a campaign carried on for a long time by carrier and 
shipper interests to have the land-grant rates eliminated 
from the rate structure of the country. Passage of the 
measure was blocked for a time by members of Con- 
gress who opposed elimination of the rates in the period 
of the war. The effective date represented a compromise 
reached in order to make passage possible. It is ex- 
pected that by October 1 the volume of government 
traffic will have declined substantially. The land-grant 
rates, having been in effect on military and naval traffic 
throughout the combat period of World War II, saved 
the government many hundreds of millions of dollars 
in that period, and land-grant deduction savings on such 
traffic will continue of course, until the effective date of 
the repeal act, in accord with the terms thereof. 

With passage by the House of H. R. 2536, the Bul- 
winkle bill exempting carriers’ agreements from opera- 
tion of the anti-trust laws, a start was made to clear up 
the situation resulting from the attacks on the rate- 
making practices of the railroads exercised through 
their rate bureau and rate committees. The railroads 
will press for action on this bill in the Senate in the 
coming session of Congress. J. J. Pelley, president and 
J. Carter Fort, general counsel, Association of Ameri- 
can Railroads, called on President Truman just before 
Congress adjourned to discuss with him the situation 
with respect to the Bulwinkle bill. Some members of 
the Senate, it is understood, feel that Congress should 
not pass the Bulwinkle bill until after the courts have 
disposed of the litigation that has brought into issue the 
question of legality of the rate-making practices of the 
carriers under the anti-trust laws. If that view controls, 
it is probable that the Seventy-ninth Congress will come 
to an end before the courts have finally disposed of the 
suits brought by the Department of Justicé and the 
State of Georgia, and a new start with respect to such 
legislation would have to be made in a later Congress. 


Congress and Transportation 
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Though the House concluded its first session with- 
out adopting H. Res. 318, authorizing the transporta- 
tion inquiry by the House committee on interstate and 
foreign commerce, the committee continued to receive 
statements it had invited in connection with its inquiry. 
As has been pointed out, the committee may proceed 
with the inquiry but needs money to meet certain ex- 
penses deemed necessary and adoption of the resolution 
would help the committee out in that respect. At the 
time of adjournment there was pending on the Senate 
calendar, S. Res. 161 authorizing a transportation in- 
quiry by the Senate interstate commerce committee. 
Both the House and Senate resolutions may be acted 
on at the coming session of Congress. 

The government reorganization bill became a law 
with the approval of President Truman and reorganiza- 
tion moves affecting transportation regulation by the 
Federal government may be made thereunder as set 
forth elsewhere in this issue. 

President Truman, following the precedent set by 
several of his predecessors, sent a message to Congress 
in October urging enactment of legislation approving 
the St. Lawrence agreement between Canada and the 
United States covering the St. Lawrence waterway and 
power project. Bills and resolutions to give effect to 
his recommendations were introduced but the commit- 
tees handling such proposals made no recommendations 
to .the House and the Senate. Proponents of the St. 
Lawrence project will renew their efforts to obtain ap- 
proval of the St. Lawrence agreement in the coming 
session. 


HEN CONGRESS returns to work in January, 

Senate and House conferees will have before them 
the task of ironing out the differences between House 
and Senate views on the proposed legislation providing 
for disposition of the surplus of merchant ships result- 
ing from the wartime ship construction program. This 
proposed legislation is embodied in H. R. 3603, as passed 
by the Senate, and as previously passed by the House. 

In conference between the two houses, when Con- 
gress reconvenes, also will be the proposed federal-aid 
airport bills passed by the Senate and the House. These 
bills authorize substantial federal appropriation for aid- 
ing the construction of airports throughout the United 
States. They are S. 2, and H. R. 3615. 

Congress completed action on H. R. 4780 extending 
from December 31, 1945 to July 1, 1946 provisions in 
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the second war powers act as set forth elsewhere in 
this issue. 

A substantial volume of proposed legislation affect- 
ing transportation will be pending when Congress re- 
convenes, in addition to that already referred to. Bills 
embodying-this legislation are included in the following: 

H. R. 1362 and S. 293, the bills providing for 

amendment of the railroad retirement and unemploy- 
ment acts to increase benefits under such acts to em- 
ployes, pending before the House and Senate interstate 
commerce committees, respectively; S. 356 and. S. 342, 
bills relating to limitation of period for filing of actions 
by or against rail and motor carriers for collection of 
undercharges or overcharges, passed by the Senate and 
sent to the House; H. R. 3529 extending for a five-year 
period the so-called McLaughlin act, providing for debt 
adjustment of railroads, approved by the House judi- 
ciary committee; S. 1253, the Commission bill providing 
for readjustment of railroad obligations without going 
to court, pending before the Senate interstate commerce 
committee; S. 7, the administrative procedure bill, 
favorably reported by the Senate judiciary committee, 
and H. R. 4941, the companion bill introduced by 
Chairman Sumners of the House judiciary committee; 
S. Res. 192, introduced by Senators Wheeler and Reed, 
providing for inquiry as to railroads in receivership 
and trusteeship, pending before the Senate interstate 
commerce committee; H. Res. 403, introduced by Rep- 
resentative Reed of Illinois, providing for inquiry as to 
insurance companies obtaining control of railroads in 
reorganization; H. R. 4779, introduced by Representa- 
tive Reed of Illinois, providing for return of debtor 
roads to their owners, pending before the House judi- 
ciary committee; H. R. 37, the Hobbs bill passed by the 
House and sent to the Senate, providing new standards 
for railroad reorganization plans; H. R. 2764, the for- 
warder-motor rate bill embodying legislation designed 
to provide a basis for establishment for a lawful ar- 
rangement for payment of compensation by freight 
forwarders to motor common carriers for transporta- 
tion services to take the place of the joint rates expiring 
February 16, 1946, pending before the House interstate 
and foreign commerce committee, and H. R. 32, the so- 
called truck anti-racketeering bill passed by the House 
and sent to the Senate. 


The Senate confirmed reappointment by President 
Truman of Commissioners William E. Lee of Idaho, 
and W. J. Patterson of North Dakota, for seven year 
terms on the Interstate Commerce Commission begin- 
ning January 1, 1946, and appointment by the President 
of Raymond S. McKeough, formerly member of Con- 
gress from Illinois, to be a member of the Maritime 
Commission. The latter nomination was unsuccessfully 
opposed by the American Federation of Labor, which 
pointed out that Mr. McKeough was formerly mid-west 
director of the C. I. O. Political Action Committee. 

The Seventy-ninth Congress was in recess from 
August 1 to September 5, 1945.. Its transportation ac- 
tivities to August 1 were reviewed in the Traffic World 
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of August 4, p. 309. Its next session will begin January 
14, 1946, when consideration of all proposed legislation 
pending at the time of adjournment December 21 may 
be undertaken. 


Class Rate Injunction 


The Commission’s interim rate order in No. 23800, Class 
Rate Investigation, 1939, requiring an increase of 10 per cent 
in class rates in Official Territory and a 10 per cent decrease 
in such rates in southern and western territories, was tem- 
porarily enjoined, December 21, by the three-judge federal 
court for the northern district of New York that heard argu- 
ment December 13 in the suit brought by nine Official Terri- 
tory states seeking annulment of the order. The judges entered 
the order at Utica, N. Y. Word that the court would enter 
such an order had reached Washington December 20 (see Traf- 
fic World, Dec. 22, p. 1450). 

The Commission, December 26, received by telephone from 
the clerk of the federal district court at Utica the texts of the 
order of the court enjoining the Commission’s order and the 
court’s conclusions of law. Commission officials took the order 
and conclusions under consideration. 

The texts or the conclusions of law and the order follow: 


Conclusions of Law 


1. Plaintiffs have capacity to maintain this suit both as 
shippers and receivers of freight,.the rates on which would be 
affected by the Commission’s orders sought to be enjoined. 
The question as to whether plaintiffs in their sovereign capaci- 
ties are otherwise proper parties hereto is not now decided. 


2. The fact that the railroads under compulsion of the 
orders have already filed tariff schedules providing rates in 
conformity therewith, to take effect on January 1, 1946, does 
not render this suit moot or deprive this court of right to grant 
effective relief by interlocutory injunction. 

3. There are reasonable grounds for believing that the 
reports and orders of the Commission may be erroneous, con- 
trary to and without adequate support in ‘the evidence, and 
should be permanently annulled and their enforcement en- 
joined. This cannot, however, be determined until final hearing 
herein and upon examination of the evidence before the Com- 
mission which will then be before the court. 

4. There is greater justification for continuing in effect 
temporarily the present class rates which the Commission has 
prescribed and under which business has been done for a num- 
ber of years than for permitting a sudden change in rates 
required by new orders, the validity of which is open to ques- 
tion. ~ 

Considering the doubt as to the validity of the Commis- 
sion’s reports and orders, and balancing the conveniences and 
equities of the situation, the court in its discretion should issue 
an interlocutory injunction enjoining and suspending the en- 
forcement of the Commission’s orders pending final determina- 
tion herein. 


The Order 


Wherefore, good cause appearing therefor, it is ordered, 
adjudged and decreed that an interlocutory injunction be and 
it is hereby granted enjoining and suspending until further 
order of this court the order of the Interstate Commerce Com- 
mission dated May 15, 1945, as amended, and its order dated 
October 30, 1945, in its dockets Nos. 28300 and 28310; and until 
further order of this court said orders of the Interstate Com- 
merce Commission are hereby enjoined and suspended and 
shall have no force or effect. 


And it is further ordered that the United States and the 
Interstate Commerce Commission and their several officials, 
agents, servants and attorneys be and they are hereby enjoined 
from taking any action to enforce compliance with said orders 
of the Interstate Commerce Commission or prosecuting any 
alleged: violation thereof pending further order of this court. 

Let plaintiffs file a stipulation for costs in the sum of 


$5,000 
Curlett Asks One-Day Permit 


W. S. Curlett for all agents and carriers in Official and 
Illinois Territories has filed a special permission application 
asking the Commission for permission, on one day’s notice, to 
postpone indefinitely the effective date of the tariffs filed by 
such agents and carriers giving effect to the Commission’s 
order now enjoined by the federal court. 

Agent L. E. Kipp, for the western carriers, notified the 
Commission he had adopted Curlett’s application for special 
permission to postpone the interim class rate tariffs, and Agent 
































































































































































































































































































































































































































































1592 


R. H. Hoke for the southern carriers asked for identical special 
permission. 


Agent Curlett’s application for special permission to post- 
pone indefinitely, on one day’s notice, the tariffs filed under the 
Commission’s order in No. 28300 cited the injunction issued by 
the federal court at Utica, and its conclusions of law. 


“It is obvious, therefore, that in order to meet the findings 
of fact and conclusions of law incorporated by the court in its 
decree of December 20, 1945, it is necessary that the tariffs al- 
ready filed by the petitioning carriers pursuant to the terms of 
the Commission’s orders in the Class Rate Investigation, 1939, 
should be postponed pending the final determination of the 
court,” said the application. 


It added that practically all of the state commission in 
Official Territory had suspended the intrastate rates filed by 
the petitioners to conform with the interstate rates prescribed 
by the Commission. 


“This application is filed in keeping with and upon the 
understanding this order of the court contemplates that the 
rates ordered in by the Commission, including rates related 
thereto and collateral revisions should not at this time be made 
effective,” said Agent Curlett. 


Court’s Findings of Fact 


Attached to the Curlett application was a copy of the in- 
terlocutory injunction. The following were the court’s findings 
of fact, following the first three, in which the nature of the pro- 
ceeding before the Commission, and its orders, were set forth: 


4. The class rates are charged by the railroads in Official Classifica- 
tion Territory for the transportation by them of a large variety of 
manufactured articles, products of industry and agricultural products. 
The report of the Interstate Commerce Commission dated May 15, 1945, 
indicated that 5.8 per cent of all carload freight transported in Official 
Territory moves at class rates. A ten per cent increase in these class 
rates would impose upon industry, shippers and receivers of freight 
transported within Official Territory an increased freight cost of many 
million dollars a year. 


5. The ten per cent increase if required and permitted to be charged 
by the railroads for transportation within Official Territory pending 
final determination of this suit would subject industries, shippers and 
receivers of freight, and the citizens and communities of the states in 
Official Territory to great injury, for which they will have no redress 
in the event the Commission’s orders should finally be held invalid and 
permanently enjoined, in that the increased charges on shipments at 
class rates will increase the cost to industries of shipping and receiv- 
ing their products, will increase the cost of products to consumers, 
will discourage production and conversion to peacetime operation, and 
will tend to cause unemploment and consequent local distress. 


6. The present class rates in Official Territory which would be 
continued in effect if an interlocutory injunction should issue suspend- 
ing the effect of the Commission’s orders were prescribed by the Inter- 
state Commerce Commission in 1930, and there has been no complaint 
in the proceedings before the Commission against these rates and no 
demand by any shipper, receiver, community or state that these rates 
be increased. 

7. The injury which would be suffered by the industries, shippers, 
receivers, communities and citizens in Official Territory would greatly 
exceed any injury to shippers and communities or states in other sec- 
tions of the country from withholding the reductions in rates ordered 
by the Commission, pending final determination herein, for the reason 
that a much greater volume of freight is transported by the railroads 
within Official Territory upon which the class rates are charged, which 
would be increased ten per cent, than the volume of freight upon which 
the Commission’s orders would require a reduction in the freight rates. 
The Commission found that the class rates are charged on 5.8 per cent 
of the carload freight transported within Official Territory, on only 1.8 
per cent of the carload freight transported in Southern Territory, .6 
per cent of the freight transported in Western Trunk Line Territory, 
.9 per cent of the freight transported from Southern to Official Terri- 
tory, and 3.1 per cent of the freight transported from Western Trunk 
Line to Official Territory. In addition to this, the higher percentage in 
Official Territory is to be applied to a much greater volume of freight. 
The Commission found that in a period of two days the carload freight 
transported within Official Territory aggregated 111,914 carloads, while 
the carload movement within Southern Territory was only 23,512 car- 
loads, and within Western Trunk Line Territory was only 32,889 car- 
loads. The movement from Southern to Official Territory amounted to 
only 15,989 carloads and from Western Trunk Line to Official Territory 
to 12,120 carloads. Computations contained in affidavits presented to 
the court indicate that the ten per cent increase in the class rates for 
transportation within Official Territory of both carload and less-carload 
freight would cause an increase in freight charges to shippers and 
receivers of freight in that territory of over $15,000,000 annually, as 
compared with reductions in the charges for shippers in Southern Ter- 
ritory of not more than one tenth of this figure. 


8. Greater disturbance and confusion would result if the changed 
rates ordered by the Commission should be permitted to go into effect 
and the Commission’s orders should thereafter be held to be invalid 
and enjoined. 

9. The reduced rates ordered by the Commission with respect to 
freight transported by the Western railroads would cause a very sub- 
stantial reduction in their revenues, which they would have no means 
of recouping, if the Commission’s orders should finally be held to be 
invalid and permanently enjoined. 

10. The present class rates in all territories were prescribed by 
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orders of the Commission in various proceedings as maximum reason- 
able rates and these orders would be operative to maintain the present 
rates in effect if the orders attacked in this suit should be suspended. 

11. Although tariff schedules have already been filed with the Com- 
mission by the railroads providing rates to become effective January 
1, 1946, in conformity with the Commission’s orders sought to be en- 
joined, the Official Classification railroads and the Western railroads 
by their counsel have advised the court that such tariff schedules have 
been filed only under compulsion of the Commission’s orders and that 
if such compulsion is removed by the suspension and enjoining of said 
orders, they will take appropriate steps to continue in effect their 
present class rates. 


/ Postponement Permission Granted 


By special permission No. 27460, the Commission, Decem- 
ber 27, granted all respondents in No. 28300, Class Rate In- 
vestigation, permission to postpone until further order of the 
commission the effective date—January 1—of the tariffs pub- 
lished pursuant to its order in that proceeding. The permission 
is to use the short form method of publication on one day’s 
notice. 

In a telegram sent to publishing agents for official terri- 
tory, southern territory and western territory carriers, advising 
them of issuance of special permission No. 27460 Secretary 
Bartel said that, in addition to authorizing postponement of the 
tariffs, it also alternatively authorized “suspension effective 
later than January 1, 1946 . . .” of the tariffs. ; 

At the Commission it was explained that permission to 
suspend was given because of the short time between the grant- 
ing of the permission and January 1. Some of the agents it was 
said, might not be able to print their supplements and get them 
in the hands of the Commission by January 1, in which case 
suspension of the tariffs would be necessary, since their effec- 
tive date could no longer be postponed. 

By special permission No. 27461, issued at the same time 
as No. 27460, the Commission granted the same publishing 
relief to carriers not respondents in No. 28300, but which had 
published rates or regulations related to those published by 
the respondents. 


Heavy Loading Rate Cuts 


The traffic executive committee of the Illinois Freight 
Association will hold public hearings, beginning at 10 a.m. 
January 3 and 4, in Room 312-A, Union Station Building, Chi- 
cago, on proposals to establish rates 10 per cent lower (5 per 
cent lower for alcoholic liquors and beer) than the present 
rates on domestic shipments of higher specified carload min- 
imum weights on specified commodities moving from, to and 
within Illinois Freight Association territory. The proposal con- 
templates that the higher carload minima and reduced rates 
“will not be subject to rule 24 of the Consolidated Freight 
Classification or the provisions of sections 2 and 6 of rule 34; 
will apply only on shipments loaded in standard box, open-top 
and refrigerator cars .. . and will be entitled to not more than 
one stop-off in transit to complete loading or for partial un- 
loading. 

The commodities, with proposed minima, follow: 


January 3: Baking powder, 65,000 pounds; dried beans, 80,000; 
leather, 60,000; abrasives, 80,000; alcoholic liquors, 60,000; green salted 
hides, 70,000; wall paper, 70,000; paper, printing, 70,000; paper, wrap- 
ping, 70,000; paper, building and roofing, 70,000; waste paper, 50,000; 
coffee, 70,000; candy and confections, 70,000; common window glass, 
90,000; rough rolled glass, 90,000; magazines, 70,000; beer, 50,000; 
drugs and medicines, 70,000. 

January 4: Iron and steel articles, manufactured, 100,000; welding 
rods, bars or wire, 100,000; paints, 70,000; dyes and colors, 70,000; 
paint pigments, 70,000; brass, bronze, copper, cupro nickel or nickel 
silver, 80,000. 


Persons desiring to be heard are requested to consolidate 
their presentations to the extent practicable and to advise R. G. 
Raasch, chairman, in writing promptly, indicating the com- 
modity on which they wish to be heard and the approximate 
presentation time. 

Proposed minima on four commodities are lower than those 
proposed by the Traffic Executive Committee of the eastern 
railroads in its series of hearings in Chicago (see Traffic World, 
September 15, p. 681; September 22,p. 759; November. 3, p. 
1093; and December 8, p. 1411). Whereas the eastern railroads 
proposed a minimum weight of 70,000 pounds on baking powder, 
the I. F. A. proposes a minimum of 65,000; on leather, the 
former proposed 70,000, the latter, 60,000; on alcoholic liquors, 
the figures are 80,000 and 60,000, respectively; on waste paper, 
70,000 and 50,000. Weights proposed for the remaining com- 
modities are identical. 


SHORT LINE ANNUAL MEETING 
The board of directors of the American Short Line Railroad 
Association has announced that the annual meeting of members 
of the association in 1946 will be held October 2 and 3 at the 
Morrison Hotel, Chicago, Il. 
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Truck Rates on Paint and Pigments 


I. and S. M-2445, Paints and Pigments—Middle Atlantic 
States. By the Commission, division 2. Proceeding discon- 
tinued. Found just and reasonable, proposed cancellation by 
a number of motor common carriers operating in trunk-line 
territory of truckload classification exceptions rating of sixth 
class, minimum 23,000 pounds, on dry earth paint, and on nine 
other articles listed under the caption “dry earth pigments” 
between points in trunk-line territory. The division said the 
proposed cancellation would result in application of the classi- 
fication ratings of fifth class on dry earth paint, dry ground 
iron ore, dry ochre, iron oxide, and mortar color, but that no 
change in ratings on the other five articles would result. The 
present minimum weight of 23,000 pounds would be continued 
by a general exception to the classification, said the division, 
adding that the respondents contended that the exception rat- 
ing of sixth class was unreasonably low as a motor, rating on 
the articles rated fifth class. It said the motor carrier rates on 
the traffic involved in the instant proceeding had generally been 
higher than sixth class in the past and that at one time between 
the considered points they had been on a fourth-class basis. 
For hauls of more than 100 miles they were now fifth class or 
higher, said the division. It concluded that the proposed rates 
on this traffic did not exceed a maximum reasonable basis. 


May Brothers Water Application 


By a report, permit, and order in W-921, Sub. No. 1, Thayer 
May Contract Carrier Application, the Commission, division 4, 
has authorized Thayer May, doing business as May Brothers, 
Garden City, La., effective March 11, 1946, to transport bagasse, 
in bales, by non-self-propelled vessels with the use of separate 
towing vessels, from Montegut, La., to the port of New Or- 
leans, La., by way of Bayou Terrebonne and the Gulf Intra- 
coastal Waterway. 

Owning seven barges of more than 100 tons cargo-carrying 
capacity and three towing vessels of 40, 50, and 228 indicated 
horsepower, and chartering additional vessels when needed, the 
applicant, on September 1, said the division, was operating 
15 barges and 5 towing vessels. 

In transporting bagasse, continued the division, the appli- 
cant served one shipper, the Celotex Corporation, and did not 
hold himself out to serve others. It said his past operations in 
the specialized handling of bagasse,-when considered with other 
facts of record, warranted the conclusion that he was fit, will- 
ing, and able to perform the proposed service. 


Buffalo Barge Rights 


Asserting that certificates issued pursuant to Part III of the 
interstate commerce act were orders and that it might at any 
time reopen any decision and recall or amend its orders, the 
Commission, while denying petitions of other carriers for vaca- 
tion of the certificate in W-692, Buffalo Barge Towing Cor- 
poration Common Carrier Application, has reopened the pro- 
ceeding and required the applicant to show cause why the 
certificate should not be vacated and set aside. 


The action was taken on hearing and further consideration, 
the prior report, 250 I. C. C. 567, decided February 23, 1943, 
having granted “grandfather” rights to the applicant to operate 
as a common carrier by non-selfpropelled vessels with the 
use of separate towing vessels in the transportation of com- 
modities generally between ports and points in the New York 
State Canal System and on the Hudson River, and between 
such ports and points and those in.the New York Harbor area. 

The report said the applicant had discontinued all opera- 
tions in 1942 prior to issuance of the certificate and order and 
that, therefore, there might be some question whether the 
applicant was entitled to a certificate under the “grandfather” 
clause. If the applicant had discontinued operations in 1942, 
for reasons within its control, but about which the Commission 
knew nothing until after the certificate was issued, said the 
report, “serious question arises as to whether the certificate is 
valid.” The petitions seeking vacation of the certificate and 
order were, therefore, not wholly lacking in merit it said, 


‘ 





but, on “this record,” they would be denied, the proceeding 
reopened, and the applicant required to show cause why the 
certificate and order should not be vacated and the application 
dismissed. 


Motor Minima in East, Midwest 


The Commission, division 2, has postponed from January 
31 to April 1 the effective date of the supplemental and original 
orders in MC C-360, Minimum Class Rate Restrictions—Cen- 
tral and Eastern States. 

The Eastern-Central Motor Carriers Association had asked 
for postponement until “not earlier than March 31, 1946,” 
of the effective date, saying that the carriers should be allowed 
a reasonable period for assembly and distribution to all re- 
spondent carriers of the exceptions filed in the proceeding and 
for consultation and incorporation into the rate scales of indi- 
vidual exceptions lower than the prescribed stops (see Traffic 
World, Dec. 8, p. 1414). 

In the supplemental order division 2 on reconsideration had 
modified in certain respects the bases of maximum reasonable 
class rate restrictions of the respondent motor common car- 
riers on movement of freight in truckloads between points in 
trunk-line territory and interterritorially between points in 
central, trunk-line and new England territories as prescribed 
in the original report, 44 I. C. C. 367. 

The Middle Atlantic States Motor Carrier Conference, Inc., 
had petitioned the entire commission for “critical administrative 
review” of the decision by division 2 in the proceeding (see 
Traffic World, Dec. 15, p. 1466). 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*MC 104245, Sub. 1, L. E. White, common carrier, embrac- 
ing MC 104245, Sub. 2, Same, extension. Application denied 
in MC 104245, Sub. 1, and certificate granted in MC 104245, 
Sub. 2. Denial in Sub. 1 proceeding involved general commodi- 
ties, with exceptions, between Baltimore, Md., and Norfolk, Va., 
over regular routes. In Sub. 2 proceeding, general commodities, 
with exceptions, between Baltimore and Rock Hall, Md., over 
specified routes, serving the intermediate points of Centerville, 
Church Hill, Chestertown, and Fairlee, Md. 

*MC 2165, Fred D. Langdon, Lyndonville, N. Y., embrac- 
ing also Same, Sub. No. 2. Amended certificate granted, on 
reconsideration, Commissioner Patterson not participating. 
“Petroleum products, in containers,” in lieu of “lubricating 
oils, in containers,” from Bayonne, N. J., to Buffalo, Canisteo, 
Crittenden, Olean, Orchard Park, and Sinclairville, N. Y., and 
to points in a designated N. Y. territory. 


RUTLAND REORGANIZATION 


The Commission, division 4, by an order in Finance No. 
14635, Rutland Railroad Co. Reorganization, has ratified the 
appointed of Albert A. Cree as trustee of the debtor railroad 
by the federal court for the Vermont district, and has fixed his 
compensation at the maximum rate of $1,800 a year, beginning 
as of the date when the appointment becomes effective. 


HUDSON BUS OPERATIONS 


By a report and order in MC 29854, Sub. 4, Hudson Bus 
Transportation Co., Inc., Common Carrier Application, the 
Commission, division 5, has denied petitions of Boulevard 
Transit Lines, Inc., and Public Service Transportation Co., for 
revocation or modification of certificate issued to the applicant. 

A the same time, by a supplemental order in MC C-507 
(see elsewhere) the Commission instituted an investigation 
= = Hudson operations under MC 29854, Sub. Nos. 1, 4, 
and 5. 

The division said the petitioners were competitors of Hud- 
son, but that the time for them to have contested the operating 
authority provided for in 1940 was before issuance of the cer- 
tificate. Quoting Smith Bros. Revocation of Certificate, 33 M. 
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C. C. 465, 42 M. C. C. 211, the division said that “the issuance 
of the certificate marks the end of the proceeding and, upon the 
facts before us, we are without power to revoke it in whole or 
in part.” 


COMMISSION ORDERS 


MC 200, Sub. 46, Riss & Co., Inc., common carrier application. Re- 
opened for reconsideration solely to determine applicant’s right to 
continue operations as a common carrier by motor vehicle of commodi- 
ties generally, with certain exceptions, .in interstate or foreign com- 
merce, over following segments of routes: 

(a) U. S. 36 between Decatur, Ill., and Indianapolis, Ind. 

(b) U. S. 150 between Shoals, Ind., and Louisville, Ky. 

(c) U. S. 52 and 41 between Indianapolis, Ind., and Chicago, III. 

(d) U. S. 42 between Cincinnati, Ohio, and Mansfield, Ohio. 

(e) U. S. 22 between Cincinnati, Ohio, and Zanesville, Ohio. 

(f) U. S. 24 between Ft. Wayne, Ind., and Toledo, Ohio. 

(g) U. S. 40 between Baltimore, Md., and Philadelphia, Pa . 

(h) U. S. 1 and 5 between New York, N. Y., and Springfield, Mass. 

(i) Ohio 14 between Cleveland, Ohio, and Salem, Ohio. 

Order of February 3, vacated in so far as it denies application with 
respect to nine route segments described above. 

No. 29065, Whittaker, Clark & Daniels, Inc. vs. Tonapah & Gold- 
field et al. Petition of complainant for reconsideration and further 
hearing, denied. 

Finance 14307, Texas & New Orleans Railroad, abandonment. 
Period for which jurisdiction was reserved in certificate and order of 
December 27, 1943, for consideration of question whether conditions 
should be imposed for protection of employes, extended for an addi- 
tional period of two years. 

Finance 14338, Buffalo & Susquehanna Railroad et al., abandon- 
ment, and Finance 14339, Buffalo & Susquehanna Railroad, trackage 
rights. Period for which jurisdiction was reserved in certificate and 
order of December 14, 1943, for consideration of question whether con- 
ditions should be imposed for protection of employes, extended for an 
additional period of two years. 

Finance 14638, Chicago, Burlington & Quincy Railroad, abandon- 
ment. Part of prayer of complaint of City of Fairbury, Jefferson Coun- 
ty, Neb., requesting further extension of effective date of certificate 
issued June 19, denied. 

Finance 14908 (supplemental), Potomac Edison Co., stock. Order of 
September 4, vacated. Application dismissed. 

MC-F 2648, Barend Zevalkink and John Zevalkink, control; Michigan 
Messengers, Inc., control, Vyn Co. Petition of applicants for recon- 
sideration and modification of report and order of August 17, filed as 
of December 11. 

MC-F 2775 (supplemental), H. J. Jeffries, purchase, R. D. Richard- 
son and Bess B. Snodgrass. Report of November 8, modified to de- 
scribe operating rights of vendors proposed to be purchased as author- 
izing transportation of machinery, materials, supplies and equipment 
incidental to, or used in or in connection with, the discovery, develop- 
ment, construction, operation, and maintenance of facilities for the 
discovery, development, and production of natural gas and petroleum. 

No. 27766, Alden Coal Co., et al. vs. C. of N. J., et al. Order of 
October 10, modified to become effective February 21, 1946, on not less 
than 30 days’ notice, instead of January 22, 1946. 

W-353 (corrected), Barrett Line, Inc., contract application. Re- 
opened for further hearing with respect to applicant’s freighting and 
towing services under section 309(g) and its chartering operations. 

MC-F 2876, Theodore Bauer, Jr., control; Green Lines Motor Ex- 
press, Inc., purchase, Truck Maintenance, Inc. Purchase by Green Line 
Motor Express, Inc., of operating rights of Truck Maintenance, Inc., 
and acquisition of control of operating rights by Theodore Bauer, Jr., 
approved and authorized on certain terms and conditions. 

FF-162, Jack J. Handlesman, freight forwarder application. Time 
for filing petition for reconsideration extended to January 15, 1946. 

FF-48, Stor Dor Forwarding Co., freight forwarder application. 
Time for filing petition for reconsideration extended to January 31, 
1946. Order of November 29, modified to become effective April 4, 1946. 

FF-49, Westland Forwarding Co., freight forwarder application. 
Time for filing petition for reconsideration extended to January 31, 
1946. Permit and order of November 29, modified to take effect and 
be in force on and after April 4, 1946. 

FF-51, Merchant Shippers Association, Inc., freight forwarder appli- 
cation. Time for filing petition for reconsideration extended to January 
31, 1946. Permit and order of November 29, modified to take effect 
and be in force on and after April 4, 1946. 


MOTOR FINANCE CASES 

MC F-3042, Century-Matthews Motor Freight, Inc.—Consolidation— 
Steve Bonello and Matthews Freight Service, Inc. Application for 
authority under section 210a(b) of Century-Matthews Motor Freight, 
Inc., of Duluth, Minn., for temporary operation of motor-carrier rights 
and properties of (1) Steve Bonelio, doing business as Century Motor 
Freight, of St. Paul, Minn., and (2) Matthews Freight Service, Inc., 
of Duluth, Minn., granted with conditions. 

MC F-2971, R. C. Hoffman, Jr.—Control; Carolina Inter-City Coach 
Co.—Control—Carolina Coach Co., embracing No. MC F-2972, Carolina 
Inter-City Coach Co.—Issuance of Securities. (1) Application of Caro- 
lina Inter-City Coach Co., of Raleigh, N. C., for authority to acquire 
control of Carolina Coach Co., also of Raleigh, and its subsid- 
iaries, Carolina Coach Co. of Virginia, of Raleigh, and Rowan- 
Cabarrus Bus Line, of Kannapolis, N. C., and for R. C. Hoffman, Jr., 
of Raleigh, to acquire control of Carolina Coach Co. and its subsid- 
iaries through such purchase, denied. (2) Application of Carolina 
Inter-City Coach Co. for authority to issue $1,500,000 principal amount 
4 per cent sinking fund debentures, 10,000 shares of preferred stock, 
and 155,000 shares of common stock, denied. 

MC F-2898, Detroit & Canada Tunnel Corporation—Issuance of 
Stock. Authority granted Detroit & Canada Tunnel Corporation, of 
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Detroit, Mich., to issue not exceeding 402,073.087653 shares of common 
capital stock of par value $10 per share, and necessary scrip for frac. 
tional shares, in exchange for shares of outstanding common stock 
without par value, subject to conditions. 

MC F-3016, Andrew Clark, et al.—Purchase—Noel M. Ronken and 
Clifford W. Ronken. Purchase by Andrew Clark, James P. Clark, 
Eugene C. Clark, Mary E. Clark, and Cecilia A. Clark, a partnership 
doing business as Clark Transport Co., of Chicago Heights, Ill., of 
the operating rights of Noel M. Ronken and Clifford W. Ronken, a 
partnership doing business as Ronken Brothers, of Sioux Falls, S. D., 
approved and authorized, subject to condition. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 15062, Reading Co., et al. Merger 
and Assumption of Obligation and Liability, authorizing (1) merger 
of the properties of the Allentown Railroad Co., the Colebrookdale 
Railread Co., the Gettysburg & Harrisburg Railway Co., the North 
East Pennsylvania Railroad Co., the People’s Railway Co., the Perkio- 
men Railroad Co., the Philadelphia & Chester Valley Railroad Co., 
The Philadelphia, Newtown & New York Railroad Co., the Pickering 
Valley Railroad Co., the Reading & Columbia Railroad Co., and the 
Stony Creek Railroad Co. into the Reading Co. for ownership and 
continued management and operation; and granting authority (2) te 
Reading Co. to assume obligation and liability in respect of $594,00% 
of first-mortgage bonds of the Colebrookdale Railroad Co., $565,000 of 
first-mortgage bonds of the Gettysburg & Harrisburg Railway Co. 
$797,000 of first series mortgage bonds and $1,125,000 of second series 
mortgage bonds of the Perkiomen Railroad Co., $280,500 of preferred- 
mortgage bonds and $100,000 of mortgage bonds (not preferred) of the 
Philadelphia & Chester Valley Railroad Co., $1,599,300 of first-mortgage 
bonds of the Philadelphia, Newtown & New York Railroad Co. 
$850,000 of first consolidated mortgage bonds of the Reading & Columbia 
Railroad Co., and $350,000 of first-mortgage bonds of the Stony Creek 
Railroad Co. in connection with the merger of the properties of such 
companies into the Reading Co. Approved. 

Report and order in F. D. No. 15148, Atlanta & Charlotte Air Line 
Railway Co. Control, authorizing acquisition of control through owner- 
ship of capital stock by the Southern Railway Co. of the Atlanta & 
Charlotte Air Line Railway Co. Approved. (See Traffic World, Dec 
15, p. 1471.) 


FINANCE APPLICATIONS 
MC F-3063, The Maxwell Co., of Cincinnati, O., and O. Maxwell, 
in control of the company, and O. Maxwell, dba O. Maxwell Co., ask 
authority to transfer to the Maxwell Co. the operating rights, equip- 
ment, and property of O. Maxwell, dba O. Maxwell Co. 

MC F-3064, Creston Transfer Co., of Grand Rapids, Mich., asks 
authority to purchase certain operating rights of Furniture Movers 
Ine., of Chicago, Ill. 

Finance No. 15157, Illinois Central Railroad Co. asks authority te 
acquire direct control through the purchase of all capital stock of 
Bloomington Southern Railroad Co., and the purchase by the I. C. of 
all properties of Benton Southern Railroad Co.; Bloomington Southern 
Railroad Co.; Blue Island Railroad Co.; Dunleith & Dubuque Bridge 
Co.; Fredonia & Reeds Railroad Co.; Golconda Northern Railway 
Herrin Northern Railroad Co.; Kensington & Eastern Railroad Co.; 
and St. Louis Belleville & Southern Railway Co., subsidiaries. The 
I. C. said the capital stock of each of the subsidiaries with the 
exception of the Bloomington Southern, was owned by it directly, the 
stock of the latter being held by Mississippi Valley Corporation, a 
wholly-owned I. C. subsidiary. This is another step, according to the 
copy of the resolution of the board of directors authorizing the trans- 
actions, in the unification of the properties of I. C. subsidiaries in 
preparation for refunding the I. C. funded debt. 

Finance No. 15158, St. Louis, San Francisco & Texas Railway Co 
asks authority to acquire trackage rates over or joint use of, certain 
railroad lines at Fort Worth, Tex., owned by certain other carriers. 
and terminals incidental thereto. 

Finance No. 15159, Chicago & North Western Railway Co. asks 
authority to assume obligation in respect of $6,870,000 of equipment 
trust certificates of 1946, covering 75 per cent of the cost of 300 flat 
cars, 1300 box cars, 400 gondola cars, six diesel switching locomotives. 
four diesel passenger locomotives, and seven diesel freight locomotives 
at an estimated cost of $9,176,000. The certificates, to be dated Feb- 
ruary 1946, are to be offered at competitive bidding. 


PETITIONS FOR REHEARING, ETC. 

No. 29192, Geo. H. Nowland Co. vs. Aberdeen & Rockfish, et 4 
Defendants ask for reconsideration by entire Commission of decisior 
of Commissioner Alldredge. 

MC-C 487, Flavoring sirup to Evansville, Ind., and Louisville, Ky 
American Trucking Associations, Inc. asks for leave to intervene and 
that certain language be stricken from Examiner’s report of Nov. 16 

MC-F 2733, Leonard Tornetta et al., purchase, Roy Rittenhouse. 
Vendor and vendees ask for reconsideration of decision by Division 4 
of November 19. 

MC-F 2868, M. C. Yahne, Inc., purchase, Dollar Lines. 
ask for leave to withdraw application. 

MC-C 342, Hudson Bus Transportation Co., Inc.,- et al. vs. Inter 
City Transportation Co., Inc., and MC-C 342, Sub. 1, Public Service 
Interstate Transportation Co. vs. Same. Public Service Interstate 
Transportation Co. asks for reconsideration by Division 5 of report 
and order of September 26. 

Ex Parte 104 Part 2, Practices of carriers affecting operating reve 
nues and expenses, terminal services, American Smelting and Refining 
Co. Respondent, Union Pacific Railroad, asks for reopening, oral arg 
ment before, and reconsideration by entire Commission, and postpone 
ment of effective date of order pending action on petition. 

W-367, Waterways Transportation, Inc. Applicant asks for reope= 
ing, reconsideration, modification of effective date of order, furthe 
hearing and oral argument. 


Applicants 
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Allied Van Plan 


Examiner Philip N. Crowley, saying that, in fairness to Al- 
lied Van, its agents who proposed to transfer their rights to 
Allied, its competitors, and the public, it was time for a per- 


.manent clarification of the status of Allied to be made, has rec- 


ommended that the Commission approve purchase by Allied of 
the household goods operating rights of 322 named motor-ve- 
hicle common carriers, subject to conditions. His recommenda- 
tion is contained in a proposed report in MC F-2787, Allied 
Van Lines, Inc.—Purchase—Evanston Fireproof Warehouse, et 
al. Evanston Fireproof Warehouse, et al.—Control—Allied Van 
Lines, Inc. 
The examiners proposed findings as follows: 


(1) That purchase by Allied Van Lines, Inc., of household goods 
operating rights of 322 motor-vehicle common carriers named in Ap- 
pendix A (not reproduced), specifically excluding Lyon Van & Storage 
Co., a California corporation, Lyon Van & Storage Co., Inc., an Oregon 
corporation, and McLean The Mover, Inc., Merchants Transfer & Stor- 
age Company, Lee Brothers, Inc., and Chelsea Fireproof Storage Ware- 
houses, Inc., Dunham & Reid, Incorporated, and Gramatan Moving & 
Storage Co., Inc., upon the terms and conditions above set forth, which 
terms and conditions as so modified herein, are found to be just and 
reasonable, is a transaction within the scope of section 5(2)(a), and 
will be consistent with the public interest; 

(2) That the application of Allied Van Lines, In., for authority to 
purchase the household goods operating rights of the eight companies 
excluded in the above findings paragraph, would not be consistent with 
the public interest, and the application to that extent and as to them 
should be denied; 

(2) That the application of Allied Van Lines, Inc., for authority to 
purchase certain property of Donna V. Godfrey, Dama A. Creal, and 
Cecil O. Creal, a partnership,.doing business as H. B. Godfrey Moving 
& Storage Company, does not constitute a transaction under section 
5(2)(a), and the application to that extent should be dismissed; 

(4) That the application of National Furniture Warehousemen’s 
Association for authority to divest itself of stock control of Allied Van 
Lines, Inec., through sale of the latter’s stock, does not constitute a 
transaction under section 5(2)(a), and the application to that extent 
should be dismissed; 

(5) That the application of the carriers named in Appendix A for 
authority to acquire control of Allied Van Lines, Inc., through purchase 
of one share each of its capital stock, does not constitute a transaction 
under section 5(2)(a), and to that extent should be dismissed; 

(6) That if the transaction for which authority herein recommended 
in (1) above is consummated, Allied Van Lines, Inc., shall submit for 
approval by the Commission proposed schedule of accounts and records 
to be kept which would reflect Allied’s entire operations under the plan 
proposed allocated according to divisions of revenue paid and expenses 
incurred for services rendered by Allied and the transferor-applicants 
involved in the plan; 

(7) That if the transaction for which authority herein recommended 
in (1) above is consummated, Allied shall advise this Commission of 
the date of cancelation of its agreements with hauling agents not in- 
volved in the plan, 

(8) That if the transaction for which authority herein recommended 
in (1) above is consummated, Allied and the transferor-applicants shall 
cancel from their non-carrier agency agreements the restriction against 
acquiring or possessing interstate operating authority except within 
25 miles of the boundary of any city; 

(9) That if the transaction for which authority herein recommended 
in (1) above is consummated, the regular-route operating authority of 
certain transferor-applicants named in footnot 4 (not reproduced), to 
transport household goods in interstate or foreign commerce, shall be 
canceled; 


(10) That, although Citizens Transfer & Storage Company, - of 
Tucson, Ariz., a transferor-applicant, is authorized to participate in the 
transaction, that carrier would no longer possess the right to transport 
household goods in interstate or foreign commerce by virue of the sec- 
ond proviso of section 206(a) of the act, upon consummation herein. 


_In a discussion preceding his recommended findings, Ex- 
aminer Crowley said the basic purposes of the transaction might 
be said to be four-fold: (1) To integrate a nationwide coopera- 
tive system of household goods carriage; (2) to eliminate the 
difficulties, confusion, errors, duplicate accounting and unneces- 
sary expense occasioned by the dual service; (3) to remove any 
question as to alleged violation of the antitrust laws; and (4) 
to terminate, once and for all, the expensive litigation to which 
Allied and various of its transferor-agents had been subjected 
over a period of years, and a prolonged continuation of which 
generally resulted in a gradual undermining, both financially 
and otherwise, of the companies thus subjected. 

“In addition to eliminating any question of violation of the 





anti-trust laws, it is also apparent that applicants desire to 
clarify their status under the interstate commerce act, said 
the examiner. “This is evidenced by the fact that in order to 
give permanence to an operating arrangement which has been 
in existence for many years, the transferor-applicants are en- 
tirely agreeable to disposing of operating rights having con- 
siderable monetary value. In some instances, the transferor- 
applicants have paid substantial sums for the same operating 
authority which they now would sell to Allied at nominal value 
of $1. The evidence indicates that the important feature of the 
plan is the association with Allied rather than the extensive na- 
ture of the operating authority. It was testified that even if 
one or more transferor-applicants possessed nation-wide au- 
thority they would not be able to utilize same economically 
apart from the Allied system, and that the value of that asso- 
ciation completely overshadows the intrinsic value of the oper- 
ating authority considered. 

The examiner said it was significant there was little oppo- 
sition on the part of other carriers to the plan, adding that “it 
must be presumed that if they were to be adversely affected, 
their interests would be made known. He said one of teh larg- 
est of the so-called “independent operators who had opposed 
prior efforts of Allied was supporting the present plan “but only 
after active participation at the hearing in the instant case 
and having had demonstrated to its satisfaction that the plan 
proposed would result in actual physical integration into one 
set of operating authority, with concurrent elimination of the 
multiplicity of rights now in the names of individual transferor- 
applicants, and also claimed by Allied.” 

Clarification of the status of Allied should benefit compe- 
tition as well as Allied and the transferor-applicants, he said, 
and that if records kept under the plan permitted more accurate 
determination of operating and overhead costs to settle ques- 
tions of the reasonableness of booking and hauling divisions, the 
industry as a whole should benefit. He said the solution of the 
return load problem presented by Allied, or any other carrier 
or group of carriers, could not help but stabilize the industry 
through standardization of the highest possible degree of oper- 
ating efficiency. At the same time, he added, in carrying out 
the present plan competition among the household goods haulers 
would not be unduly disturbed by that “rather will it remain 
with great intensity. 


Sand and Gravel 


No. 29303, Barnes Sand & Gravel Co. vs. Chesapeake & 
Ohio et al. By Examiners C. W. Griffin and O. G. Barber. 
Recommend finding rates assailed on sand and gravel from 
Sargents, O., to Gauley, W. Va., and points west thereof in 
West Virginia and Kentucky on the Chesapeake & Ohio, except 
West Virginia No. 4, W. Va., not unreasonable; that rates as- 
sailed from Sargents to points on the N. & W. in Kentucky and 
West Virginia are and for the future will be unreasonable to 
the extent they exceed or may exceed rates based on the so- 
called West Penn single-line scale (prescribed in Penn. Sand 
& Gravel Prod. Assn. vs. Baltimore & O. R. Co., 104 I. C. C. 
717). as set forth in a table in the report; and that the rates 
assailed from Sargents to West Virginia No. 4 to Hinton and 
other points in West Virginia on the Chesapeake & Ohio east 
of Gauley are, and for the future will be, unreasonable to the 
extent they exceed or may exceed rates based on the West 
Penn joint-line scale extended to 300 miles, as also shown in 
the table. The examiners further recommend that the Com- 
mission find the rates assailed not shown to have been or to be 
unduly prejudicial. On the 683 carloads of sand shipped 
from Sargents to Hinton, between April 13 and November 23, 
1943, charges were collected at the rate of $1.87 a net ton, 
they said, based on the West Penn jointline scale, that rate 
having been. established on short notice by special permission 
in order to move the shipments. The examiners said com- 
plainant contended that the maintenance of that rate, while a 
rate of $1.76 applied for a longer single-line haul from R A 
Junction, O., to Hinton, resulted in undue prejudice. In Carbon 
Limestone Co. vs. Pennsylvania R. Co., 173 I. C. C. 167, the 
examiners said division 3 had said that “it is obvious that in 
those instances in which the competing producers pay the Penn 
scale single-line rates for a single-line haul in intrastate or 
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interstate commerce, the rate situation is not unlawful,” and 
added that a like conclusion was here warranted with respect 
to alleged undue prejudice and preference. 


Igert Water Application 


The applicant should be found entitled to continue opera- 
tions as a common carrier by non-self-propelled vessels with the 
use of separate towing vessels in the performance of general 
towage in the transportation of commodities generally between 
certain ports and points on the Green Cumberland, Tennessee, 
and Ohio Rivers, and by general towage on the Mississippi 
River in the area between Bettendorf, Ia., and New Orleans, 
said Examiner M. J. Walsh, in a proposed report in W-5, Igert, 
Inc., Contract Carrier Application. 

As to the applicant’s status as a common carrier, the ex- 
aminer said it advertised in a water way journal and solicited 
traffic. While it had not offered regular sailing schedules, he 
said, it had always held open dates to assist in handling any 
traffic on which its service was requested. In other words, he 
said, the applicant offered an “on call” service to those who 
desired it and had not restricted its operations to the transpor- 
tation of particular commodities, but had been willing at all 
times to handle any traffic offered, provided its equipment was 
then available. Although it did not always have equipment to 
handle traffic, the examiner said, it had at no time refused to 
perform transportation for which it had available equipment. 
He said the applicant did not have written contracts with par- 
ties for which it handled traffic. 

He said the applicant had operated on the Cumberland, 
Tennessee, and Green Rivers since 1914, 1917, and 1923, re- 
spectively, and that, while the record did not disclose the spe- 
cific date on which it began operations on the Ohio and Mis- 
sissippi, it did establish applicant’s continuous operation on 
those rivers since 1934. 


Iron and Steel to Wisconsin 


Examiner L. J. P. Fichthorn, in a proposed report in No. 
29342, Malleable Iron Range Co. vs. Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., has recommended dismissal of the 
complaint on a proposed finding that the rate charged, 21 cents 
was not unreasonable or otherwise unlawful, and the further 
findings that there had been no departure from the provisions of 
section 4 of the interstate commerce act. 

The examiner said complainant had received at Beaver 
Dam, Wis., numerous shipments of iron and steel articles be- 
tween June 3, 1943, and April 14, 1945, from Chicago, Ill., and 
origins in the Chicago switching district, on which charges were 
collected at the applicable commodity rate of 21 cents. In this 
same period, he said, a rate of 20 cents applied from Chicago 
and points in its switching district to Portage, Wis., 34 miles 
west of Beaver Dam. He said complainant sought a rate of 20 
cents for the future, and reparation to that basis, in support 
of which it showed only a rate of 20 cents to Portage and 19 
cents to Poynette, Wis. q 

The examiner said the instant shipments had moved prior 
to July 9, the date on which the Commission in Iron and Steel 
to Iowa, Minn., and Wis., 263 I. C. C. 361, had prescribed 28 
per cent of the first-class rates as the maximum reasonable 
basis. In view of the fact that the Commission had prescribed 
in Western Trunk-Line Class Rates, 164 I. C. C. 1, rates equal 
to 32.5 per cent of first class, and that the rates assailed were 
25.9 per cent of the going first-class rate (the 21-cent rate hav- 
ing been reduced from 24 cents to meet truck competition), no 
award of reparation based on unreasonableness could be made. 

He said Portage was alleged to be unduly preferred, but 
added that Beaver Dam was not in the same rate group with 
Portage and that a disparity of rates did not necessarily result 
in undue prejudice. A mere showing that rates of long standing 
in one group were higher than those in another group did not 
establish undue prejudice, he said, and continued by citing 
Prine Lbr. Co. vs. Ann Arbor R. Co., 156 I. C. C. 349, as estab- 
lishing that no group adjustment could effect exact justice in 
rate making and that the small disadvantage to one point or 
another incident to such an adjustment did not constitute the 
undue prejudice made unlawful by section 3 of the act. He said 
the relation must be a source of positive disadvantage to com- 
plainant and that no such showing had been made. 

As to the alleged fourth-section departure, the examiner 
said: 

Complainant contends that the 20-cent rate to Portage was appli- 
cable over defendants’ route through Beaver Dam, and, therefore, the 
rate assailed was in violation of the long-and-short-haul provision of 
section 4. The Chicago, Milwaukee, St. Paul and Pacific Railroad has 
three routes operating between Chicago. and Portage. One through 
Janesville, Madison, DeForest and Poynette, Wis., 176 miles; one 
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through Milwaukee, Oconomowoc, Watertown, Columbus, and Wyo- 
cena, Wis., 177 miles; and one through Milwaukee, Hartford, Horicon, 
Minnesota Junction, Beaver Dam, and Pardeeville, Wis., 183. miles, 
The alleged violation is based on the fact that the rate to Portage 
(group 605) is 20 cents while to Beaver Dam the rate is 21 cents. 
Portage is also in the bridge-arbitrary territory and the combination 
rate of 20 cents from Chicago to Portage (group 605) is composed of a 
commodity rate of 15 cents to Madison and column 32.5 arbitrary of 5 
cents beyond. As shown above, the shortest route, which is the one 
customarily used, is through Janesville and Madison and rates to Port- 
age (group 605) are made over this short route and do not depart 
from the fourth section of the act. The rates over the route through 
Milwaukee and Watertown to Portage (group 605) 177 miles do not 
depart from the fourth section. Where the railroad, as here, can trans- 
port the shipments over the shorter and customary route without 
violating section 4, and the tariff is construed to require the carrier to 
take the shipments over the longer route, the carrier must violate that 
section. In such a situation the tariff should be construed as applying 
only to the shorter route and as not giving the shipper the option be- 
tween the two routes at the through rate. See Great Northern Ry. Co. 
v. Delmar Co., 283 U. S. 686. The rate of 20 cents to Portage (group 
605) applies over the route through Janesville and Madison or through 
Milwaukee and Watertown, over which routes there is no violation of 
the long-and-short-haul provision of section 4, and does not apply over 
the route through Beaver Dam over which such a violation would re- 
sult. 


Crain Bros., Inc., Water Carrier 


Denial of an application of Crain Bros., Inc., Pittsburgh, Pa., 
for authorization to continue operation as a common or con- 
tract carrier by water of general commodities between ports 
and points on the Ohio, Kanawha, and Monongahela rivers has 
been recommended by the Bureau of Water Carriers and 
Freight Forwarders in a proposed report in W-852, Crain Bros., 
Inc., common carrier application. 

The bureau said the applicant, not having filed its applica- 
tion within 120 days: from the effective date of section 309 of 
the interstate commerce act, must meet the requirements of 
section 309 (C) or (G) and show that it was fit, willing, and 
able properly to perform the proposed services. 

There was some evidence, said the bureau, that Crain 
Bros. towed miscellaneous floating equipment in 1938, 1939, and 
1941. Since the latter year, continued the bureau, the appli- 
cant’s services had consisted solely of the performance for 
towage for carriers subject to part III of the act and no au- 
thority from the Commission was required to perform such 
service. 


RIO GRANDE MOTOR STOCK ISSUE 


In a proposed report in MC F-2873, Rio Grande Motor 
Way, Inc.—Issuance of Stock, Vernon V. Baker, Assistant Chief. 
Section of Finance, Bureau of Motor Carriers, has recommended 
that the Commission deny the application of Rio Grande Motor 
Way, Inc., Denver, Colo., for authority to issue 8,073 shares 


rei common stock, having a par value of $100 a share. Said 
e: 


It is the writer’s opinion that the terms upon which it is proposed 
to sell the stock are not as advantageous to applicant as they should be. 
It is also his opinion that, before the Commission should grant author- 
ity to applicant for issuance of additional stock, application should be 
presented to it for authority to issue stock to replace the void shares 
outstanding. A determination as to whether, and upon what terms, 
that stock should be replaced by valid stock appears essential to 
adequate consideration and disposition of the issues presented by the 
instant application. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face’’ type, with name of town or 


Kansas (Salina)—-MC 106055, George F. Mullen. Denial 
of permit proposed. New automobiles, new trucks, chassis, and 
new tractors, in initial movements, from Detroit, Mich., to 
Salina, Kan., and return, with no transportation for compen- 
sation, over irregular routes. 

Idaho (Potlatch)—MC 105967, Edgar Adair. Denial of 
certificate proposed. Livestock, household goods, agricultural 
products, feeds, fruits, vegetables, brick, and shingles, between 
points in Spokane county and five other Wash. counties, on the 
one hand, and, on the other, points in Bonner county and five 
other Idaho counties, over irregular routes. 

Rhode Island (Burrillville) —-MC 105931, Lawrence E. 
Fagan. Denial of permit proposed. Textiles and chemicals, 
dyestuffs, paper, machinery, and products used in the manu- 
facture of textiles, between Burrillville, R. I., on the one hand, 
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and Boston, Taunton, Webster, Wareham, and Worcester, 
Mass., and Milford, N. H., on the other. 

South Dakota (Sioux Falls)—-MC 105880, Olaf E. Weeg. 
Denial of permit proposed. Livestock and poultry feed, min- 
eral, processed and unprocessed, seed, binder twine, steel fenc- 
ing and posts, bale ties, nails, steel and wood tanks, hog and 
poultry feeders and waterers, between Sioux Falls, on the one 
hand, and, on the other, Minn. and Ia. points within 100 miles 
of Sioux Falls, and empty containers on return, over irregular 
routes. 

Wyoming (Thermopolis)—MC 105818, Allen Perry and 
Norman L. Cline. Certificate proposed. (1) Machinery, mate- 
rials, supplies, and equipment incidental to or used in the con- 
struction, development, operation, and maintenance of facili- 
ties for natural gas and petroleum production, plants and 
storage facilities, and other heavy machinery, between Grey- 
bull and eight other Wyo. points, on the one hand, and all 
points within 75 miles of Thermopolis, on the other, and (2) 
pipe and pipeline material, machinery and equipment, includ- 
ing stringing and picking up of pipe and pipeline materials 
within 75 miles of Thermopolis, all over irregular routes. 

Connecticut (Hamden)—MC 105671, Mc Farland & Stam- 
ple Trucking Co. Permit and dual operations proposed, with 
conditions. Malt beverages, from Newark, N. J., to Hamden 
and Wethersfield, Conn., and empty malt beverage containers 
in the reverse direction, over irregular routes, traversing New 
York for. operating convenience only. 

Colorado (Yuma)—MC 89599, Sub. No. 7 (Corrected Re- 
port), Paul Hickman. Certificate proposed. General commodi- 
ties, with exceptions, (1) between Akron, Colo., and McCook, 
Neb., over U. S. highway 34, serving all intermediate points, 
and (2) between Akron and Denver, Colo., over a described 
route, serving specified intermediate points, with service re- 
strictions. 

Michigan (Grand Rapids)—-MC 74001, Sub. No. 57, Pre- 
mier Motor Transportation Co. Certificate proposed. (1) new 
furniture and stone furniture tops, between Adrian, Mich., 
and McDermott, O.; and (2) from Adrian and McDermott to 
points in 20 states and the District of Columbia, traversing 
Del. and Ia. for operating convenience only, with transportation 
of rejected shipments on return. 

Michigan (Detroit)—-MC 72300, Sub. No. 15, American 
Carloading Corporation. Certificate proposed. General com- 
modities, with exceptions, (1) between Detroit and a specified 
highway junction, over U. S. highway 112 ,and (2) between 
two highway junctions near Ypsilanti, Mich., over U. S. high- 
way 112 by-pass, serving as an intermediate or off-route point, 
in operations over both routes, the Ford Willow Run plant. 

Maryland (Baltimore)—-MC 52837, Sub. No. 4, Thomas F. 
Buzby. Certificate proposed. Green salted animal hides, from 
Baltimore to Endicott, N. Y., and from Chester, West Chester, 
and Philadelphia, Pa., and Gloucester City, N. J. to Williams- 
port, Md., over irregular routes. 

Texas (Marfa)—-MC 34348, Sub. No. 5, embracing also 
Same, Sub. No. 6, Raymond Emery Baygent. Certificate pro- 
posed. (1) Passengers and their baggage between Marfa and 
the international bridge near Presidio, Tex., over a described 
regular route, serving all intermediate points, and (2) passen- 
gers and their baggage, and express, between junction Tex. high- 
way No. 17 and U. S. highway 290, east Balmorhea, Tex. ,and 
Fort Stockton, Tex., over a regular route, serving no intermedi- 
ate points, as an alternate route only. 

Ohio (Cleveland)—-MC21302, Sub. 4, Wilson Motor Lines, 
Inc. Certificate proposed. Compressed gases, in bulk, in tank 
trucks, between points in Cuyahoga county, on the one hand, 
and a defined area in Pa., over irregular routes. 

Wisconsin (Milwaukee)—-MC 12312, Manhardt Storage Co., 
broker application. License proposed. Household goods, be- 
tween points in Wis., on the one hand, and, on the other, all 
points in the U. S. except those in IIll., Ind., Ia., Mich., Minn., 
Mo., Neb., N. Y., O., and Pa. 

Ohio (Toledo)—-MC 3452, Sub. 2, Edward A. Emmert and 
Geo G. Emmert. Certificate proposed. Heavy machinery and 
such commodities as require special equipment or handling, be- 
tween points in Erie, Fulton, Hancock, Henry, Lucas, Ottawa, 
Putnam, Sandusky, Seneca and Wood counties, O., over irreg- 
ular routes. 

Alabama (Mobile)—-MC 86761, Sub. No. 21, Gulf Transport 
Co. Certificate proposed. Lumber, from Melvin, Ala., to Shu- 
buta. Miss., and return, with no transportation for compensa- 
tion, subject to conditions, including one that the service would 
be limited to that which was auxiliary to, or supplemental of, 
rail service of the Gulf, Mobile & Ohio railroad. 

Arizona (Tucson)—-MC 35633, Sub. No. 2, M. C. Hubbell. 
Permit proposed. Ore and concentrates, and mining and milling 
materials, supplies, and equipment, between points in Pima and 


Santa Cruz counties, Ariz., with exceptions, over irregular 
routes. 
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Arizona (Yuma)—MC 29567, Sub. No. 2, S. R. Blake and 
L. L. Lawrence. Certificate proposed. Agricultural commodi- 
ties, feed, and seed from Yuma to Los Angeles, Calif., and 
insecticides, fertilizer, farm machinery, feed, seed, lumber and 
uncrated furniture from Los Angeles to Yuma and points in 
Ariz. and Calif. within 50 miles of Yuma. 

California (San Francisco)—-MC 78786, Sub. No. 155, Pa- 
cific Motor Trucking Co. Certificate proposed, with dual opera- 
tion. General commodities, with exceptions, between Westmor- 
land, Calif., and Rancho de Anzo, Calif., over regular routes, 
via a described route, with service at specified intermediate 
and off-route points, subject to conditions, including one that 
the service performed would be limited to that which was aux- 
iliary to, or supplemental of, rail service of the Southern Pa- 
cific Co. 

Georgia (Atlanta)—-MC 7971, Sub. No. 4, Russell C. House 
Transfer & Storage, Inc. Denial of certificate proposed. House- 
hold goods between points and places in Miss., La., Tex., Okla., 
Ark., Ky., Va., O., Ind., Til., Mich., Pa., N. Y., N. J., Md, Dis- 
trict of Columbia, Ga., Fla., Ala., Tenn., N. C., and S. C., over 
irregular routes, through Atlanta, Ga., or a point within 135 
miles radius thereof. 

Georgia (Thomasville)—-MC 95540, Sub. No. 87, Watkins 
Motor Lines, Inc. Certificate proposed. (1) Peanuts and pecans 
and the shell, between points in a described area of Ala., Ga., 
and Fla.; (2) shelled pecans between points in a described Ga. 
and Fla. territory; (3) pecans, in the shell, shelled pecans and 
shelled peanuts not roasted, from all points in a described Ga. 
and Fla. territory to all points in Del., Ind., Ill., Ky., Md., 
Mich., N. J., N. Y., N. C., O., Pa., Tenn., Va., W. Va., Wis., and 
Boston, Mass.; and (4). peanut butter and canned pickles and 
syrup from Thomasville, Cairo, and Camilla, Ga., to all points 
in Ala., N. C., S. C., Fla., and Chattanooga, Tenn., over irreg- 
ular routes. 

lowa (Marshalltown)—MC 44055, Sub. No. 21, Bos Truck 
Lines, Inc. Denial of certificate proposed. (1) Dairy products 
from Slater, Ia., to Buffalo, N. Y., and rejected shipments and 
containers used in such operation on return; (2) furnaces, fur- 
nace parts and materials from Columbia, O., to Chicago and 
other points in IIl., Ind., Wis., Ia., Neb., and Colo.; (3) butter 
from Marshalltown to Youngstown, O.; (4) dairy and creamery 
supplies from Youngstown to Marshalltown; (5) iron and steel 
articles from Youngstown and Middletown, O., to Chicago and 
Marshalltown; (6) furnace castings from Jackson, O., to Mar- 
shalltown; and (7) electric motors from Lima, O., and Ft. 
Wayne, Ind., to Marshalltown. 

Mississippi (Greenville)—-MC 84340, Sub. No. 2, Ernest B. 
Lewy. Certificate proposed, with conditions. General commodi- 
ties, with exceptions, between Memphis, Tenn., and Greenville, 
Miss., over a described regular route and return, serving no 
intermediate points. 

Nebraska (Omaha)—MC 39063, Sub. No. 9, Union Pacific 
Stages, Inc. Certificate proposed, with conditions. Passengers 
and their baggage, and express, mail and newspapers in the 
same vehicle with passengers, between Fairfield, Wash., and 
— Wash., over a described route, serving all intermediate 
points. 

Nevada (Las Vegas)—-MC 58624, Sub. No. 1, EX, Atlas 
Transfer & Storage, Inc. Denial of certificate of exemption 
proposed. Household goods between points in Clark county, 


Nev., and from points in Clark county to points in Nev., over 
irregular routes. 


New York (New York)—-MC 66562, Sub. No. 680, Railway 
Express Agency, Inc. Certificate proposed. General commodi- 
ties moving in express service, between Lansing, Mich., and 
East Lansing, Mich.; over Mich. highway 43, with no service 
at intermediate points, subject to conditions, including one that 
the service to be performed would be limited to that which was 
auxiliary to, or supplemental of, rail or air express service. 

New York (New York)—MC 66562, Sub. No. 679, Railway 
Express Agency, Inc. Certificate proposed. General commodi- 
ties moving in express service between Effingham, IIl., and 
Palestine, Ill., over Illinois highway 33, serving specified inter- 
mediate or off-route points, subject to conditions, including 
one that the service would be limited to that which was aux- 
iliary to, or supplemental of, rail or air express service. 

New York (New York)—MC 66562, Sub. No. 633, Railway 
Express Agency, Inc. Certificate proposed. General commodi- 
ties moving in express service between Munising, Mich., and 
Wetmore, Mich., over Mich. highway 28, serving no interme- 
diate points, subject to conditions, including one that the serv- 
ice would be limited to that which was auxiliary to, or supple- 
mental of, railway or air express service. 

Pennsylvania (Girard)—-MC 1480, Sub. No. 3, West Ridge 
Transportation Co. Certificate proposed. Passengers and their 
baggage, and newspapers, express, and mail in the same vehicle 
with passengers, between Warren and Kane, Pa., over U. S. 
highway 6, serving all intermediate points. 
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South Dakota (Longlake)--MC 54916, Sub. No. 1, John 
Jerke. Certificate proposed. General commodities, with excep- 
tions, over regular routes, between Aberdeen, S. D., and Ash- 
ley, N. D., via specified intermediate points, at all of which 
service would be authorized, with certain exceptions, and re- 
turn, and between Aberdeen and Ellendale, N. D., over U. S. 
highway 281 to Ellendale, as an alternate route for operating 
convenience only with no service at the termini or to or from 
intermediate points, except as otherwise authorized. 

Utah (Woods Cross)—-MC 105882, Sub. No. 1, W. S. Hatch. 
Permit proposed. (1) Crude petroleum from Hilliard, Wyo., to 
Woods Cross, over a described route, serving specified inter- 
mediate and off-route points, and (2) petroleum asphalt, road 
oil, residual fuel oils, and burner fuels, from Woods Cross to 
Hilliard over a described route, serving Evanston and specified 
intermediate and off-route points in Wyo. 

Virginia (Alexandria)—-MC 1800, Sub. No. 14, Alexandria, 
Barcroft & Washington Transit Co. Certificate proposed. Pas- 
sengers and their baggage, newspaper, express, and mail in the 
same vehicle with passengers, over regular routes, between 
specified points in Arlington county, Va., with service at all in- 
termediate points. 

Virginia (Arlington)—-MC 18133, Sub. No. 15, Arlington & 
Fairfax Motor Transportation Co. Certificate proposed. Pas- 
sengers and their baggage, in the same vehicle with passengers, 
over regular routes, between specified points in Arlington 
county, Va. 

Washington (Pomeroy)—MC 34682, Sub. No. 1, Eugene 
Snodderly. Certificate proposed. Live stock between points in 
four Idaho counties, on the one hand, and, on the other, points 
in eight Washington counties, over irregular routes, and lum- 
ber and shingles between points in three Idaho counties, on the 
one hand, and, on the other, points in three Washington counties, 
over irregular routes. 

West Virginia (Clarksburg)—-MC 59390, Sub. No. 2, Ches- 
ter Lapeer. Certificate proposed. (1) Glass and glass products 
from Clarksburg and Fairmont, W. Va., to specified points in 
Pa., Md., and Va.; (2) beer from Bellaire, O., to Clarksburg, 
and empty beer containers on return; (3) groceries and grocery 
store merchandise from Westminster and New Windsor, Md., 
and Littlestown, Pa., to Clarksburg, and points in W. Va. within 
50 miles of Clarksburg; and (4) seeds and spray materials from 
Baltimore, Md., to Clarksburg, all over irregular routes. 


Railroad Abandonments 


Santa Fe 


By a report and certificate in Finance No. 15112, Atchison, 
Topeka & Santa Fe Railway Co. Abandonment, the Commis- 
sion has permitted abandonment by the Santa Fe of a 3.67- 
mile line in Orange county, Calif. 


Central of N. J. 


By a supplemental report of the Commission on hearing 
in Finance No. 14996, Central Railroad of New Jersey Trustees 
Abandonment, the Commission, division 4, has authorized the 
trustees of the Central of New Jersey, effective December 26, 
to abandon a portion of its Seashore branch extending from a 
point near Highland Beach station to a point near East Long 
Branch station, approximately 5.50 miles, and a portion of its 
West End branch extending from a point near East Long 
Branch station to a point near West End station, approxi- 
mately 0.88 mile, all in Monmouth county, N. J. 

The same abandonment was authorized in a report by the 
division in November (see Traffic World, Nov. 24, p. 1264). 
The division said that no objection was received prior to serv- 
ice of that report, but that later protests were received on be- 
half of certain communities affected and a hearing was re- 
quested. On November 29, continued the division, it entered 
an order revoking and setting aside the certificate and assign- 
ing the case for hearing, which was held. 

The division also issued an order in the proceeding denying 
a petition of the applicants for an order rescinding the divi- 
sion’s order of November 29. 


VOLUME 12, INTERSTATE COMMERCE ACTS ANNOTATED 


The 1944 supplement, Interstate Commerce Acts Annotated, 
volume 12, is now for sale by the Superintendent of Documents, 
Government Printing Office, Washington, 25, D. C., for $2. 

The volume contains 750 pages, includes 315 court cases 
and 1525 Commission cases; 5 amendments to the act; 130 new 
notes of decisions headings; 50 historical notes: 415 regulations 
of the Commission; and 360 cross references. The index is 
cumulative, citing the volumes (volume 1 through volume 12), 
in which each note number appears, and the table of cases lists 
all printed cases, with history. The regulations cite the code 
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. ieee Register number, wherever such citations are avail- 
able. 

At the beginning of each paragraph of law, or of the act, 
the volume numbers and page number on which that paragraph 
has previously appeared is set out in bold type. 

At the Commission it was said no free copies were available, 
and that, as the supply was limited, only orders received 
promptly were assured of being filled. Because of war condi- 
tions, it was said, the volume was printed outside of Washing- 
ton, by commercial printers, and that, therefore, plates for re- 
producing the book would not be available. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. 5378, from December 22, until July 22, 1946, 
certain schedules as published in supplements Nos. 61 and 64 
to Agent L. E. Kipp’s tariff I. C. C. No. 1506 and supplements 
Nos. 21 and 23 to Agent L. E. Kipp’s tariff I. C. C. No. 1515. 
The suspended schedules propose to reduce the rates on scrap 
steel plate or structural scrap steel, in carloads, from the 
Pacific Coast to trans-continental group D (Chicago, Ill.) and 
points west thereof. 

In I. and S. No. 5379, from December 26 until July 26, 
1946, schedules as published in supplement No. 38 to Agent 
D. Q. Marsh’s tariff I. C. C. No. 3591. The suspended schedules 
propose to restrict the rates on steel or wrought iron pipe 
and related articles, in carloads, from points in official, Illinois 
and western trunk-line territories to the southwest so as not 
to apply as maxima to points in Kansas and Missouri. 

I. and S. M-2611, from December 26 until July 26, 1946, 
certain schedules published in supplements Nos. 146 and 148 
to joint tariff MF-I. C. C. No. 58 issued by the Central and 
Southern Motor Freight Tariff Association, Inc., Louisville, Ky. 
The suspended schedules propose to add: Ralph E. Gaffney, 
C. A. Colopy, Karl Grove, doing business as Gaffney Transfer 
and Storage Co., as a participating carrier in class and com- 
modity rates applicable between points in central territory and 
points in the south. 

I. and S. M-2612, from December 26 until July 26, 1946, 
tariff M. F. I. C. C. No. 4 of James Melville, doing business 
as Melville Storage Co., Philadelphia, Pa. The suspended sched- 
ules propose to increase rates or charges on nursery stock, 
furniture, and other articles, from, to, and between certain 
points generally in middle Atlantic territory. 


DIRECTOR HARDIE RETIRES 

The Commission has announced ‘with very deep regret” 
the voluntary retirement, effective December 25, of William 
V. Hardie, director, Bureau of Traffic, “after more than 25 
years of excellent service with the Commission in that ca- 
pacity.” 

Col. Clarence G. Jensen, who has returned to the staff of 
the Commission as assistant director of the Bureau of Traffic, 
after serving with the army of the United States, will carry the 
duties of acting director of the Bureau of Traffic until further 
notice, says Secretary Bartel, of the Commission. 





WATER CARRIERS BUREAU HEAD 

The Commission has announced the appointment of Charles 
R. Seal, now transportation director of the Baltimore, Md., 
Association of Commerce, as Director of its Bureau of Water 
Carriers and Freight Forwarders, effective late in January. 

Beginning in April, 1912, Mr. Seal served with the Com- 
mission in various capacities, including those of confidential 
clerk to Commissioners Clements and Woolley and attorney- 
examiner. In 1927, he resigned to accept the position with the 
Baltimore association and represented that body in cases be- 
fore the Commission, the Maritime Commission, and the Civil 
Aeronautics Board. 

Mr. Seal is chairman of the North Atlantic Port Confer- 
ence and served as chairman of the Joint Conference of Rep- 
resentatives of North Atlantic, South Atlantic, and Gulf Ports 
and Steamship Lines held in Washington in May, 1945, for 
discussion of coastwise steamship problems. He is a past pres- 


ident of the Association of Interstate Commerce Commission 
Practitioners. 


COMMISSIONER AITCHISON’S SON HONORED 
Maj.-Gen. Russell L. Maxwell, assistant chief of staff, G-4 
(Supply), December 21 presented Lt.-Col. Bruce Aitchison, son 
of Commissioner Aitchison, with the Legion of Merit for ex- 
ceptional meritorious service as deputy assistant chief of staff. 
The presentation was made in General Maxwell’s office in 
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the Pentagon Building. Lt.-Col. Aitchison has served with Gen- 
eral Maxwell since April, 1942, when he was with the former 
in Egypt. 

Lt.-Col. Aitchison is a reserve officer in the Judge Advo- 
cate’s department and was called into active service in August, 
1941. His duties have taken him to all of the theaters of action 
around the world. 

He is admitted to practice before the Commission. 


Motor Detention and Spotting 


The Chamber of Commerce and Board of Trade of Phila- 
delphia has asked the Commission to suspend supplements: to 
Middle Atlantic States Motor Carrier Conference tariffs, es- 
tablishing charges for the detention of motor vehicles and for 
charges on trailers, spotted for loading or unloading, and de- 
tained beyond specified periods of time. 

The involved schedules are in supplement No. 32 to MF- 
I. C. C. A-156, rule Nos. 47, 47-2, 47-5, 47-6, 47-7, 47-8, 47-9 
and 47-11 entitled “Detention of Vehicles,” and rule No. 57 en- 
titled ‘Spotting of Trailers”; and supplement No. 18 to MF- 
I. C. C. A-165, rule Nos. 38, 38-1, 38-2, 38-3, 38-4, and 38-5 en- 
titled “Detention of Vehicles” and rule No. 49 entitled “Spot- 
ting of Trailers,” effective December 28. 

“The proposal establishes a new rule providing charges for 
delays in the loading, unloading, and for waiting to load or un- 
load, motor vehicles beyond a specified time,” said the Phila- 
delphia body. ‘The time varies according to the volume of 
freight to be loaded or unloaded and is claimed by the car- 
riers to be necessary to provide a more efficient use of motor 
vehicles.” 

It said the motor carriers were attempting to pattern a 
charge after rail demurrage charge, but that conditions sur- 
rounding motor carrier operations were so different as to make 
any attempt at comparison without value. Loading and un- 
loading was the duty of the motor carriers on both truckload 
and less-truckload traffic, it said, and that the amount of time 
required was chargeable to the carriers’ employes generally 
and not to the shipper or the receiver. It was impossible, said 
the Philadelphia protestant, to determine from the provisions 
of the proposed rule whether delays that might occur should be 
charged to the consignor, consignee, or the carrier employe. 

There would be discrimination between different shippers 
and consignees of the same type of traffic because of the time 
allowed for unloading shipments of various weights, it said, and 
observed that, although the rule provided the same “free time” 
for both loading and unloading, there was a substantial dif- 
ference in the time required for such operations, loading usually 
requiring a much longer time. 

“Bunching” of vehicles at shippers’ or consignees’ plat- 
forms because of failure of motor carriers to adhere to agreed 
schedules should not be used to penalize shippers or consignees. 
the Philadelphia chamber said, also averring that the proposed 
rule did not come within the specific requirements of section 
217 of the motor carrier act and did not meet the requirements 
of the Commission’s tariff circular No. 3, requiring the publi- 
cation of rates, rules and regulations in clear and unambiguous 
terms. 

The fact that the general rule of the tariff provided that 
the carrier must load and unload truckload quantities of ma- 
terials had the effect, in the case of the rule providing for a 
charge when trailers were not released in specified periods of 
time, of placing a penalty on the shipper or consignee for the 
default of the carrier, it said. 


Bekins Broker Application 


Melvin and Paul Bekins, doing business as Bekins Van & 

Storage Co., Omaha, Neb., and Bekins Van & Storage Co., 
Sioux City, Ia., have filed with the Commission exceptions to 
the proposed report of Examiner A. S. Parker, in MC 18303. 
Melvin and Paul Bekins, Broker Application, embracing MC 
18304, Bekins Van & Storage Co., Broker Application and have 
requested oral argument. The examiner had recommended 
that the Commission deny broker licenses to the two Bekins 
organizations (see Traffic World, Oct. 20, p- 975). 
‘ The Omaha company asked authority to operate as a broker 
in arranging motor transportation of general commodities, with 
exceptions, between Omaha and Council Bluffs, Ia., on the one 
hand, and, on the other, points in Kansas, Missouri, Colorado, 
North and South Dakota. Iowa (not east of Des Moines), Min- 
nesota, Nebraska, and Wyoming; and of household goods be- 
tween all United States points. 

The Sious City company asked similar authority in con- 
nection with general commodities, with exceptions, between 
Sioux City, Ia., and South Sioux City, Neb., on the one hand, 
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and, on the other, points in Iowa, Minnesota, North and South 
Dakota, Nebraska, and specified areas of Wyoming and Mon- 
tana; and household goods between all United States points. 

The Commission, said the applicants in their exceptions, 
should find that in both proceedings the service they rendered 
in arranging, providing, contracting, and negotiating for the 
transportation of household goods by motor carrier was that 
of a broker as defined by the statute, and that their services 
in arranging, contracting, providing, and negotiating for the 
transportation of general commodities, save the usual excep- 
tions, via motor carrier in connection with rail pool-car ship- 
ments thereof, was that of a broker as defined by the statute. 
They continued: 


The brokerage service herein involved has been rendered by ap- 
plicants for a quarter-century. It is exceedingly important to the ship- 
ping public, motor carriers, and applicants alike. The denial of the 
herein application will deprive shippers and motor carriers of a valu- 
able and necessary service and aplicants of important revenue and 
income. By any test of fairness applicants should not be denied au- 
thority to continue a service which they have maintained and rendered 
over such a long period of time without a careful and objective ex- 
amination of the evidence and applicable principles of law. 

Applicants are constrained to suggest that they have not been 
accorded such consideration in the report herein which, as elsewhere 
demonstrated, is superficial, contradictory, legally untenable and does 
not fairly or accurately reflect the evidence of record. These cases, 
applicants submit, are much too important not to receive greater and 
more judicious and temperate consideration than that they have thus 
far been accorded. 


It was difficult to understand, continued the applicants, 
how the conclusion could be reached that their service was or 
would be “hostile” to the public interest. They averred that 
use of their brokerage service by both motor carriers and ship- 
pers over a long period of time constituted a “complete nega- 
tion” of any view that the service was not beneficial and useful 
to truckers and shippers. 


“Malodorous” Accusations Resented 


It was “surprising and rather incredible,” said the appli- 
cants, that in the proposed report they should be charged, di- 
rectly and by innuendo, of resorting to sinister, nefarious, and 
devious methods of engaging in business by obtaining broker- 
age commissions through “fiction” and “device,” by accepting 
commissions that bordered on “rebate ,” and being otherwise 
faithless both the the public and to their stockholders or part- 
ners in the conduct of their business. 

“Applicants strongly, and properly, resent such malodorous 
accusations, and assert, and will demonstrate, that they are 
not only maladroit, factitious, and destitute of factual integrity, 
but are, in truth, fatuous, irresponsible and gratuitous in the 
extreme,” said the Bekins companies. “It is unfortunate that 
objective and judicious consideration of the evidence and the 
merit of the herein applications should, in the report herein, 
have been prejudiced by bias and suspicion as manifested by 
the preceding situation. No litigant before the Commission, 
applicants submit, should be subjected to libelous charges of 
the character outlined, and it reasonably cannot be expected 
that they should indulge the same without challenge. Appli- 
cants respectfully suggest that, in any event, the described cir- 
cumstances demonstrate rather clearly the need for a complete 
reexamination of the case by the Commission.” 


Intercoastal Rate Authority 


Harry S. Brown, agent for carriers participating in west- 
bound tariff No. 1-C, SB-I No. 6, has asked the Commission in 
No. 28633, formerly Maritime Commission No. 514, Intercoastal 
Rate Structure, to amend further its order entered April 9, 
1940, so as to permit him, without obtaining specific relief 
from the order in each instance, to establish rates lower than 
those prescribed as minima wherever the establishment of such 
rates involves only: 


(1) Changes in packing requirements; and (2) publication of a 
specific description: for an article or commodity for which the tariff 
makes provision only under ‘‘Freight, all kind, N. O. S.—item 1330.’’ 


The agent said the blanket relief sought was necessary 
for the practical functioning of intercoastal operation. In the 
time since the “enforced suspension’ of intercoastal services 
and their recent resumption, he said, there had been many 
changes in the packaging of commodities formerly carried in 
the trade, and that there were also potential movements of 
many articles not previously carried, or carried only to a 
limited extent, on which no specific rates had been established. 
Modern methods of merchandising would continue to produce 
changes and create a demand for the establishment of new 
specific rates, said he, continuing: 


Our competitors by land have been free and will be free in the 
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future to meet such situations by ordinary filing of rates under statu- 
tory notice. The time which must be consumed by seeking specific 
relief in each and every instance will place the intercoastal carriers in 
an impossible competitive position, and will burden the Interstate 
Commerce Commission with the necessity of handling hundreds of such 
specific proposals. 


Agent Brown asked that the petition be granted without 
hearing. 


DRUMMOND LIGHTERAGE APPLICATION 


Drummond Lighterage Co., of Seattle, Wash., has filed an 
application with the Commission in W-580, Sub. 4, for authority 
to institute a new operation as a common carrier of liquefied 
petroleum gas and tar in tank cars by barge over regular routes, 
the year around, making one call a month at Seattle and Brem- 
erton, Wash. 

The applicant said it was now transporting the gas and tar 
under temporary authority. The Bremerton team track, it said. 
was over three miles from the gas plant and that no tank 
trucks suitable to transport the gas were available. The gas 
company had constructed a small dock and installed a pump 
and pipe line to pump directly from the tank car to storage 
tanks, it said, adding that the tar was a low value by-product 
and could be handled most economically by filling an empty 
tank car while the gas was being unloaded, and returning the 
car to Seattle on the same round trip. 


COAL, TO YOUNGSTOWN DISTRICT 


Averring that the Commission, in No. 28825, Bituminous 
Coal to the Youngstown District, singled out for special treat- 
ment two mines of the Republic Steel Corporation, their re- 
spondents in that proceeding have petitioned the Commission 
for rehearing, reargument, and postponement of the effective 
~~" - gaa order, February 1, 1946 (see Traffic World, Oct. 27, 
p. : 

The respondents said the Commission erred in giving 
weight to the alleged favorable transportation conditions in- 
cident to the carriage of coal from the two Republic mines, 
because the evidence did not establish that those conditions 
were, in fact, such as to warrant special rate treatment for the 
steel corporation. The Commission had ordered reductions 
ranging from 7 to 12 cents a net ton from points in three 
Pennsylvania coal districts and from two river trans-shipping 
points to the Youngstown area. 

The respondents also said the rate comparisons used by the 
Commission in fixing the rate from the Republic mines did not 
sustain its findings, and that the reduction imposed from those 
mines would cause deductions at many destinations not in- 
cluded in the order and would require reductions below the 
amount prescribed by the Commission from a substantial part 
of the Pittsburgh district and of the Butler-Mercer district. 

Among other things, the respondents also charged the Com- 
mission had erred in requiring a reduction in the ex-river rates, 
assigning five grounds of error. 


SALE OF A.B.C. RAILROAD 


Properties of the Atlanta, Birmingham & Coast Railroad 
Co. will be conveyed to the Atlantic Coast Line Railroad Co. 
effective December 31, 1945, C. McD. Davis, president of the 
two roads, has announced. He said the transaction was in fur- 
therance of a Commission order dated December 12, in Finance 
No. 15015, approving the purchase. What is now the Atlanta, 
Birmingham & Coast Railroad will be operated as the western 
division of the Atlantic Coast Line Railroad, said Mr. Davis, 


and all employes of the former road will become employes of 
the latter. 


L. C. L. Embargoes, Midwest Points 


_ The Commission, division 3, has issued amendment No. 1 
to service order No. 410, effective December 20, at 12:01 a.m., 
directing the Burlington, the Northern Pacific, the Milwaukee, 
the Chicago, St. Paul, Minneapolis & Omaha, the Great North- 
ern, and the Soo Line railroads not to accept any outbound less- 
than-carload shipment of freight at any point within the switch- 
ing limits of Minneapolis, St. Paul, or Minnesota Transfer, 
Minn., except such freight loaded by shippers that did not 
require handling through railroad freight houses (see Traffic 
World, Dec. 22). 

The amendment added to the original order the exception 
of freight loaded by shippers that did not require handling 
through freight houses. The original order was issued in an 
effort to relieve congestion at railroad freight houses caused by 
a strike of truck lines at the three Minnesota points. 

The division later issued amendment No. 2 to service order 
No. 410, effective December 22, at 12:01 a.m., the effect of 
which was to eliminate the Northern Pacific Railway Co. from 
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- Queeyinee of the service order as amended by amendment 
eo. 2. 

By third revised service order No. 392, effective December 
22, at 12:01 a.m., and expiring December 25, at 11:59 p.m., the 
division directed that the order requiring railroads serving Kan- 
sas City, Mo.-Kan. not to accept any outbound less-than-carload 
shipment of freiight at those points, except perishables, would 
not apply to the Alton, Milwaukee, Kansas City Southern, 
Missouri-Kansas-Texas, St. Louis-San Francisco, or Union Pa- 
cific railroads (see Traffic World, Dec. 22). 

By service order No. 416, effective December 20 to De- 
cember 26, the commission embargoed acceptance of outbound 
L. C. L. freight at Lincoln, Neb. 

The Commission, division 3, has issued revised service order 
No. 392, effective December 17, at 12:01 a. m., and expiring 
December 25, at 11:59 p. m., relating to congestion caused by a 
strike of truck lines at the freight houses of railroads serving 
Kansas City, Mo.-Kan. 

The revised order directed that no railroad serving Kan- 
sas City, Mo.-Kan., should accept any outbound less-than-car- 
load shipment of freight at those points, except perishables. 

Under the original order, that was to have expired Janu- 
ary 4, no railroad serving the two cities was to accept on any 
Monday or Wednesday any outbound less-than-carload _ ship- 
ment of freight at those points, except perishables (see Traffic 
World, Dec. 8, p. 1414). 


BUFFALO EMBARGO LIFTED 


The embargo against the Buffalo, N. Y., area was lifted 
December 24 by the car service division of the Association of 
American Railroads. Congestion in terminals and yards caused 
by recent heavy snowfalls was reduced sufficiently to permit 
cancelling the embargo, No. 765. 


Empty Refrigerator Car Order 


The Commission, division 3, has issued amendment No. 3 
to service order No. 95 relating to the supply of empty refriger- 
ator cars on railroads serving points where fresh fruits and 
vegetables are tendered for loading (see Traffic World, Decem- 
ber 22). 

Effective December 26, at 12:01 a. m., amendment No. 3 
designates agents with authority to control the movement of 
empty refrigerator cars within or between Arizona and Cali- 
fornia and within Texas. 

Pertinent portions of amendment No. 3 are as follows: 


It is ordered, that service order No. 95 (7 F. R. 9257) as amended 
(8 F. R. 17428, 10 F. R. 15175) be, and it is hereby further amended 
by adding the following paragraphs (e) and (f) to S 95.302, Refrig- 
erator car agent: 

(e) Empty Refrigerator Cars—Agent for Arizona and California. 

(1) Designation. Charles F. Hoover, Service Agent, Interstate 
Commerce Commission, 508 Wells Fargo Building, San Francisco, Calif., 
is hereby designated agent and vested with authority to control the 
movement of empty refrigerator cars within or between the states of 
Arizona and California. 

(2) Outline of Duties. As agent, acting on instructions of the Direc- 
tor of the Bureau of Service, he is hereby authorized and directed to 
require any common carrier by railroad subject to the interstate com- 
merce act operating in the states of Arizona or California to deliver, 
accept or transport empty refrigerator cars for the purpose of equaliz- 
ing the supply of such empty refrigerator cars on railroads serving 
points where fresh fruits and vegetables are tendered for loading in 
the states of Arizona or California. 

(f) Empty Refrigerator Cars—Agent for Texas. 

(1) Designation. Clarence B. Cox, Sr., Service Agent, Interstate 
Commerce Commission, 504 Federal Office Building, Houston, Tex., is 
hereby designated agent and vested with authority to control the 
movement of empty refrigerator cars within the state of Texas. 

(2) Outline of Duties. As agent, acting on instruction of the Direc- 
tor of the Bureau of Service, he is hereby authorized and directed to 
require any common carrier by railroad subject to the Interstate 
Commerce Act operating in the state of Texas, to deliver, accept or 
transport empty refrigerator cars for the purpose of equalizing the 
supply of such empty refrigerator cars on railroads serving points 
where fresh fruits and vegetables are tendered for loading in the 
state of Texas. 


REFRIGERATOR CAR ORDER 


The Commission, division 3, has issued amendment No. 2 
to service order No. 394 that restricted to 48 hours in domestic 
commerce, and to five days in coastwise, intercoastal or foreign 
commerce, the free time allowed on refrigerator cars held for 
loading or unloading (see Traffic World, Dec. 22). 

The second amendment pertained to computation of time 
and was issued following entry, on December 21, of a tempo- 
rary restraining order by the federal district court for the 
District of Columbia. The court order provided in effect that 
December 23, 24, 25, and 30, 1945, should not be included in 
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computing free time, and that, the Commission consenting, 
January 1, should be “accorded the same treatment.” 

Effective December 22, at 7 a. m., pertinent portions of 
amendment No. 2 follow: 


It is ordered, that: 

Service Order No. 394, as amended, be, and it is hereby, further 
amended by substituting the following paragraph (c) (1) for paragraph 
(c) (1) thereof: 

(c) Computation of time. (1) Except as provided in Note 1 below, 
all Sundays and legal holidays shall be included in computing the time 
provided in paragraphs (a) and (b) hereof, and shall also be included 
in computing detention thereafter. 

Note 1. December 23, 24, 25, 30, 1945, and January 1, 1946, shall 
not be included when computing the free time periods provided in 
paragraphs (a) and (b) of this order. 


CAR UNLOADING ORDERS 


By its revised service order No. 405, effective December 26 
and superseding service order No. 405, the Commission, division 
3, has ordered the Southern Pacific, its agents or employes to 
unload forthwith 16 cars loaded with various commodities on 
hand at Los Angeles, Calif., consigned to General Motors. The 
division said these cars had been on hand “an unreasonable 
length of time.” It said the revised order would expire on re- 
ceipt by the director of the Bureau of Service of notice from 
the carrier that the unloading had been completed. 


AMMUNITION BOX CAR ORDER 


By amendment No. 1 to revised service order No. 371, pro- 
hibiting railroads from furnishing, for loading ammunition for 
the naval or military forces at or from Pacific and Atlantic 
coast ports, box cars suitable for flour or sugar loading (see 
Traffic World, Nov. 17, p. 1207), the Commission, division 3, 
has extended the expiration date of the revised order from De- 
cember 20 to June 20, 1946. 


GRAIN SERVICE ORDER VACATION 


By amendment No. 39 to service order No. 80, effective 
December 31, at 11:59 p. m., the Commission, division 3, has 
vacated and set aside the service order that placed the move- 
ment of grain under a permit system to conserve storage 
space. Previously the division had extended the expiration date 
of the service order to February 15, unless otherwise changed 
(see Traffic World, Dec. 22). 


FREIGHT REROUTING ORDER 


Homer C. King, as agent of the Commission under service 
order No. 99, with power to reroute or divert traffic on all 
railroads, has issued his second amended King’s order No. 7, 
effective from December 22 to March 1, 1946, the pertinent 
provisions of which are: 


It is ordered, that, whenever due to extreme weather conditions, 
common carriers by railroad in the states of Connecticut, Delaware, 
District of Columbia, Illinois, Indiana, Kentucky, Maine, Maryland, 
Massachusetts, Michigan (Lower Peninsula), New Hampshire, New 
Jersey, New York, Ohio, Pennsylvania, Rhode Island, Vermont, Vir- 
ginia, and West Virginia are unable to transport freight traffic over 
published tariff routes, carriers are authorized to reroute or divert 
such freight traffic over routes available to expedite its movement 
and prevent congestion, without regard to the routing thereof made 
by shippers or carriers from which such traffic is received. 

It is further ordered, that any such railroad desiring to divert 
or reroute traffic under this order shall confer with the proper trans- 
portation officer of the railroad to which such traffic is to be diverted 
or rerouted before any such traffic is diverted or rerouted. Concur- 
rence should be received before rerouting is ordered. 

It is further ordered, that all provisions of King’s Order No. 1, 
dated November 3, 1945, shall apply to this order. 


AMORTIZATION OF EMERGENCY FACILITIES 


The commissioner of internal revenue, U. S. Treasury De- 
partment, has issued a mimeograph (Coll. No. 5957) in which 
he answers “the most prevalent questions” that have arisen as 
a result of the President’s proclamation ending the emergency 
period as defined in section 124 (e) (2) of the internal revenue 
code in connection with problems relating to amortization of 
emergency facilities. The document is of interest to carriers 
that installed emergency facilities. 


SPECIAL SERVICE FOR FOOTBALL GAMES 
Director Johnson, of the Office of Defense Transportation, 
December 21, sent the following telegram to W. C. Kendall, 
chairman, car service division, Association of American Rail- 
roads; D. A. Crawford, president, Pullman Co.; and H. W. 
Siddall, chairman, Western Passenger Association: 


Rumored here special trains scheduled to transport’ many civilians 
to Rose Bowl and other football games Pacific Coast during holiday 
season. If any Pullman or coach equipment used in special service to 
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coast I will take steps to have this equipment loaded with troops as 
soon as equipment arrives and is serviced for return trip. 


At the Association of American Railroads it was said the 
only step the A. A. R. could take would be to inform its member 
roads. A spokesman for the association said there was full 


agreement with the position taken by Director Johnson, and 
that, if civilians traveled to the west coast for bootball games 
they might find themselves in the position of “having to learn 
to vote there,” in view of the large backlog of service men 
awaiting transportation to their homes in the United States. 





LOSS OF OR INJURY TO GOODS 


. (Court of Civil Appeals of Texas, Eastland.) Where inter- 
state carrier had schedules on file covering rates at which 
household goods would be accepted for shipment and rates 
varied according to the value placed upon such household goods, 
it was not necessary that a shipper be told that he had a choice 
of rates since the presumption was that he knew the provisions 
of such schedule. Interstate Commerce Act Sec. 20 (11), 49 U. 
S. C. A. Sec. 20 (11). 

Where storage company acting as agent for owner agreed 
with initial carrier that value of household goods accepted for 
shipment was 10 cents per pound and received corresponding 
low freight rate, the owner was-bound by such agreement and 
could not recover more than the agreed value for failure to de- 
liver part of such shipment. Interstate Commerce Act, Sec. 20 
(11), 49 U. S. C. A. Sec. 20 (11). 

A storage company with authority to ship goods for owner 
had implied authority to make contract for shipment involving 
a limitation of carrier’s liability. 

Where owner instructed storage company to ship household 
goods and the storage company executed bill of lading placing 
value on goods and received corresponding low freight rate, such 
company had authority to execute bill of lading for owner. In- 
terstate Commerce Act, Sec. 20 (11), 49 U. S. C. A. Sec. 20(11). 

Where it was impossible to determine from the record 
amount of damages plaintiff was entitled to because box of 
household effects lost had never been separatelv weighed, an 
erroneous judgement of plaintiff would be remanded for further 
proceedings not inconsistent with opinion. Interstate Commerce 
Act, Sec. 20(11), 49 U. S. C. A. Sec. 20(11). (Gulf, Colorado & 
Santa Fe Ry. Co. vs. McCandless, 190 S. W. Rep. 2d. 185.) 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Western Missouri district, southwestern division, at Kansas 
City, Mo. Fred W. Evans, dba Monroe Transfer Co., Joplin, 
Mo., was fined $1,500 and costs, required to be paid, following 
his entry of a plea of guilty to an information charging him 
with violations of part II of the interstate commerce act. The 
defendant was charged with engaging in operations as a motor- 
vehicle common carrier of property for compensation without 
a Commission certificate, and with offering, granting, and 
giving rate concessions with respect to shipments of .property 
transported in interstate commerce. 

Eastern Pennsylvania district, at Philadelphia. Henry 
Hedrick Mest, a Pennsburg, Pa., motor carrier, was fined $600, 
required to be paid, following entry of his plea of nolo con- 
tendere to an information charging him with violations of the 
interstate commerce act. He was charged with unlawfully 
accomplishing and effectuating control and management in a 
common interest of two motor carriers engaged in interstate 
commerce and with unlawfully continuing to maintain such 
control and management, in violation of section 5(4) of the 
act; with unlawfully engaging in the transportation of property 
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as a contract carrier without having filed and published the 
minimum charges for such transportation, and with unlawfully 


failing to have on file physical examination certificates for new 
drivers. 


SERVICE ORDER VACATION DENIAL 


The federal court for the District of Columbia has tem- 
porarily enjoined those provisions of I. C. C. service orders 
Nos. 180, 394 and 396, involved in the injunction suit brought 
by the National League of Wholesale Fresh Fruit and Vege- 
table Distributors, which required that December 23, 24, 25 
and 30, and January 1 be used in computing demurrage. The 


court refused to enjoin the orders as a whole as requested by 
complainants. 





REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Eight Circuit.) The statutory 
provision exempting motor vehicles controlled and operated by 
co-operative associations as defined in Agricultural Marketing 
Act, as amended, or by a federation of such co-operative asso- 
ciations from Interstate Commerce Act, must be strictly con- 
strued. Agricultural Marketing Act, Sec. 15, as amended, 12 
U. S. C. A. Sec. 1141 (j); Interstate Commerce Act, Secs. 203 
(b), 49 U. S. C. A. See. 303 (b). 

The Agricultural Marketing Act is a remedial statute which 
must be liberally construed to effectuate the purpose for which 
it was adopted. Agricultural marketing Act, Secs. 1 (a) (2-4), 
15, as amended, 12 U. S. C. A. Secs. 1141 (a) (2-4), 1141 (j). 

Where a federation of farmer owned and operated co-op- 
erative associations possessed no greater powers or purposes 
than member cooperatives and such federation was engaged ex- 
clusively in interstate transportation by motor vehicle of live 
stock for member co-operatives, and, on return trips, of mer- 
chandise from one member co-operative to other member co- 
operatives, which sold from 3 to 14 per cent thereof to non- 
farmers, such federation was exempt from Interstate Commerce 
Act, though service performed by it did not include receipt of 
property at a farm or from a farmer. Agricultural marketing 
Act Secs. 1 (a) (2-4), 15, as amended, 12 U. S. C. A. See. 
1141 (a) (2-4), 1141 (j); Interstate Commerce Act Sec. 203 (b), 
49.U. S. C. A. Sec. 303 (b). 

(Interstate Commerce Commission vs. Jamestown Farmers 
Union Federated Co-Op. Transp. Ass’n, 151 Fed. Rep. 403.) 


Conn Objects to Milwaukee Board 


Commending Senator Burton K. Wheeler for his efforts to 
protect the public welfare through the investigation authorized 
by Senate Resolution 192, inquiring into the conditions surround- 
ing the operation and handling of railroads in bankruptcy, the 
Transportation Association of America has petitioned Congress 
to broaden the scope of this investigation to include a compre- 
hensive inquiry into the influences and procedures incident to 
the selection of boards of directors of railroads emerging from 
trusteeship. 


The Association has never witnessed such neglect of important 
public interest as that apparent in the action of November 26 following 
the termination of the trusteeship of the Chicago, Milwaukee, St. Paul 
and Pacific Railroad by order of Federal Judge Michael L. Igoe, 
declared Donald D. Conn, executive vice-president of the association. 

Fifteen new directors were elected. One lives in Seattle, fourteen 
in Chicago. There is not a single representative on this board from 
the vast area served by over 11,000 miles of this great transcontinental 
railroad, a state of affairs that is hardly conducive to public confidence 
in the future of private ownership in this industry. 

Through appropriate legislation, we believe, the Senate should 
immediately insure against further violation of the public interest in 
situations of this kind, should fix the responsibility for the selection 
of the Milwaukee board, and compel appropriate changes therein, to 
the end that the management of this property will be representative 
of its stockholders and responsive to the public interest. 





TRAFFIC WORLD 


We hope Senator Wheeler will inquire searchingly into the follow- 
ing questions relative to the termination of the Milwaukee trusteeship: 

(1) What led to, and what influences were compelling in the selec- 
tion of this board of directors? 

(2) Were all important investor interests recognized or consulted? 

(3) Were all important shipper interests recognized or consulted? 


(4) What tests of experience, judgment, and competency were 
applied? 

We are equally apprehensive of various developments in the 
conduct of the Rock Island, which is now being operated by the 
federal court. We trust the Senate will thoroughly explore all relation- 
ships in this respect and examine into plans that may be contemplated 
to harness control of this carrier at the termination of the trusteeship. 

Particularly we are interested, as a public interest organization, in 
developing the extent to which these manipulations of railroad boards 
may be related to a predetermined plan for bringing about government 
ownership of railroad, as well as water, highway, and air terminals 
in Chicago. 


Crowley Answers Conn 


Leo T. Crowley, chairman of the board of the Milwaukee 
Road, made the following reply: 


The members of the new Milwaukee board are a good group of men. 
I am glad to be associated with them. The idea the judge had that 
the board should be representative of the area the railroad serves is 
a good one and I am sure this will be achieved. Though I have an 
office in Chicago, my Official residence is Madison, Wis. In addition 
to Joshua Green of Seattle another board member who has his official 
residence outside Chicago is William J.-~Froelich. He has an office in 
Chicago but his home is O’Neal, Neb., where he also has an office. 


Mr. Crowley said that as the railroad takes its first steps 
after reorganization it is advisable to have the majority of its 
members in Chicago so that a quorum can always be available. 
Persons from other areas along the system can be brought in 
later, he said. 


Igoe Defends Action 


Judge Michael L. Igoe dismissed the criticism of the Trans- 
portation Association with the following comment: 


The five voting trustees have been designated by holders of the 
new securities. All that I did was to approve their selection. The 
trustees elected the directors, subject to my approval. 

Among them is H. A. Scandrett, who was born in Minnesota and 
who was in business in St. Paul until 1929. He is president of the 
company. A. N. Whitlock, general counsel, was dean of the University 
of Montana law school and practiced in Missoula, Mont., until 1940. 

James T. Gillick, operating vice-president, was born in Minnesota 
and has been employed by the road since 1886, starting as a telegraph 
operator. I took particular pains to see that the men who would be 
in control would be men who lived in and had interest in the territory 
served by the railroad. 


Passenger Congestion 


Responsibility for more than 100,000 returned veterans be- 
ing stranded at Pacific coast ports over Christmas rests square- 
ly with the government itself, and not with the railroads, the 
Army or the Navy, Hugh B. Siddall, chairman of the Western 
Passenger Association and the Western Military Bureau, said 
December 26. Mr. Siddall named three causes: 


1. Non-delivery of 1200 troop sleepers ordered last spring, but tied 
up by strikes. 

2. Insistence on sending thousands of Mexican laborers home dur- 
ing the pre-holiday season. 

3. Insistence on moving Japanese evacuees. 


The government couuld have helped too by deferring or 
limiting internal movements of draftees and troops during 
December, said Mr. Siddall, adding that there was no excuse 
for the delivery of only 150 of the 1200 troop sleepers ordered 
by the Army last spring. ‘“‘The government has not hesitated to 
seize industries and plants in urgencies no greater than this,” 
he said, continuing: 

“Mexican Laborers, brought into the United States to work 
during the war emergency, are being moved to Mexico under 
government orders. 


“Japanese, who were interned in camps during the war, 
are, by government order, being moved to their former homes, 
mostly on the West coast. 

“Despite these unnecessary movements the railroads have 
gone all-out trying to salvage as much as they could from a 
bad situation. Every serviceable piece of passenger equipment 
in the country has been working day and night, and train crews 
have worked close to the point of exhaustion. 

“The traveling public, to which the railroads must look 
for their passenger business in the future, has been inconven- 
ienced as never before. Now that the war is over, it is hard 
for people to understand why they should be told to stay off 
trains and forced to put up with generally inferior passenger 
service.” 
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“Wholesaling,” says this article, 
is “the distribution of goods in 
relatively large units and their 
sale to middlemen, manufactur- 
ers, processers or fabricators for 
use, im distinction to retailing, 
which consists of sales in rela- 
tively small units to consumers or 
users.” 

Wholesale corporations are 
popularly thought of particularly 
as sales organizations. Indeed, 
many of their functions—includ- 
ing the assistance of distributors 
to retailers in advertising and 
other similar efforts—are pri- 
marily sales functions. Neverthe- 
less, the wholesaler occupies a key 
place in the structure oj distribu- 
tion and, as such, what he is and 
what he does is an important sub- 
ject for study of the traffic man 
who wants to broaden his knowl- 
edge of the country’s business 
structure beyond the confines of 
his own specialized work. 

Another step in the acquisition 
of this broad intelligence may be 
made by a careful reading of this 
article. 





Wholesaling in marketing is de- 
fined by many authorities as the 
distribution of goods in “relatively large 
units,” and their sale to middlemen, 
manufacturers, processers or fabricators 
for use, in distribution to retailing, which 
consists of sales in ‘relatively small 
units” to consumers or users. The size of 
the unit in which goods are distributed 
by producers or manufacturers through 
wholesalers is determined by the types 
of the goods, the availability of the 
goods, the size and location of the mar- 
kets, and the facilities of the middlemen 
available to be utilized in the marketing 
processes. 
Wholesale marketing includes the sale 
of goods in these larger lots by pro- 
ducers or manufacturers to: 


1. Large-scale wholesalers or jobbers for 
resale to smaller wholesalers. 

2. Wholesalers for resale to retailers. 

3. Large-scale retailers for resale to con- 
sumers. 

4. Large-scale consumers or users, such as 
industries, institutions or government agencies 
for consumption or use. 


The use of wholesale middlemen of 
various types in marketing goods is 
determined and redetermined by the 
continual consideration and reconsidera- 
tion of the relative costs and the volume 
of business which can be distributed 
through the channels afforded by the 
various types and sizes of the wholesale 
agencies. 


The Services of Wholesalers 


The agencies of wholesale distribution 
perform many indispensable services for 
producers and manufacturers, including: 


1. The providing of large-scale outlets for 
the distribution of goods in large quantities 
or units. 

2. The furnishing of the necessary arrange- 
ments for the physical aspects of distribution 
of the goods in these large units, including 
the shipment or transportation of the goods 
and their delivery to those to whom the 
goods are sold. 

3. The breaking of larger lots of goods into 
smaller units or lots, including, in some 
cases, the breaking of packages. 

4. The arranging for the concentration and 
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Marketing and Traffic 
Management 


The Fourth in this Series of Fifteen Articles, Dealing 
with the General Subject of the Relations of Marketing 
with Tratfic Management, Deals with Wholesale Dis- 
tribution—It Discusses Various Types of Wholesalers, 
Their Locations and Functions — Together with the 
Next Article, on Retailing, it Lead to the Important 
Matter of the Transportation Functions of Marketing 


By G. LLOYD WILSON 


storage of the goods in large lots and their 
distribution in smaller lots when the goods 
are needed, thus bridging the time interval 
between production and the final stages of 
distribution. 

5. The advertising of the goods, either in 
lieu of their advertisement by producers or 
manufacturers or in supplementation of their 
advertisement by producers and manufac- 
turers. 

6. The introduction or demonstration of 
new goods or of the goods in new markets. 

7. The assumption of the risk of changes 
in demand for goods resulting from the ebb 
and flow of demand, style or fashion changes, 
and other causes. 

8. The arrangement for credit and the as- 
sumption of the risks of payment for the 
goods by the distributors to whom the goods 
are resold. 

9. The supplying to manufacturers and pro- 
ducers of marketing information and advice 
as specialists in the various aspects of 
marketing. 


Services to Retailer and Other Buyers 


The wholesale middlemen perform in- 
valuable services to the retailers and 
other buyers to whom the goods are re- 
sold. These services include: 


1. Maintenance of stocks of goods of various 
kinds available for prompt delivery. 

2. Concentration and maintenance of stocks 
of goods manufactured or produced by manu- 
facturers or producers for delivery to the 
retailers in small units as required. 

3. Assistance of retailers in the sale of the 
goods distributed to them by advertising the 
goods to the ultimate consumers or users, 
retail store arrangement and display, and 
other advice in moving or selling the goods. 

4. Extension of credit to retailers. 

5. Repackaging of goods or breaking of 
package lots into units of size convenient for 
retail distribution. 

6. Processing or reconditioning of goods for 
resale, when such services are necessary. 

7. Demonstration of goods to retailers or 
customers, in cases where such services are 
necessary or desirable. 

8. Delivery of goods to retailers on short- 
notice and at frequent intervals. 

9. Assumption of the risk of physical de- 
terioration or style change between the time 
when the goods are manufactured or pro- 
duced and when they are to be consumed. 


These services have been well stated 
in summary form by F. E. and C. P. 
Clark in their Principles of Marketing 
(MacMillian, N. Y., 1942, p. 213), in 
which they say in part: “The chief serv- 
ices of the jobber (wholesaler) to retail 
dealers are to assemble the products 


they demand in order to deliver these 
products promptly in the proper quali- 
ties and quantities, to finance the retail- 
ers to a large extent in their selling 
operations, to advise them concerning 
market tendencies and marketing poli- 
cies, and to relieve them of the storage 
costs and the burden of bearing the 
risk which is involved in the direct per- 
formance of these functions.” 


Types of Wholesalers 


Wholesalers engaged in the marketing 
of goods in the “relatively large lots” 
characteristic of the wholesale trade in- 
clude both “full-service wholesalers” and 
“Jimited-function wholesalers.” The first 
type, full-service wholesalers, include 
wholesale merchants or merchant whole- 
salers, jobbers, converters, industrial dis- 
tributors, and import and export mer- 
chants. All of these buy and re-sell 
goods as independent traders or mer- 
chants. The second group,—limited- 
function or limited-service wholesalers, 
include those who do not, as a rule, trade 
in their own account but act on behalf 
of others. This group includes the 
manufacturers’ or producers’ wholesale 
branches or sales officers, agents of vari- 
ous types, brokers, factors, commission 
men, assemblers or “country buyers,” 
cooperative wholesale units or chains, 
and storage or warehouse organizations 
of various types. 


It is not desirable in this brief discus- 
sion to analyze in detail the services per- 
formed by wholesale agencies of these 
types. In a broad sketch of wholesale 
marketing it is appropriate, however, to 
point out some pertinent distinguishing 
characteristics of agricultural and indus- 
trial wholesaling. 


Agricultural Wholesaling 


In the wholesale distribution of farm 
products, middlemen of various types 
are engaged in acting as connecting links 
between producers or growers and final 
distributors or consumers, although a 
large volume of wholesale distribution 
of farm products is conducted through 
large farmer-controlled and operated 
cooperative associations, by large pro- 
ducers, by manufacturers, and by retail 
establishments, particularly chain stores. 

The agencies of wholesale marketing 
in the agricultural and raw materials 
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fields draw products from farmers, farm 
cooperative associations, country ship- 
pers or assemblers, and other agencies in 
the local markets in the growing or pro- 
ducing areas, on the one hand, and 
stretch out to the factories, mills, plants 
and retail stores, on the other hand, to 
accumulate, store and distribute the re- 
quired quantities of farm products or 
other raw materials. 


Agricultural Wholesale Markets 


Three major types of agricultural 
wholesale markets can be distinguished, 
although the same wholesale middlemen 
sometimes function in more than one of 
these types of wholesale markets. In 
central wholesale markets are _ per- 
formed the processes of the concentra- 
tion, equalization of supply and demand, 
and the dispersion of goods received in 
large volumes from the local markets 
and directly from producers or growers. 

These markets are maintained in 
strategically located cities well-supplied 
with transportation and storage facilities 
placed geographically between the pro- 
ducing areas and consuming or redis- 
tribution markets. Not only are the cen- 
tral markets provided with transporta- 
tion and storage facilities, but here there 
are banking institutions, commodity 
produce terminals, auction facilities, 
stock yards, elevators, insurance agen- 
cies, exchanges, credit facilities, display 
facilities, market news facilities, inspec- 
tion agencies and other facilities neces- 
sary for large scale marketing. 

Cities such as Chicago, St. Louis, Kan- 
sas City, Omaha, St. Joseph, New Or- 
leans, Houston, Minneapolis and St. 
Paul, Memphis, Montreal, Baltimore, 
San Francisco, are examples of central 
markets for many types of agricultural 
products, including grain, livestock, cot- 
ton, tobacco, fruits and vegetables. Many 
of these cities—as well as other Great 
Lakes, ocean and river ports, and rail 
centers—are also transshipment points. 

The great central markets are also 
consuming centers. Some of the goods 
concentrated at these markets are dis- 
tributed to local dealers to be resold 
and consumed locally. A larger percent- 
age, however, is sold in the central mar- 
kets to wholesalers, and shipped to sec- 
ondary wholesale or jobbing markets or 
to other central markets. 


Secondary Wholesale Markets 


Secondary wholesale markets special- 
ize in the handling of agricultural prod- 
ucts and other raw materials, obtained 
chiefly from central markets, for sale to 
manufacturers or their representatives 
or middlemen who sell to them. The 
goods handled in the secondary whole- 
sale markets generally are used for 
manufacture and not for consumers. The 
commodities are bought to fill manufac- 
turers’ or processors’ requirements in 
filling ascertained demand rather than 
for general speculative purchase and 
sale. Some ef these secondary whole- 
sale markets are highly specialized as to 
the commodities handled in them—such 
as cotton, grain, livestock, wool, and 
tobacco. 

Seaboard markets constitute a special 
type of secondary wholesale markets 
where agricultural products and other 
raw materials are concentrated for ex- 
port resale. In some cases imported 
agricultural products—such as wool and 
fibres—are accumulated at seaboard port 
cities for resale as import goods. Boston, 
New York, Baltimore, Philadelphia, New 
Orleans, Galveston and Houston and 


other Atlantic, Gulf of Mexico and Pa- 
cific coast ports are important export 
seaboard markets for grain, cotton, and 
tobacco. Boston, New York, Philadelphia 
and San Francisco are important sea- 
board markets for imported wool. 


Jobbing Markets 


Jobbing markets are those in which 
agricultural products for consumers are 
assembled through purchase, principally 
from central markets from nearby far- 
mers or vroducers, to be distributed 
within a relatively limited area to re- 
tailers for resale to ultimate consumers. 
It is difficult if not impossible to dis- 
tinguish clearly between central whole- 
sale and jobbing markets because the 
same middlemen often trade in both 
types of markets. The functions, how- 
ever, are distinguishable. The jobbing 
markets afford facilities for concentrat- 
ing the agricultural products and raw 
materials in smaller lots or units for 
resale to retail merchants in the sur- 
rounding consuming areas. 

Many cmommodities are handled in 
these jobbing markets—chiefly dairy 
products, fresh fruits and vegetables, 
poultry, eggs and other food products. 
The jobbing markets are primarily dis- 
persing markets and, as such, have less 
influence on price determination than 
central markets, and less than secondary 
wholesale markets where goods are at- 
tracted by the prices manufacturers or 
processors are willing to pay. 

Wholesale Manufactured Goods Markets 


Manufactured goods, like agricultural 
articles or raw materials, are marketed 
through several types of markets. 

The major central wholesale markets 
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New York, Chicago, St. Louis, Kansas 
City, Atlanta, and San Francisco. 


Regional Wholesale Markets 


Wholesale markets of a second type 
are located chiefly in cities of from over 
100,000 to less than a half-million in 
population. These markets may be clas- 
sified as regional wholesale markets, 
serving relatively large sections of the 
United States surrounding them. The 
wholesale middlemen operating in these 
markets compete with those in the cen- 
tral wholesale markets for trade in their 
respective regions, with those in other 
regional market centers, and with those 
in the smaller local or district markets. 
Because of this multiple competition, it 
is difficult to distinguish clearly between 
the central, regional, and district whole- 
sale markets. The goods are drawn into 
the regional markets from the central 
markets or direct from manufacturers 
or processors and are distributed to 
smaller wholesalers or retailers in the 
same cities or trading areas served by 
the regional markets, or to the whole- 
salers in the district or local markets. 

In the 78 cities with population of 


over 100,000 and less than a half-million 
in the United States, representing about 
12 per cent of the total population of the 
country, approximately one-quarter, 
actually 23 per cent, of the total whole- 
sale trade is conducted. 


District Wholesale Markets 


A third type of wholesale market 
centre is the district wholesale market 
center in which goods are drawn from 
central or regional wholesale markets or 
direct from manufacturers or processors 





Concentration of Wholesale Trade 
in Market Centers or Groups of the United States 


Types of 
City-Groups Number 
Population of Cities 
TN a eee 14 
FOB.GGO 10 SOO0OD. «oi. occ ec cis 78 
oe: | 105 
Less than 50,000 and rural.... 

Feo Grn ah ican raghts estes 


Percentage of 
Total Wholesale 
Trade of the 
United States 


Percentage Total 
Population of the 
United States 


17% 52% 
12% 23% 
5% 5% 
66% 20% 
100% 100% 





are situated in large buying centers from 
which goods are distributed on a na- 
tional or even international scale. These 
markets are in the same cities or close to 
manufacturing and processing plants 
from which the goods are received. 
Some of these cities are also the loca- 
tions of the great central wholesale mar- 
kets for agricultural products and raw 
materials. There is a tendency for these 
markets to be the national centers of 
one or several wholesale trades such as 
clothing, shoes, agricultural implements, 
hardware, machinery, and other lines of 
finished goods. These markets are found 
in cities of half-million or more in 
population which are also ports or im- 
portant railroad centers. 

A half-dozen of these central whole- 
sale markets are of nation-wide impor- 
tance. In 14 of the cities of a half-mil- 
lion or more in population representing 
17 per cent of the population of the 
United States over half, about 52 per 
cent, of the total wholesale trade in all 
commodities is conducted. The chief 
central wholesale markets for manufac- 
tured goods in the United States are: 





for distribution within the relatively 
smaller trading area served by the mar- 
kets. In these trading areas the whole- 
sale middlemen of the district market 
centers compete with those of the con- 
tral and regional markets for the patron- 
age of retailers and industrial and in- 
stitutional buyers. The United States 
Department of Commerce, Bureau of the 
Census, shows that, in 105 communities 
with populations of 50,000 to 100,000, 
representing about 5 per cent of the total 
population of the United States, approxi- 
mately 5 per cent of the wholesale trade 
is conducted. 


Local or Rural Wholesale Markets 


Perhaps a fourth type of wholesale 
market should be mentioned—the local 
and rural wholesale markets which sup- 
ply small communities and farms in 
these rural trading areas. About two- 
thirds, 66 per cent, of the total popula- 
tion of the United States is found in 
communities of less than 50,000 popula- 
tion or in rural areas of even smaller 
population. Here about 20 per cent of 
the wholesale trade is concentrated. 
The accuracy of these figures as 4 
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means of measuring the relative con- 
centration of the wholesale distribution 
of manufactured goods must be modified 
because of the inclusion in the figures of 
the sale of farm products. These com- 
modities account for a percentage of the 
trade estimated variously at 20 to 30 of 
the total wholesale trade. 

A summary of the concentration of 
wholesale trade in the United States 
based upon the United States Depart- 
ment of Commerce, Sixteenth Census, 
Census of Business, is shown in the ac- 
companying table: 


Market Locations in Cities 


Although the markets take their 
names from the cities or towns in which 
they are located, they are not the cities 
but are locations within the cities. There 
is a tendency in each large city for 
wholesale markets to be centralized in 
areas known as_ wholesale districts. 
Wholesalers in the same trades tend to 
congregate in these districts in the cities 
in areas known as the dry-goods, gro- 
cery, garment, fur, machinery, funiture, 
carpet and rug, glassware, crockery, 
jewelry, and other wholesale sub-dis- 
tricts. 

In the largest wholesale market cities 
there is a tendency for wholesalers to 
congregate in small sub-divisions of the 
wholesale areas and, in some cases, to 
occupy large buildings devoted to a 
single line of the wholesale trade. The 
wholesalers in a number of lines of 
trade, such as textiles, garments, furs, 
millinery, furniture and other style goods 
are drawn together by the centripetal 
force genefated by the desire of buyers 
toto compare the goods offered by the 
competing wholesalers with respect to 
quality, style and price. 


This tendency is illustrated by the 
Merchandise Mart and the Furniture 
Mart, in Chicago,’ and similar single- 
building wholesale districts in other 
cities. The Merchandise Mart, a pioneer 
in this field, has 18 floors, 93 acres of 
floor space, 600 tenants, 15,000 people 
working in the building, and elevator 
capacity to accommodate 40,000 people a 
day. The structure is served by railroad 
tracks beneath the building for carload 
and lc. railroad shipments and de- 
liveries. Its water-front location and 
motor truck shipping and receiving plat- 
form facilities also serve the tenants. 


Location Determining Factors 


The locations of wholesale sub-districts 
in large market cities are determined by: 

1. The availability of transportation ter- 
minal facilities. 

2. Platform space for receipt and shipment 
of goods. 

3. Absence of chronic street congestion. 

4. Accessibility to buyers. 

5. Availability of buildings or real estate 
for building of facilities. 

6. Storage or warehouse facilities. 

7. Taxes and rentals. 

8. Auction facilities where such facilities 
ire needed. 


9. The location of competitors or those in 
related lines of trade. 


In the case of some staple commodi- 
ties, the wholesale market facilities in- 
clude also organized commodity ex- 
change facilities operated by boards of 
trade-or commodity or commercial ex- 
changes, where the goods in large lots 
are bought and sold by traders and 
speculators, thus establishing the sensi- 
tive spot and future price structures 
characteristic of such commodities as 
grain, cotton, sugar, and many others. 


These exchanges are connected with 
other cities throughout the country by 
teletype, telephone and other rapid com- 
munication facilities. 

Inspection and grading services are 
available, as are storage facilities. There 
are few organized commodity exchanges 
in the wholesale manufactured goods 
trades and none of nation-wide scope. 
Auction companies, which provide mar- 
kets for the sale of many agricultural 
products—including tobacco, fruits and 
vegetables, and wool—are less exten- 
sively used in the wholesale trade in 
manufactured goods, although they are 
sometimes used in the sale of job-lots of 
goods, mill remainders, furniture and 
other manufacturers. 


Middlemen and Trade Centers 


The wholesale middlemen in other 
trades are impelled by centrifugal forces 
to locate close to the centers of retail 
trade they serve rather than to be drawn 
into distinctive wholesale districts. This 
is usually characteristic of wholesalers 
dealing in nationally advertised and 
branded convenience goods—groceries, 
drugs, hardware, and similar commodi- 
ties—which retail buyers do not need to 
inspect or to compare quality, style or 
price. The retail distributors of these 
articles, as a rule, do not carry large 
stocks of various brands of goods, so 
that frequent small-lot sales and de- 
liveries are necessarily made by the 
wholesale distributors who must main- 
tain stocks of the goods at places rela- 
tively near their retail customers in 
order to meet the competition of other 
wholesalers. 

The wholesaler dealers in clothing, 
household appliances, motor vehicles and 
other commodities, which are stored and 
distributed to retail dealers with less 
frequency but in larger lots than is the 
practice with consumers’ convenience 
goods, are attracted to locations in the 
market cities which are convenient to 
transportation and storage facilities, but 
not necessarily in wholesale sub-districts 
where others in the same trade are 
located, nor as close to the retail trading 
centers as are the locations of the whole- 
sale dealers in convenience goods men- 
tioned above. 

Generalizations, except as they are 
statements of tendencies, are apt to be 
misleading. The tendencies discussed 
above with respect to the forces which 
influence the location of wholesalers in 
shopping goods, convenience goods, and 
specialties are influenced also by the 
historical fact of early location, rentals 
and other factors which produce cross- 
currents of attraction or counter-attrac- 
tions which must be considered in ac- 
counting for the location of wholesale 
establishments. For years certain 
streets in larger cities have been the cen- 
ters of wholesale trade in various lines 
of business. The inertia of tradition has 
held wholesalers to these locations de- 
spite other forces impelling change. 

In New York, Maiden Lane is the 
traditional center of the wholesale 
jewelry trade; Seventh Avenue in the 
Thirties is the garment center; Gold 
Street is the leather and hide center, and 
middle lower Broadway is the wholesale 
dry-goods center. Dock Street in Phil- 
adelphia is the focal point of the fruit 
and vegetable trade, and Water Street is 
the poultry center. 


The Middlemen and the Wholesaler 


Except for the limited sale of farm 
products directly by farmers to con- 
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sumers and retailers, and the distribu- 
tion of raw materials to manufacturers 
directly from the producers, the great 
majority of farm products, raw mate- 
rials and staple goods pass through the 
hands of middlemen of various types, in- 
cluding wholesale merchants, jobbers, 
commission men or dealers, factors, 
brokers, receivers, buyers, agents of va- 
rious types, auctioneers, and cooperative 
associations. 

In contrast, in the wholesale market- 
ing of manufactured goods, the whole- 
sale middlemen, although important fac- 
tors in the marketing of these goods, 
provide the channels through which 
about a quarter of the total sales flow 
from manufacturers to consumers. An 
analysis of the marketing of manufac- 
tured goods aggregating over $34,000,- 
000,000 by the United States Department 
of Commerce, Bureau of the Census, 





shows the following distribution of 
manufactured articles to: 
Per Cent 
1. Wholesalers and jobbers............ 26.9 
A ee er er eae ere 25.8 
3. Manufacturers’ branches............ 23.0 
ih CIE Bis:o si ctandh Ghana wwe eas aio a wibek 19.8 
5. Retail stores of manufacturers...... 2.7 
6. Household consumers .............. 1.8 
BEE cn bcbuecswiaas saeneacd Deckcaeewen 100.0 


These percentages are substantially 
similar to those reported in the most re- 
cent Census of Manufactures which cov- 
ered the distribution of the products of 
over 145,000 manufacturing plants in all 
types of industry in the distribution of 
over $50,000,000,000 of products, ex- 
cluding about $4,000,000,000 of intra- 
plant transfer movements of goods. The 
distribution of these products was to: 


Per Cent 
1. Industrial, commercial, professional 
and institutional users.............. 27.4 
2. Wholesalers and jobbers............ 25.5 
3. Manufacturers’ wholesale branches 
OP SS, iis 22 08 Siwicie ehh aadackauxs 21.0 
4. Retailers for resale................. 19.4 
5. Export direct to foreign buyers..... 2.3 
6. Manufacturers’ retail stores or out- 
RS Re aE ECR 1.9 
7. Consumers, including household con- 


sumers, farmers and employees at 
WIN Goin bask 08h 54 cee woe 1.6 


8. Export middlemen or intermediaries 0.9 





Total 


Types of Wholesale Middlemen 


In the marketing of agricultural prod- 
ucts and other raw materials there is a 
pronounced tendency for middlemen to 
specialize in one or a group of related 
commodities, such as live stock, grain, 
cotton, tobacco, fresh fruits and vege- 
tables or produce, dairy products, poul- 
try, eggs, wool, hides and skins. In some 
cases the degree of specialization is car- 
ried one step further and middlemen are 
often engaged in handling one or a few 
types of live stock, such as cattle, sheep 
or hogs; one kind of grain such as wheat, 
corn or oats; a single kind or a few va- 
rieties of fruits such as apples, peaches, 
grapes or citrus fruits. 

There is also a tendency for agricul- 
tural products and raw materials mid- 
dlemen to specialize in the types of 
functions performed or operations con- 
ducted, including: 


1. The concentration or receiving of the 
products in relatively small lots from growers 
or producers for sale and shipment in larger 
lots. 

2. The equalization or balancing of the 
supply of and demand for the goods by mid- 
dlemen who speculate and absorb the risks 
of price differences or changes either as be- 
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tween markets or between spot or present 
and future prices. 

3. The distribution or dispersion of the 
products which have been concentrated to 
buyers in other markets in the same or other 
cities. 


These middlemen can be classified also 
into wholesale merchants or jobbers who 
trade for their own account and acquire 
and pass title to the goods; and the 
various types of commission men or 
dealers, buyers, brokers, factors, auction 
men or agents who facilitate the pur- 
chase, sale and transfer of title and pos- 
session of the goods but do not them- 
selves take title to them. The designa- 
tions of these types of merchants and 
other wholesale middlemen and their 
functions differ widely in the various 
commodity trades in which they operate. 
They may be divided generally into: 





3. Brokers who negotiate transactions be- 
tween buyers and sellers; including shippers’ 
representatives. 

4. Agents of various types. 


5. Auction men or companies, who repre- 
sent the shippers and sell for them in the 
facilities provided by the auction companies 
where prospective buyers can acquire the 
goods by competitive bidding after display 
and examination of what are usually called 
‘‘parts of marks,’’ which although not guar- 
anteed by the auction companies to be true 
samples of the goods, must for practical rea- 
sons be reasonably representative of the lots 
of the goods sold. 


In the manufactured goods trades, a 
number of different types of middlemen, 
whose general functions have been dis- 
cussed in a previous article, facilitate the 
marketing of the type or kinds of goods 
in which they specialize. These middle- 
men include: 
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8. Industrial distributors. 
9. Exporters or export merchants. 
10. Importers or import merchants. 


Over 90 per cent of the establishments 
in the wholesale manufactured goods 
trades, and over 80 per cent of the sales 
are conducted by wholesale merchants 
or jobbers, and a small percentage by 
the limited service wholesale middlemen, 

Wholesale merchants or jobbers in- 
clude general line jobbers who handled 
assorted or multiple lines of goods, and 
especially jobbers who concentrate their 
efforts in trades such as clothing, shoes, 
food products, drugs, dry-goods and mo- 
tor vehicle parts and accessories, or in 
sub-divisions of these trades—mens’, 
women’s or children’s clothing, under- 
garments, and other jobbing specialties. 

Jobbers or wholesalers in the staple 






























































































































































































































































1. Wholesale merchants or jobbers whq 
trade for themselves. 

2. Commission men, commission ‘‘mer- 
chants,’’ or commission dealers who act as 
intermediaries between country shippers and 
buyers in the markets, including factors in 
the cotton trade and buyers in many other 
trades. 


Wagon jobbers. 


ARHUPWNHH 


. Wholesale merchants or jobbers. 


. Cash and carry jobbers. 

. Drop shippers or jobbers. 

. Voluntary group wholesalers or jobbers 
. Retailer-cooperative warehouses. 

. Textile converters. 


goods trades may serve national, district 
or local markets. Great wholesale or 
jobbing houses operate on a _ national 
scale in many lines of trade. Included 
among these houses are those which are 
independently operated and others which 
are the jobbing or wholesale subsidiaries 
of large manufacturing companies. 








MIDWEST TRUCK STRIKE 

The strike of 15,000 truck drivers in seven midwestern 
states has entered its sixth week with no prospect of a settle- 
ment in sight. On December 21 a conference of representatives 
of the Midwest Operators Association and of the International 
Brotherhood of Teamsters was held at the Chicago offices of 
the United States Conciliation Service, but adjourned without 
an agreement being reached. Though the conference was to 
recess only for a few days, it was announced at the union office 
December 26 that Art Hudson, head of the union negotiating 
committee, was out of town and was not expected to return to 
Chicago until after the first of the year. s 

The stalemate involves a union demand that employers in 
Nebraska, Missouri, Minnesota, Iowa, Kansas and North and 
South Dakota sign the agreement already in effect in the cen- 
tral states area (see Traffic World, December 8, p. 1440). Car- 
riers in the seven states contend it is impossible for them to 
pay drivers the same wages as those paid by operators In more 
populous regions. 


N. P. DINING CAR LABOR CASE 


An Emergency Board, appointed from the National Rail- 
way Labor Panel by Chairman H. H. Schwartz, has denied a 
request of the Order of Railway Conductors for reduction from 
240 to 192 basic hours a month with time and a half for over- 
time worked over 192 hours, for dining car employes of the 
Northern Pacific. The board denied the request on the ground 
that the proposal had been filed before the 1943-1944 wage set- 
tlement, when the operating employes obtained 5 cents in lieu 
of overtime. The board interpreted that agreement as pre- 
cluding further claims for pay in excess of 40 hours a week 
for the duration. The board submitted its report to President 
Truman. 


GREYHOUND BUS STRIKE 


The Pennsylvania and Central Greyhound Lines have wired 
the fact-finding panel created by an order of the Labor De- 
partment that they consent to the return of all men, without 
discrimination, who have been on strike since November 1, and 
that they stipulate the contract in effect October 31 shall be 
continued until replaced by a new contract, Ralph Bogan, vice- 
president of the Greyhound Corporation, announced December 
21. Mr. Bogan said the corporation did not agree to be bound 
by the findings of the panel. 

A joint executive council of the Pennsylvania and Central 
Greyhound divisions of the Amalgamated Street Railway and 
Motor Coach Employes Union was meeting December 21 in 
Indianapolis, to determine the strikers’ attitude to the creation 
of the fact-finding panel. 





REPRESENTATION OF EMPLOYES 


The National Mediation Board has announced that on the 
basis of investigation and a report to its mediator of an elec- 
tion to determine representation of (1) locomotive engineers 
and (2) locomotive firemen and hostlers employed by the 
Cuyahoga Valley Railway Co., it has certified that the United 
Steelworkers of America, C. I. O., has been duly designated 





and authorized to represent those employes. The board said 
that the Brotherhood of Locomotive Firemen and Enginemen 
had represented the employes prior to the election, and that, 
in the election, 14 out of 26 locomotive engineers eligible to 
vote and 25 out of 34 locomotive firemen and hostlers eligible 
to vote voted for the C. I. O. union. 

The board also announced that it had certified authoriza- 
tion of the Railroad Workers’ Industrial Union, District 50, 
United Mine Workers of America, to represent float bridge 
operators employed by the Erie Railroad Co., who, prior to 
an election held December 5, had been represented b the Rail- 
road Marine Workers, Local 933-5, International Longshore- 
men’s Association. 


RAIL EMPLOYMENT 


Class I railways, excluding switching and terminal com- 
panies, reported 1,406,239 employes as of the middle of Novem- 
ber, according to a compilation issued by the Commission’s 
Bureau of Transport Economics and Statistics. The total was a 
decrease of .09 per cent under November, 1944, and an increase 
of .69 per cent over October of this year. The November, 1945, 
employment was reported as follows: 

Executives, officials, and staff assistants, 14,989; profes- 
sional, clerical, and general, 228,634; maintenance of way and 
structures, 296,779; maintenance of equipment and _ stores, 
383,883; transportation (other than train, engine, and yard), 
173,486; transportation (yardmasters, switchtenders, and hos- 
tlers), 17,767; transportation (train and engine service), 290,701. 


RAIL DIVIDEND PAYMENTS 

Railroads were down 22 per cent in publicly reported divi- 
dend payments for the three months ended in November, as 
compared with the same period of 1944, according to a summary 
made public by the Department of Commerce. 

Substantial arrearage payments in September, 1944, ac- 
counted in large part for the sharp decline in railroad dividend 
payments, said the department. For the three-month period, 
it said, railroads’ publicly reported dividends were 41.3 millions 
of dollars in 1944, and 32.3 millions in 1945. 

For November, 1945, continued the department, railroads’ 
publicly reported dividends were 2.8 millions of dollars, and for 
November, 1944, 2.9 millions. 


GLOSSARY OF TRAFFIC TERMS 

A complimentary copy of a 32-page pamphlet, “Glossary 
of Traffic Terms and Abbreviations,” is being mailed this week 
to all regular subscribers to the Traffic World. 

The glossary was prepared by William J. Knorst, dean of 
the College of Advanced Traffic, educational division of the 
Traffic Service Corporation. While it is not intended to be an 
exhaustive treatment of the subject, the glossary is a convenient 
listing of most of the terms and abbreviations commonly used 
in traffic. 

Additional copies of the Glossary may be purchased from 


aca Service Department of the Traffic World at 25c 
each. 
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Transport Agency Unification 


Enactment of Government Reorganization Bill Opens Way 
for Possible Transfer to I. C. C. of C. A. B., Maritime 
Commission Regulatory Functions; Exemptions 
in Act Limit President's Power to Set Up 
Over-all Public Safety Bureau, But 
Other Prospects for Consolida- 
tions Affecting Transport 
Are Seen 


By JOSEPH C. SCHELEEN 


e Since the government reorganization bill, H. R. 4129, has 
become law with the signing of the bill by President 
Truman (see Traffic World, Dec. 22), the President has the 
opportunity, unless Congress acts to nullify it, to fulfill the 
desire expressed by him in the past for placing in one agency 
the regulation of all forms of transportation. 

The reorganization act exempts the Interstate Commerce 
Commission from any action that would make it a part of, or 
subordinate to, any other agency or any department of the 
federal government, but it contains no exemption of the Mari- 
time Commission or the Civil Aeronautics Board, and it per- 
mits the transfer to the I. C. C. of “the whole or any part of, 
or the whole or any part of the functions of,” any agency not 
specifically exempted by the bill. 

Thus, the way is open for the transfer by the President 
to the I. C. C. of part or all of the Maritime Commission 
and/or the Civil Aeronautics Board or of their respective func- 
tions. 

Those who have studied the statements made by President 
Truman when he was a United States senator, on the subject 
of transport regulation, point out that the government reorgan- 
ization plan that the President now is authorized to present to 
Congress some time before April 1, 1948, may call for transfer 
to the Commission of the rate regulation activities of the 
Cc. A. B. and of the Maritime Commission. 


Statements by Truman 


Grounds for such belief may be found in the following 
excerpts from speeches or comments by former Senator Tru- 
man: 


“As chairman of the subcommittee of the (Senate) inter- 
state commerce committee, I tried for two years to have the 
regulation of air transportation placed under the Interstate 
Commerce Commission, but we finally had to compromise and 
place it in the Civil Aeronautics Authority, which is supposed 
to have the same rules and regulations governing air transpor- 
tation that the Interstate Commerce Commission has for other 
methods of transportation. I think the time will come, how- 
ever, when every method of transportation will be under the 
same regulatory body, and I hope it will come soon.’—From a 
debate in the United States Senate, May 23, 1939. 


“I believe that every kind of transportation should be 
treated alike by the government, equally regulated, equally 
taxed. I think a transportation commission to control all trans- 
portation is coming. . . . All methods of transportation must 
ee ...’—From a debate in the Senate, June 16, 


“In the financial and operating field, the establishment of 
joint service and through rates can produce a combined service 
which will permit each field of transport to perform, in concert 
with others, the unique type of service in which it excels.”— 
From address delivered March 2, 1944, before Traffic Club of 
Reading, Pa. 


“Tf . . . the Interstate Commerce Commission is going to 
make the rates for mail on the railroads, and other rates for 
railroads and busses and trucks and in every other line of 
transportation endeavor, the same condition ought to prevail 
so far as the air carriers are concerned.”—From debate in the 
Senate, August 18, 1937. 


Comment on Signing of Bill 


In a statement he issued after he had signed H. R. 4129, 
President Truman said that “regrouping and consolidation to 
bring together those agencies having related purposes will lead 
to a greater consistency in the policies of the agencies and bet- 
ter coordination of their programs in operation.” He said he 
believed that in the reorganization act of 1945 Congress had 
established a procedure that should lead to substantial im- 
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provements in the organization and management of the govern- 
ment. The statement included the following: 


Under the authority of the act, I shall undertake a systematic re- 
view of the government agencies with a view to regrouping their func- 
tions in the most efficient and economical manner and abolishing such 
functions or agencies as may not be necessary. 

The director of the Bureau of the Budget has been instructed to 
obtain the recommendations of all departments and establishments 
covered by the act and to take the lead in preparing the necessary 
reorganization plans for my consideration. He will work with the 
Director of War Mobilization and Reconversion insofar as the reorgani- 
zation proposals relate to the reconversion of the war agencies. 

While I anticipate that this act will result in some reduction of 
administrative expenditures in the agencies affected by reorganization ~ 
plans, I do not consider it probable that we will generally save as much 
as 25 per cent, as suggested in the act. I wish to point out, also, that 
administrative expenditures are only a small proportion of the cost of 
government. Substantial savings in government expenditures can come 
only from reductions in the governmental programs themselves, and 
these are made as a rule through the normal budgetary and appropria- 
tions processes, not through reorganization action. 

The results of reorganization will be evident primarily in the in- 
creasel effectiveness of government operations. Regrouping and con- 
solidation to bring together those agencies having related purposes will 
lead to a greater consistency in the policies of the agencies and better 
coordination of their programs in operation. This should mean also a 
simpler and clearer relation between the agencies of the government 
and the public. Through these means, the act will enable us better to 
adapt the government for carrying out its responsibility of serving the 
people. 

Administrative Functions 


To what extent the President will attempt to bring under 
one roof those administrative functions of transpotr agencies 
other than the Commission that bear some relationship to one 
another remains to be seen, of course, but it is conceivable that 
some of the functions of the Civil Aeronautics Authority, the 
Maritime Commission and the Public Roads Administration 
might be consolidated in a division of the Department of Com- 
merce. 

Any plans the President might have for establishment of 
an over-all public safety agency within some department, such 
as the Commerce Department, are circumscribed by terms of 
the act to the extent that, the Comission’s Bureau of Safety can- 
not be taken away from it, nor can those activities of the Fed- 
eral Communications Commission affecting the use of radio 
communications as public safety media on highways, railroads, 
water routes, or in the air be taken away from that commission, 
since the F. C. C. can not be affected by any reorganization 


. plan that provides for more than the reorganization of the 


F. C. C. itself. 
Agency for Government as Shipper? 


The reorganization act does provide leeway for the estab- 
lishment in some department of the government of an agency 
to represent the shipper interest of the federal government as a 
whol in freight rate matters. Such a step would mean the 
joining together of the transportation units of, for example, 
the Departments of Agriculture, War and Navy, which now 
function separately, though they have the common interest of 
obtaining advantageous rates on government traffic. Chairman 
Wheeler, of the Senate interstate commerce committee, has so- 
licited suggestions from the Bureau of the Budget along this 
line, and. it is understood that the Budget Bureau will soon 
transmit its answer to Senator Wheeler. The freight bill audit- 
ing functions of the General Accounting Office do not come 
into this picture, since the act accords to the G. A. O. and the 
Comptroller General an exempt status, by exclusion of them 
from its definition of the term “agency.” 

In the course of hearings on the bill by the Senate judiciary 
committee, the committee chairman, Senator McCarran, of Ne- 
vada, made the remark that “there has been another rumor, 
that there might be set up a Department of Transportation, 
into which the I. C. C. and the C. A. B. and others having to do 
with the various methods of transportation would be all com- 
—— under one head, and that head would be a Cabinet of- 

cer.” 

Comptroller General Warren said, in testimony before 
that committee, that 75 agencies of the government had an im- 
portant connection with the transportation field, and declared 
that this was a field that required study as to reorganization 
that the President might profitably and effectively undertake. 


Maritime Commission’s Status 


Speculation over the possibility of transfer to the I. C. C. 
of the regulatory activities of the Maritime Commission arose 
in view of the fact that, although the bill as passed by the 
Senate named the Maritime Commission as one of the exempted 
agencies, by reason of adoption of an amendment adding that 
agency to the exempted list, the Maritime Commission was 
stricken from the list by the House and Senate conference com- 

















































Seattle, Wash. | \ 


= 
Portland, Ore.-—~ -— 
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Los Angeles, Cal. 


Akron 8, O.—80 East Exchange St. 
(Telephone Hemlock 8194-8195) 
H. G. Cooke, General Agent 


Albany 7, N. Y.—D. & H. Bidg. 
(Telephone 4-6051) 
J. E. Campbell, General Agent 


Atlanta 3, Ga.— Healey Bidg. 
(Telephone Walnut 2135) 
W. H. Stadelman, General Agent 


Baltimore 2, Md.— Munsey Bidg. 
(Telephone Plaza 8691) 
George Pettersen, General Agent 


Birmingham 3, Ala.— Watts Bidg. 
(Telephone 3-1327) 
Wm. L. Thornton, General Agent 


Boston 14, Mass.—150 Causeway St. 
(Telephone Capitol 2510-11-12) 
A. M. Monahan, Gen. New Eng. Agf. 


Buffalo 2, N. Y.—238 Main Street 
(Telephone Washington 1865) 
B. F. Conway, Asst. Gen. Freight Agf. 


Chicago 4, Ill.—327 South La Salle St. 
(Telephone Harrison 4160) 
G. W. Madsen, Asst. Gen. Frt. Agf. 


Cincinnati 2, O.— Gwynne Bldg. 
(Telephone Main 3420-3421) 
R. L. Murphy, Asst. Genl. Frt. Agf. 


Cleveland 15, O.— Midland Bidg. 
(Telephone Cherry 8400) 
C. R. Martin, Asst. Gen. Frt. Agt. 
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New Orleans, La. 


Columbus 15, O.—Atlas Bidg. 
8 East Long Street 
(Telephone Adams 7331) 

L. J. Slack, General Agent 


Dallas 1, Tex.—Southwestern Life Ins. Bidg., 
Main and Akard Sts. 
(Telephone 2-7352) 
L. M. Schukei, General Agent 


Dayton 2, O.— Miami Savings Bldg. 
(Telephone Adams 8481) 
F. W. Fischer, Div. Frt. Agt. 


Des Moines 9, la.— Hubbell Bidg. 
904 Walnut Street 
(Telephone 4-0018) 

H. A. Bockman, General Agent 


Detroit 2, Mich.— General Motors Bldg. 
(Telephone Madison 2360-2361) 
W. H. Koch, Asst. Gen. Frt. Agt. 


Elmira, N. Y.—Erie Station 
(Telephone 2-1621) 
E. W. Keiley, Division Freight Agent 


Huntington, Ind.—Erie Station 
(Telephone 743) 
Harold L. Johnson, Div. Frt. Agft. 


Indianapolia 4, Ind.—143 No. Meridian St. 
(Telephone Franklin 0255) 
F. F. Moore, General Agent 


Jamestown 3, N. Y.—Erie Station 
(Telephone 7921-7922) 
G. F. Mills, Div. Frt. Agf. 





i 
Birmingham, Ala.® 





TRAFFIC WORLD 


Sie Haven, Conn. 


of, hate, TN whe: York, N. ¥. 
OBA aap 8s Sa Cty, Ned 
° —? Ge touts c0 ote 0 Nox 

Des Maines, la. Huntington, nd orion, 0.e Neon jteees cour = Ps, i . y 


G Sg 
r ° ze oi 
Sp ingfield, =." ‘’, Sey) \ @% 
ye" 


) Ym, > 
Roper Ot fF us; “oN ~* 
Mn 204; f ”, dD 
Mi of eo 
of 
la) 
ee wd 
7 ——" . 
ya _ 


\ @ Atlanta, Ga. 


Jersey City 2, N. J.—Erie Station 
(Telephone Journal Square 2-6400) 
J. G. Vreeland, Division Freight Agent 


Kansas City 6, Mo.—Railway Exchange Bldg. 
7th and Walnut Streets 
(Telephone Victor 6328) 
N. C. Frick, General Agent 
H. F. Studt, Asst. Gen. Agf. 


Los Angeles 14, Cal.—510 West 6th Street 
(Telephone Vandike 4129) 
D. C. Kelsey, General Agent 


Marion, O.—Terminal Building 
(Telephone 2657) 
H. W. Gray, Division Freight Agent 


Memphis 3, Tenn.—Exchange Bldg. 
Madison & Second Sts. 
(Telephone 8-8781) 

R. L. Miller, General Agent 


Milwaukee 3, Wis.— Majestic Bldg. 
231 West Wisconsin Ave. 
(Telephone Marquette 5555-5556) 
L. T. Coulston, General Agent 


Minneapolis 2, Minn.—Rand Tower 
Marquette Ave. and 6th St., So. 
(Telephone Main 3604) 

J. W. Cloud, General Agent 


Newark 2, N. J.—Military Park Bldg. 
60 Park Place 
(Telephone Market 2-0525-26-27—) 
F. L. Collins, General Agent 


New Haven 10, Conn.— Powell Bidg. 
(Telephone 5-7937) 
G. E. Robb, General Agent 
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»0e46 ERIE SERVICE OFFICES! 


Erie Service Offices are located in 
strategic parts of the country to 
help you plan loading, routing, 
connections, schedules, and all 


other important details. 


These Erie men are experts in their 


field. 


A telephone call will bring their 


services to you. 


New Orleans 12, La.— Whitney Bldg. 
(Telephone Raymond 9786) 
E. W. Burnett, General Agent 


New York 7, N. Y.—50 Church Street 
(Telephone Cortlandt 7-9200) 
C. V. Harrow, Genl. East. Frt. Agt. 


Omaha 2, Neb.—1319 Farnam St. 
(Telephone Jackson 4866) 
C. L. Cox, General Agent 


Peoria 2, Ill.—Jefferson Building, Cor. South 
Jefferson & Fulton Streets. 
(Telephone 8007) 
C. C. Mitchell, General Agent 


Philadelphia 2, Pa.—Finance Bldg. 
(Telephone Rittenhouse 8975-8976) 
C. F. Whadcook, General Agent 


Pittsburgh 19, Pa.— Gulf Building 
(Telephone Grant 4831-2-3) 
C. E. King, Asst. Genl. Frt. Agf. 
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Portland 4, Ore.—Pacific Bldg. 
520 S. W. Yamhill St. 
(Telephone Beacon 3706) 

H. L. Skeen, General Agent 


Rochester 4, N. Y.—Reynolds Arcade Bldg. 
(Telephone Main 2826) 
F. K. Corlett, Division Freight Agent 


San Francisco 5, Cal.—681 Market St. 
(Telephone Sutter 3875) 
L. J. Marion, General Agent 


St. Louis 3, Mo.—812 Olive St. 
(Telephone Chestnut 7723-7724) 
L. J. Burgott, General Agent 


St. Paul 1, Minn.—336 Robert St. 
(Telephone Cedar 5912) 
C. R. Petry, General Agent 


Scranton, Pa.—First National Bank Bldg. 
(Telephone Scranton 7237) 
G. W. Shuman, Division Freight Agent 


ailroa 


INDUSTRIAL 


Seattle 1, Wash.— White Bidg. 
1338 Fourth Ave. 
(Telephone Eliot 4834) 

R. J. Dundon, General Agent 


Springfield, O.—First National Bank Bldg. 
(Telephone 2-5351) 
E. H. Huffman, General Agent 


Toledo 4, O.—2012 Toledo Trust Bidg., 
245 Summit Street 
(Telephone Main 3816) 
H. J. Spangenberg, General Agent 


Toronto, Ont.—69 Yonge Street 
(Telephone Elgin 4077) 
Robert Williamson, Can. Frt. Agf. 


Washington 5, D. C.—Southern Bidg. 
(Telephone National 6075) 
W. J. Murray, General Agent 


Youngstown 3, O.—Terminal Building 
(Telephone 4-1101) 
C. G. Andrews, Asst. Genl. Frt. Agt. 
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mittee, whose report subsequently was adopted by both houses. 
There were some who wondered whether the ultimate exclusion 
of that commission from the “untouchable” list was the result 
of pressure from the proverbial “sources high in the govern- 
ment,” whose plans for unification of transport regulatory 
agencies might have been upset if the Maritime Commission 
exemption had remained in the bill. 

Of interest, in that connection, is the testimony of Samuel 
D. Schell, executive director of the Maritime Commission, ap- 
pearing in the printed hearings on the reorganization bill. Mr. 
Schell, the only witness to represent the commission at the 
hearings, said that the commisison and the War Shipping Ad- 
ministration were generally in favor of the principles of the 
bill to give to the President authority to reorganize the execu- 
tive department and federal agencies; that they favored, gen- 
erally, “reorganization, elimination of unnecessary functions, 
overlapping of functions, the concentration of admnistrative con- 
trol, reductions in the cost of administration”; that they had no 
specifiic objections to the bill then considered, in which there 
were no exemptions, but that they might have some objections 
or comments after the President’s reorganization plan was sub- 
mitted to Congress. 


Prohibitions in Act 


Limitations on the reorganization plan that the President 
may submit to Congress are set forth in section 5 of the act 
as follows: 


Sec. 5. (a) No reorganization plan shall provide for, and no re- 
organization under this act shall have the effect of— 

(1) abolishing or transferring an executive department or all the 
functions thereof or establishing any new executive department; or 

(2) changing the name of any executive department or the title of 
its head, or designating any agency as ‘‘Department’’ or its head as 
“‘Secretary’’; or 

(3) continuing any agency beyond the period authorized by law for 
its existence or beyond the time when it would have terminated if the 
reorganization had not been made; or 

(4) continuing any function beyond the period authorized by law 
for its exercise, or beyond the time when it. would have terminated if 
the reorganization had not been made, or beyond the time when the 
agency in which it was vested before the reorganization would have 
terminated if the reorganization had not been made; or 

(5) authorizing any agency to exercise any function which is not 
expressly authorized by law at the time the plan is transmitted to the 
Congress; or 

(6) imposing, in connection with the exercise of any quasi-judicial 
or quasi-legislative function possessed by an independent agency, any 
greater limitation upon the exercise of independent judgment and dis- 
cretion, to the full extent authorized by law, in the carrying out of 
such function, than existed with respect to the exercise of such func- 
tion by the agency in which it was vested prior to the taking effect of 
such reorganization; except that this prohibition shall prevent the 
abolition of any such function; or 

(7) increasing the term of any office beyond that provided by law 
for such office. 

(b) No reorganization plan shall provide for any reorganization 
affecting any agency named below in this subsection; except that this 
prohibition shall not apply to the transfer to such agency of the whole 
or any part of, or the whole or any part of the functions of, any agency 
not so named. No reorganization contained in any reorganization plan 
shall take effect if the reorganization plan is in violation of this sub- 
section. The agencies above referred to in this subsection are as fol- 
lows: Interstate Commerce Commission, Federal Trade Commission, 
Securities and Exchange Commission, National Mediation Board, Na- 
tional Railroad Adjustment Board, and Railroad Retirement Board 


Engineer Corps Exemption 


(c) No reorganization plan shall provide for any reorganization 
affecting any civil function of the Corps of Engineers of the United 
States Army, or of its head, or affecting such corps or its head with 
respect to any such civil function. No reorganization contained in any 
reorganization plan shall take effect if the reorganization plan is in 
violation of this subsection. 

(d) No reorganization plan shall provide for a reorganization af- 
fecting any agency named below in this subsection if it also provides 
for a reorganization which does not affect such agency; except that 
this prohibition shall not -apply to the transfer to such agency of the 
whole or any part of, or the whole or any part of the function of, any 
agency not so named. No reorganization contained in any reorganiza- 
tion plan shall take effect if the reorganization plan is in violation of 
this subsection. The agencies above referred to in this subsection are 
as follows: Federal Communications Commission, Federal Deposit In- 
surance Corporation, United States Tariff Commission, and Veterans’ 
Administration. 

(e) If, since January 1, 1945, Congress has by law established the 
status of any agency in relation to other agencies or transferred any 
function to any agency, no reorganization plan shall provide for, and 
no reorganization under this act shall have the effect of, changing the 
status of such agency in relation to other agencies or of abolishing any 
such transferred function or providing for its exercise by or under the 
supervision of any other agency. 

(f) No reorganization specified in a reorganization plan shall take 
effect unless the plan is transmitted to the Congress before April 1, 
1948. 

“Sixty-Day” Provision 


Reorganizations embodied in whatever plan the President 
might transmit to Congress would take effect 60 days after the 
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date of transmittal, unless within that 60-day period the two 
houses of Congress adopted a concurrent resolution setting 
forth disapproval of the plan by the Congress. There would 
have to be a continuous session of Congress in the 60-day 
period in question, and, under terms of the bill, continuity of 
the session would be considered broken ‘‘only by an adjournment 
of the Congress sine die.” 


The “Saving” Clause 


To make possible and “legal” the transfer of functions from 
a non-exempt agency to an exempt agency, such as transfer of 
C. A. B. functions to the Commission, the act contains, in sec- 
tion 9, the following provisions: 


Sec. 9. (a) (1) Any statute enacted, and any regulation or other 
action made, prescribed, issued, granted, or performed, in respect of 
or by any agency or function transferred to, or consolidated or co- 
ordinated with, any other agency or function under the provisions of 
this act, before the effective date of such transfer, consolidation, or 
coordination, shall, except to the extent rescinded, modified, super- 
seded, or made inapplicable by or under authority of law, have the 
same effect as if such transfer, consolidation, or coordination had not 
been made; but where any such statute, regulation, or other action has 
vested functions in the agency from which the transfer is made under 
the plan, such functions shall, insofar as they are to be exercised after 


the transfer, be considered as vested in the agency to which the trans- 
fer is made under the plan. 


Rail Employe Benefit Bill 


In a memorandum prepared for the Senate interstate 
commerce committee’s subcommittee in charge of S. 293, the 
Wheeler-Wagner Bill to amend the rail retirement and unem- 
ployment insurance acts, legislative counsel of the Senate has 
outlined major changes that would be made in those acts by 
S. 293 and has ‘proposed a “most exhaustive study” of the 
— soundness of the “plan” of benefits embodied in the 

ill. 

The memorandum described as the first fundamental ques- 
tion before the committee the controversy as to whether the 
federal social security act should have universa) coverage and 
be supplemented by other retirement acts. added that if the 
committee decided to continue the present system of railroad 
retirement and thereby centered its efforts on changes in the 
bill, “the most fundamental question before it is the actuarial 
soundness of the plan.” Varying elements that entered into the 
making of any actuarial estimate in connection with “a plan 
of this magnitude” were at best sometimes merely guesswork, 
continued the memorandum, adding that “the importance of 
the question is such that the most exhaustive study it is pos- 


sible to make should be completed before a plan of this sort 
becomes law.” 


Troop Transportation 


Director Johnson, of the Office of Defense Transportation, 
and Charles H. Buford, vice president, operations and mainte- 
nance department, Association of American Railroads, testified 
December 21 before the special Senate committee investigating 
the national defense transportation. Senator Mead of New York 
is chairman of the committee. 

Director Johnson told the committee that eventually the 
operating capacity of the seven single-track railroads in the west 
would be reached, and that the railroads had exceeded the 
most optimistic forecasts as to the troops they would be able 
to carry. 

As late as December 15, he said, what the army and navy 
considered a “backlog” of men awaiting transportation on the 
west coast was only 19,865. Since that date, with the arrival 
on one day of as many as 47,000 troops, the capacity of the rail- 
roads had been exceeded, he said. More men were arriving 
than the roads could move, he said, estimating that, at the 
present time, the backlog was between 75,000 and 80,000 men. 

He referred to a meeting in Chicago on December 11 at 
which the railroads had informed the military branches they 
thought they might conceivable carry as many as 22,000 men 
a day, that being the number of troops, he said, the military 
authorities were advancing as necessary to’ move. As a mat- 
ter of fact, he said, for the eight-day period immediately fol- 
lowing that meeting the railroads had moved even more than 
22,000 men a day. 

Manpower and the recent adverse weather conditions were 
factors that would limit what the railroads could do, he said, 
and questioned whether additional equipment was the answer 
because he felt the operating capacity of the roads had been 
reached. He said he thought the situation would be cleared up 
by the end of the year, or not later than the end of January, 
because arrivals would, from now on, be on a more even plane 


and closer perhaps to the 22,000 the railroads thought they 
could move currently. 
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Director Johnson expressed the idea that some “backlog” 
was healthy because it indicated that there was no equipment 
waiting to be loaded. 

Mr. Buford said that the army and navy had been able to 
exceed by a wide margin their original schedule for the return 
of servicemen from the Pacific and that “the railroads, too, have 
been able to exceed largely what they undertook to do, with an 
average during the past two weeks of more than 25,000 men a 
day on both special and regular trains.” He said that the or- 
iginal schedule of arrivals on the Pacific coast called for a 
movement averaging, at the peak, about 14,000 men a day. 
After stating that the railroads had not been able to move all 
arriving servicemen currently and as comfortably as they would 
have. liked to do, he said that this was “not a matter for as- 
tonishment to us,” in view of passenger equipment shortages 
due to the war and to post-war strikes in industries affecting 
passenger car production. 

In the Senate, December 21, Senator Morse, of Oregon, said 
he had received a great many telegrams protesting inability of 
servicemen to obtain transportation home. He thought it most 
regrettable that “the O. D. T. and this administration have not 
so arranged travel during this period that civilians are required 
to stay at home in order that these soldiers can get home.” 


I. C. C. War Emergency Powers 


The House has agreed to Senate amendments to H. R. 
4780, the bill to extend beyond December 31 certain provisions 
of the second war powers act, 1942, including emergency pow- 
ers of the Commission under Title I of the act and the wartime 
authority for waiver of navigation and inspection laws (see 
Traffic World, Dec. 15, p. 1494), and has thus completed Con- 
gressional action on the bill. As finally approved, the bill 
extends the powers to July 1, 1946. 

As reported to the Senate, the bill provided for extension 
of the war powers covered by it for one year, though the bill 
as passed by the House called for extension of these powers 
for only six months beyond December 31, 1945. The bill was 
amended on the floor of the Senate to limit the extension to 
six months, and to make more restrictive the provisions of 
Title III of the bill, relating to naturalization of persons who 
served in the U. S. armed forces in World War II. 


Transport Policy Inquiry 


Chairman Lea, of the House committee on interstate and 
foreign commerce, said in an interview on December 26 that 
his committee had received over 400 replies to its request for 
suggestions from interested parties, in its transportation survey, 
with respect to post-war transportation policies (see Traffic 
World, Nov. 17, p. 1209). 

Mr. Lea said he would remain Washington throughout the 
recess of Congress from December. 21 until January 14, with 
the possible exception of two or three days, and that he would 
be spending most of his time on committee work that included, 
in addition to proposed legislation relating to transportation, 
legislative matters relating to public health and communica- 
tions. 

He said he planned to appear before the House rules com- 
mittee soon after January 14 to ask for the granting of a rule 
to expedite consideration of a resolution authorizing expend- 
iture of probably not more than $50,000 by the Lea committee 
for employment of clerical help and committee assistant needed 
in the task of analyzing and digesting the material in the re- 
plies received by the committee on its transport-survey “list 
of suggested topics.” 


Short Line Association’s Answer 


Reviewing what he referred to as the legislative program 
of/the American Short Line Railroad Association through a 
long period of years, J. M. Hood, president of the association, 
has filed with the House interstate and foreign commerce com- 
mittee a statement of the Association’s views on the nation’s 
transportation situation with particular reference to postwar 
problems, in response to the committee’s “questionnaire.” 

The association’s program was premised on private owner- 
ship and operation of the nation’s railoads, and on equality of 
regulation and of opportunity for service of all competitive 
forms of transportation, the statement said. The association 
declared itself in favor of 13 proposals on national transporta- 
tion policy, and as opposed to 10 proposals. 

It asked relief of carriers from burdens incident to struc- 
tures to eliminate highway grade crossings; it favored enact- 
ment of the Bulwinkle bill; advocated seven amendments to 
the interstate commerce act which, it said, were “perfecting 
amendments” recommended by the Commission to improve 
procedure and insure adequate authority in times of emer- 
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gency; asked amendment of the transportation of explosives 
act; asked amendment of the standard time act, and amend- 
ment of the Elkins act to make clear its application to motor 
carriers and water carriers to the extent it is now applicable 
to rail carriers and freight forwarders. 

Among other amendments of the railway labor act of 1926, 
as amended by the Dill-Crosser act of 1934, the association 
suggested that awards made by the board of adjustment should 
not be retroactive for more than 60 days prior to the date claim 
was presented to carrier and require actions to enforce awards 
to be brought within one year from their date. Other amend- 
ments suggested dealt with the composition of the board and 
procedure, and provided for court review. It said the railroad 
retirement act, the railroad unemployment insurance act, and 
the carriers’ taxing act should be amended to make it clear 
that employes of contractors performing railroad work were 
not subject to these acts, and to reduce contributions of the 


carriers to the unemployment insurance fund to one per cent 
of the payroll. 


Waterway Tolls Urged 


Abolition of the Inland Waterways Corporation and dis- 
continuance of government barge lines operation, imposition of 
tonnage taxes for commercial use of inland waterways, and 
amendment of the interstate commerce act of the bankruptcy 
statutes to provide for reasonable composition of claims of 
various investors in railroads through Commission and court 
proceedings, without the necessity of either receivership or 
trusteeship, were also favored. 

The association’s membership, said Mr. Hood, opposed any 
legislation increasing operating expenses of railroads without 
improvement in the service available to the public or the en- 
hancement of safety; any legislation that would impair the 
efficiency or independency of the Commission; opposed amend- 
ment of sections 16(5), 221(a), and 315(a) of the act so as to 
permit service of notices suspending tariffs on a publishing 
agent or carrier of a joint tariff, in lieu of service on all the 
carriers parties thereto. 

The association’s membership also opposed amendments 
of sections 20 and 20a to make them applicable to non-carrier 
subsidiaries of railroad carriers with respect to their account- 
ing and the issuance of securities, and the imposition of restric- 
tions on the expenditure of carrier funds for non-carrier pur- 
poses. This was a Commission recommendation to Congress, 
the statement said, and was opposed becaused railroads had 
found it indispensable, to meet provisions of state laws and 
other local conditions, to organize one or more subsidiary com- 
panies for special and limited purposes. 

It also opposed anything that would confer common car- 
rier status on freight forwarders, and a federal workman’s 
compensation act detrimental to the interests of its member 
lines or their employes. While not opposing a sound plan, Mr. 
Hood said that “most proposals border on the Utopian and 
contemplate benefits beyond the financial ability of the carriers 
to bear.” It also objected to the appearance of an official of 
one government agency before another agency, such as the 
secretary of agriculture appearing before the Commission in 
rate cases, as being “incongruous and wasteful.” With certain 
exceptions, the membership of the association was opposed to 
the exclusion of carriers from the operation of the Sherman 
antitrust act, said the statement, which also listed the pro- 
posed St. Lawrence waterway and other “valley” authorities 
and federal control of safety regulations applicable to highway 
vehicles as among the things opposed by the association. 


MONEY FOR I. C. C. ACTIVITY EXPANSION 


With adoption by the House and Senate of a second con- 
ference report on H. R. 4805, the first deficiency appropriation 
bill for the current fiscal year, following disagreement between 
the two houses over a flood control project provision in the first 
conference report, the bill, carrying $443,000 for use by the 
Commission in meeting peacetime expansion of its activities, 
was sent to the President to await his signature (see Traffic 
Werld, Dec. 22). 

The amount provided for the Commission in the bill as 
passed by Congress comprised $266,000 for general administra- 
tive expenses, instead of the $306,000 requested for that pur- 
pose by the Budget Bureau on behalf of the Commission; $82,- 
000, instead of $164,000, the amount of the Budget Bureau re- 
quest, for motor transport regulation; $50,000 for valuation of 
property of carriers, and $45,000 for printing and binding. 


FEDERAL HIGHWAY CONSTRUCTION 
Representative Kefauver, of Tennessee, has proposed, by 
introduction of H. R. 5088, amendment of the federal-aid road 
act of July 11, 1916, to provide for the design and construction 
of dams so_that they will serve as substructures for highway 
bridges on and across such dams, and to authorize the granting 
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of easements and rights-of-way in connection therewith. A like 
bill (H. R. 5087) was introduced by Representative Gregory, 
of Kentucky. 


Chicago-Tokyo Air Route 


Representatives Pittenger and Judd, of Minnesota, have 
joined in voicing opposition in the House to the views expressed 
by 18 members of the Senate from far western states in a 
letter addressed to the Civil Aeronautics Board, urging the 
board to reject a recommendation by two C. A. B. examiners, 
in the so-called Pacific air route case, for establishment of a 
single north Pacific air route via Minneapolis-St. Paul, Minn., 
and points in Canada. 

The senator’s letter, the text of which was inserted in the 
Congressional Record by Representative Judd, stressed a con- 
tention that to adopt the route proposed by the examiners 
would seriously retard the development of the west. 

“Since all portions of the United States can be better 
served by an all-American route to. the Orient via the Pacific 
northwest gateway, the interests of the entire western half of 
the United States should not be subordinated to a foreign route 
to the prejudices of the national interest,’’ the senators said. 
“We urge that an all-American north Pacific air route to the 
Orient be established through the natural Pacific northwest 
gateway.” 

“Surely,” said Mr. Judd in his comment on the letter, “it 
is entirely out of order for Congress to pass a law establishing 
the Civil Aeronautics Board as an independent quasi-judicial 
agency, instructing it to take nothing into consideration in mak- 
ing its decisions except the merits of a case, and then turn 
around after all the evidence is in and subject it to what 
amounts not to new evidence but to terrific pressure—almost 
20 per cent of the members of one legislative body, asking the 
board to disregard the reports and the recommendations of its 
own examiners... .” 


Representative Pittenger expressed agreement with that 

declaration, and added: 
: “Unless and until there is some charge of unfairness or 
improper motive against the board, it is entitled to our active 
support and commendation for faithful service to the American 
people. The route from Chicago through Minnesota through 
Canada to Alaska to the Orient, as determined by the board, 
should be approved and adopted.” 

Signers of the letter to the C. A. B., protesting against the 
examiners’ proposal, according to the data Mr. Judd placed in 
the Congressional Record, were: Senators Cordon and Morse, 
of Oregon; Wheeler and Murray, of Montana; Johnson, of 
Colorado; Chavez and Hatch, of New Mexico; Downey and 
Knowland, of California; Thomas and Murdock, of Utah; Car- 
ville, of Nevada; Taylor, of Idaho; McFarland and Hayden, of 
Arizona; O’Mahoney, of Wyoming, and Magnuson and Mitchell 
of Washington. 

Later, Representative Judd inserted in the Congressional 
Record, as extension of his remarks, a statement signed by all 
members of the Minnesota delegation in Congress and, also, 
by three representatives from Wisconsin, two from North Da- 
kota, and one each from Illinois, South Dakota and Nebraska, 
addressed to the C. A. B. and protesting against what they 
called the attempt by the western senators “by political pres- 
sure to influence the Civil Aeronautics Board to disregard the 
recommendation of its own examiners that the first air route 
to the Orient be established via the Twin Cities and Alaska.” 

Those who signed that statement, in addition to Senators 
Ball and Shipstead and the nine representatives from Minne- 
sota, were Representatives Henry, Keefe and O’Konski, of Wis- 
consin; Lemke and Robertson, of North Dakota; Mundt, of 
South Dakota; Stefan, of Nebraska, and Gordon, of Illinois. 


I. C. C. on McCarran Airline Bill 


_ The Senate commerce committee has received from the 
legislative committee of the Interstate Commerce Commission 
a report on the revised edition of the McCarran bill, S. 326, 
proposing establishment of an “All-American Flag Line, In- 
corporated,” to represent the United States in the field of for- 

ign air transport, with stock ownership of the corporation 
open to existing air carriers and to, among others, class I rail- 
roads (see Traffic World, Dec. 8, p. 1434). 

The Commission’s spokesmen on the bill (Commissioners 
Splawn, Mahaffie and Rogers) took the position that acquisi- 
tion of stock in an international airline would not benefit an 
American railroad and that, if such stock acquisition was to be 
permitted, approval thereof by the Commission as well as by 
the Civil Aeronautics Board should be required. 

The text of the I. C. C. legislative committee’s report on 
S. 326 as proposed to be amended by its author, Senator Mc- 
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Carran, of Nevada, addressed to Chairman Bailey, of the Sen- 
ate commerce committee by Commissioner Splawn, follows: 


Your letter of December 5, 1945, addressed to the chairman of the 
Commission and requesting suggestions concerning an amendment to 
S. 326 in the nature of a substitute intended to be proposed by Senator 
McCarran, ‘‘To create the All-American Flag Line, Incorporated, and 
to assure the United States world leadership in the field of air trans- 
portation,’’ has been referred to our legislative committee. After care- 
ful consideration by that committee I am authorized to submit the 
following comments in its behalf: 

This bill involves the regulation of foreign commerce by air, with 
respect to which the Interstate Commerce Commission has no powers. 
For that reason we are not in a position to express a helpful opinion 
concerning the merits of the bill as a whole. Only two provisions of 
the bill are of interest to this Commission. Section 4(b) (5) would 
require that any proposed plan for consolidation of international air 
carriers into a community company should include ‘“‘provisions for the 
offer for subscription, in such proportions within each class as may be 
fair and equitable, ...to all class I carriers by railroad subject to the 
interstate commerce act (other than terminal and switching companies 
and carriers which are not citizens of the United States as defined in 
this act).’’ Under section 8(g) it would be provided that securities or 
stock of the community company ‘‘shall not be acquired or held by any 
common carrier by air, rail, or water or by any person controlling or 
controlled by any such carrier without the approval of the Civil 
Aeronautics Board.’’ 

We see no close connection between domestic transportation by 
land or water within the United States and international air transporta- 
tion. We doubt whether common carriers by railroad would have any 
object in acquiring a minority stock interest in the proposed com- 
munity company and are unable to see that such acquisition would 
be beneficial to railroad companies. In so far as the bill would give 
qualified approval to such acquisitions on principle we question whether 
the public interest would be served. 

On numerous occasions in the past this Commission has pointed 
out the harmful results of investments by railroads in enterprises not 
directly related to the business of transportation in which they are 
engaged. Notable examples of such abuses were discussed at length 
in our report in New York, N. H. & H. R. Co. Investigation, 220 I. C. C. 
505, in which we said: 

‘The resources of a railroad ordinarily should be devoted to the 
proper devolopment of its own transportation system. If they are to 
be invested in an outside activity it should be after a finding that such 
investment constitutes a proper use of railroad funds or credit, that 
the terms of the transactions are reasonable, and that the investment 
is in the public interest.’’ 

In accordance with that view we have recommended to the Congress 
in our annual reports for the past several years legislation by which 
restrictions would be imposed on the expenditure of carrier funds, 
incurring obligations, or acquiring property by a carrier or its sub- 
sidiaries, except for the operation or legitimate improvement or devel- 
opment of its property. The provisions of the proposed amendment 
to S. 326 involving railroad companies, we believe, are inconsistent 
with this view: If they are retained in the bill we urge that section 
8(g) be amended so as to require that acquisitions of stock or securi- 
ties of the community company by rail carriers shall be subject to 
the approval of this Commission as well as that of the Civil Aero- 
nautics Board. 


DISPOSITION OF SURPLUS AIRCRAFT 


Senator McCarran, of Nevada, has introduced S. 1718, au- 
thorizing and directing the Surplus Property Administrator to 
issue a regulation providing for transfer to any state aviation 
authority, on request and without compensation therefor, of 
such federally owned aircraft, not to exceed $20,000 in fair 
market value, as such authority may select from approved types 
of aircraft currently available as surplus. The governor of 
each state would designate the state agency or official that 
would be entitled to the benefits provided by the bill. 


PAY OF DOCK WORKERS AT N. Y. PORT 


Under provisions of a bill introduced by Representative 
OToole, of New York, individuals who have been employed as 
stevedores, checkers or dock clerks by the War Department 
at the New York port of embarkation in any period between 
May 27, 1941, and the date of enactment of the bill would be 
entitled, on application to the Secretary of War within one 
year after the date of enactment, to additional compensation 
sufficient to equalize the amount received for such service with 
the amount such individual would have received if paid at the 
prevailing wage rate for the same or similar employment in 
private enterprise in the port of New York. 


SENATE STUDY OF OCEAN SHIPPING 


A three-man subcommittee of the Senate’s special com- 
mittee investigating the national defense program was sched- 
uled to leave Washington December 27 on a world tour in the 
course of which it was to investigate, among other things, util- 
ization of ocean merchant shipping and other transportation 
facilities and the disposition of the cargoes of vessels and the 
vessels themselves when not needed for military programs. 

Senator Mead, of New York, chairman of the special. in- 
vestigating committee on national defense, indicated in an 
announcement that the subcommittee’s activities would deal 
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primarily with disposition of surplus property. Members of 
the subcommittee are: Senator Tunnell, of Delaware, chair- 
man; Senator Mitchell, of Washington, and Senator Knowland, 
of California. He said the subcommittee would conduct investi- 
gations at military and naval depots in the vicinity of Los 
Angeles and San Francisco on December 29 and 30 and would 
proceed thence to Hawaii, from which the tour would continue 
to South Pacific installations and westward via designated 
points to Cairo, Athens, Rome, Frankfort (Germany), Paris 
and London. Senator Mead said the subcommittee, after its 
return to Washington, about February 2, would report to the 
full committee, which thereafter would present a report to the 
Senate. 


RIVER-HARBOR PROJECT RESOLUTION 


Action by the House on H. J. Res. 265, the Hendricks reso- 
lution to remove from the rivers and harbors act of March 2, 
1945, a prohibition against undertaking of construction until 
six months after termination of the war of projects authorized 
by that bill other than those certified by the President as na- 
tional defense projects (see Traffic World, Nov. 3, p. 1090), was 
delayed, December 17, when, in the course of consideration of 
bills on the “consent calendar’ of the House, Representative 
Rich, of Pennsylvania, asked that-the bill be passed over with- 
out prejudice. 

Representative Pittenger, of Minnesota, arguing for adop- 
tion of the resolution, said that projects that were started be- 
fore the war were now being held up and could not be re- 
sumed without enactment of the considered resolution by Con- 
gress. Representative Rich said that “if we permit a lot of 
that work to be prosecuted now when there are more jobs in 
the country than there is a possibility of men to take those 
jobs and when eventually they will want these rivers and har- 
bors projects to create jobs and all other kinds of public works 
in order to give people employment, it seems to me that it is 
very foolish to start that work now when you have so many 
jobs in industry and nobody to take them.” 


BOMBS AND PANAMA CANAL PROJECT 


Reporting favorably to the Senate from the Senate com- 
mittee on interoceanic canals H. R. 4480, the House-approved 
bill to authorize an investigation of means of increasing the 
capacity and security of the Panama Canal (see Traffic World, 
Dec. 1, p. 1346), Senator Stewart, of Tennessee, chairman of 
the committee, said that the survey contemplated by the bill 
probably would require about two years for completion and 
that it was important, therefore, that the bill be considered 
promptly and passed at an early date. 

After observing that the bill called for the making of the 
proposed survey by the governor of the Panama Canal and 
that the governor would report to Congress concerning the 
building of a sea-level canal or the completion of a third lock 
on which construction had been begun, Senator Stewart said 
that his committee was proposing amendment of the bill so as 
to direct the Panama Canal governor, after the Panama Canal 
survey, to report concerning the building of canals at other 





Revenue Freight Loading 


Revenue freight loading the week ended December 15 
totaled 771,594 cars, according to the Association of American 
Railroads. This was a decrease of six-tenths of one per cent 
under the preceding week, an increase of 2.8 per cent above 
the corresponding period last year, and an increase of 1.7 per 
cent above the corresponding period of 1943. Loading by groups 
of commodities was reported as follows: 

Grain and grain products, 54,513; live stock, 21,089; coal, 
180,695; coke, 13,228; forest products, 33,070; ore, 9,974, mer- 
chandise, 1. c. 1., 116,672; miscellaneous, 342,353. 
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locations on the isthmus. Introduction of the bill in the House 
was actuated largely by fears that the Panama Canal might, 
in some future war, be blocked by atomic bombing (see Traffic 
World, Nov. 24, p. 1272). 

Concurrence in the Senate amendment to the bill having 
been expressed by the House, Congress has completed action 
on, and has sent to the President, H. R. 4480, authorizing an 
investigation of means of increasing the capacity and security 
of the Panama Canal (see Traffic World, Dec. 22). 


COLUMBIA RIVER AUTHORITY PLAN 
Senator Mitchell, of Washington, has introduced S. 1716, 
to establish a Columbia Valley Authority to provide for in- 
tegrated water control and resource development on the Col- 
umbia River, its tributaries and the surrounding region, in the 
interest of, among other things, the promotion of navigation 
and prevention of floods. 


Railroads in 1945 


(By J. J. Pelley, president of the Association of American Railroads) 


From an operating standpoint the year 1945 was for the 
railroads one of unusual difficulties and achievements. Early 
in the year the record snow storms in the critical Great Lakes 
area seriously disrupted traffic movement, but the railroads de- 
livered during that period to the Atlantic ports for shipment to 
Europe more war supplies than ever before. The sudden end- 
ing of the war, first in Europe and then in the Pacific, with its 
effect upon the nature, direction and flow of railroad traffic, 
imposed unusually difficult operating problems. Nevertheless, 
the high efficiency which has characterized railroad operations 
throughout the war was continued, and in some particulars new 
high levels were reached. 

At the opening of the year, the railroads were carrying 
traffic arising from the nation’s maximum war effort. At the 
close of the year, in bringing home the servicemen from the 
Pacific and Atlantic ports, they were handling a heavier con- 
centration of military travel than at any time during the war 
itself. Nevertheless, the decline in the movement of most classes 
of freight and of general travel after the close of hostilities 
with Japan, brought the total freight movement for the year 
down to about 680 billion tons miles, or approximately 8 per 
cent less than in the year 1944, and the total passenger travel 
down to approximately 91 billion passenger miles, or about 5 
per cent less than in 1944. 


Traffic Decreases 


In the latter months of 1945, the general level of freight 
traffic was nearly 20 per cent below the corresponding period 
in 1944. Certain commodities, however, notably grain and grain 
products, are moving in record volume, causing an extraordi- 
narily heavy demand for high type box cars suitable for such 
loadings. 

While there was a decline in total passenger business for 
the year, the nature of the traffic as such as to require an un- 
usually large movement of passenger equipment, since empty 
cars had to be sent by the train load to the ports through which 
soldiers and sailors are returning from overseas at the rate of 
a million or more men a month. The peak of this military move- 
ment, coinciding with the heavy holiday travel at Christmas and 
New Years, created for the railroads the most difficult pas- 
senger handling problem they have ever faced. 

The railroads were called upon to handle these double peaks 
of travel with virtually the same passenger equipment which 
they had at the beginning of the war. Since the close of the 
war, however, with the relaxation of wartime restrictions upon 
the securing of new equipment, the railroads have placed orders 
for approximately 1,500 new passenger train cars of the most 


Revenue Freight Car Loading—Week Ended Saturday, Dec. 15 


Grain and Live 
grain-prod. stock Coal 
{ 1945 54,513 21,089 180,695 
Be ee ea { 1944 44,678 19,234 142,673 
1943 48,573 17,019 177,079 
Preceding week December 8...... 1945 58,863 21,040 174,419 
Per cent increase over...........- 1944 22.0 9.6 26.6 
Per cent decrease under.......... 1944 
Per cent increase over............ 1943 12.2 23.9 2.0 
Per cent decrease under.......... 1943 
{1945 2,653,636 865,157 8,035,561 
Cumulative 50 weeks to Dec. 15. 41944 2,438,557 866,395 8,616,981 
1943 2,565,889 814,831 8,222,998 
Per cent increase over............ 1944 8.8 
Per cent decrease under.......... 1944 wah 6.7 
Per cent increase over............ 1943 3.4 6.2 
Per cent decrease under..........1943 2.3 





Forest Mdse. 
Coke Products Ore L.C. L. Miscellaneous Total 
13,228 33,070 9,974 116,672 342,353 771,594 
13,145 39,409 11,135 102,229 377,759 750,242 
14,759 41,779 12,281 98,730 348,661 758,881 
13,004 30,285 11,665 117,250 349,849 776,375 
6 14.1 2.8 
16.1 10.3 9.4 
18.2 1.7 
10.4 20.8 18.8 18 
668,697 1,992,444 2,457,089 5,332,847 18,701,169 40,706,600 
723,920 2,208,475 2,627,631 5,243,551 19,334,937 42,060,447 
722,974 2,162,217 2,792,363 4,906,928 18,967,271 41,155,471 
ay 
7.6 9.8 6.5 3.3 3.2 
8.7 : 


7.5 7.9 12.0 1.4 1.1 
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modern type. Virtually none of these, however, can be deliv- 
ered before well into 1946. 

New freight cars installed in 1945 amounted to approxi- 
mately 40,000 which was more than in any year since 1942, be- 
fore the effect of war restrictions on railroad car building was 
fully felt. At the end of 1945, 36,000 freight cars were on order. 


Expenditures 


During 1945 the Class I railroads spent for fuel, materials 
and supplies used in current operations approximately the same 
as the $1,610,529,000 spent in 1944. Capital expenditures for 
new equipment and improvements in roadway and structures 
are estimated at $600,000,000 for 1945, as compared with $560,- 
112,000 in the preceding year. 

Railroads have much deferred maintenance work to be 
done, although they are not under-maintained in the sense that 
they cannot perform freight and passenger services safely and 
efficiently. There also is a considerable amount of deferred im- 
provements in roadway and equipment which could not be car- 
ried ot during the war, but which will now be undertaken 
to the extent required for better service and more efficient 
operation in the future. 

Research looking to a continuation of the same sort of 
progress in technology which made possible the war perform- 
ance of the railroads is going ahead vigorously on a broad front. 
Much of this research deals with a multitude of details which 
are important in the safe and. efficient production of transpor- 
tation. Results of this research will begin to be seen in the 
coming year. 

From a financial standpoint, net earnings in 1945 were less 
satisfactory than in any of the three preceding years. The peak 
in net earnings was reached in 1942, and due to rising operating 
costs has since been on the decline. Gross revenues in 1945, 
for example, were nearly $1,500,000,000 above those of 1942, 
but net railway operating income was below 1942 by substan- 
tially more than $600,000,000. 


Increase in Rates? 


At the close of 1945 the railroads were hauling freight at 
general rate levels no higher than before the war started, while 
the average charge for carrying a passenger one mile was only 
three per cent higher, and was actually lower than before the 
first World War. This was true despite increases in railroad 
wages in 1941 and again in 1943 which totaled 28 per cent, and 
increases in the price of materials and supplies since Pearl Har- 
bor which averaged about 24 per cent. 

This stability in rates in the face of rising wages and price 
levels was made possible by the combination of a number of 
factors. There was much better utilization of equipment, heav- 
ier loading, more prompt loading and unloading, and a lesser 
percentage of empty car mileage, largely as a result of the 
finest cooperation and teamwork that has ever existed between 
the shipping public, the government and the railroads, which 
was made even more effective by the helpful orders of both the 
Office of Defense Transportation and the Interstate Commerce 
Commission. In addition, the rising volume of traffic which en- 
abled the railroads to operate at nearly full capacity was of 
the greatest importance. With the downturn in the volume of 
traffic and in gross operating revenues, which began in the lat- 
ter part of 1945, and with the inevitable relaxation of the strict 
controls and efficiency practices of the war period, it will be 
increasingly difficult to continue present railroad rates with the 


present wage and price levels. It may, in fact, well become 
impossible. 


Railroads’ Postwar Prospects 


The wartime tide of railway operations is gradually being 
reversed, according to an article appearing in the December 
issue of the Survey of Current Business, monthly publication 
of the Department of Commerce. 

The downtrend in general business activity, the contraction 
in the Government’s transportation needs, and the removal of 
various limitations on competing forms of transport have placed 
rail traffic and earnings on a declining curve, said the article. 

In this second of two articles on the wartime operations of 
the railroads and the industry’s postwar prospects, Haskell P. 
Wald, current business analysis unit, bureau of foreign and 
domestic commerce, the author, reviewed the wartime financial 
gains of the railroads and presented projections of passenger 
and freight traffic that might be expected at various levels of 
gross national product. The article also analyzed prospective 
railway earnings under different assumptions as to postwar 
traffic volume. 

“The railroads are by no means unprepared to cope with 
the new situation brought about by the end of the war,” the 
article stated. “They are returning to peacetime operation with 
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a physical plant which, with the exception of passenger-carrying 
equipment, was generally well maintained during the war, al- 
though it is true that only limited modernization and improve- 
ment has been possible since 1942. Their financial condition is 
the strongest since the late twenties, the traffic bonanza of re- 
cent years having brought widespread financial improvement to 
the industry.” 
Continuing, it said: 


There are emerging factors, however, which weigh heavily on the 
opposite side of the railway ledger. The war traffic volume of the rai! 
carriers was swollen not merely by the transportation of munitions and 
military personnel, but also by the diversion of a sizeable amount of 
freight and passenger movement from competing forms of transport. 
Such temporary gains of the railroads are being eliminated as the un- 
winding of the war economy progresses. Thus, a decided drop in rail 
traffic is inevitable, even if general business activity holds up well! 
relative to the war years. 

As the railroads shift to a lower scale of operation, the average 
carload, occupancy rate, and length of haul will be reduced. Thus, 
there will be a tendency for costs to increase per unit of output, except 
to the extent that technological progress makes possible additional 
economies. In other words, the decreasing cost phenomenon which was 
so important under wartime traffic volume cannot be expected to 
operate in the period ahead. 

Moreover, unit operating expenses—wage rates, fuel and materials 
prices—are substantially above earlier years when traffic volume was 
more comparable with what might develop a year or two from now. 
Clearly, the relative inflexibility of various costs is an important factor 
affecting the earning power of the railroads under the existing rate 
structure and an appreciably lower scale of operations. 


Freight and Passenger Traffic 


The article discussed the disposition of the high railway 
earnings of recent years—the amounts paid out as dividends, 
the expansion of working capital, and the progress in reducing 


fixed interest charges through debt retirement, refunding opera- 
tions, and re-organizations. 


Past statistical relationships between freight and passenger 
traffic and gross national product were analyzed and estimates 
made of rail traffic at various assumed levels of gross national 
product that were assumed to cover the range of probabilities 
for a postwar year such as 1947 or 1948. These traffic projec- 
tions were then translated into operating revenues. 


“In summary,” the article continued, “it can be said that 
the statistical examination of prospective railway freight and 
passenger movement indicates that with the lower of the range 
of estimates of gross national product, the combined traffic 
would be roughly half-way between 1940 and 1941 volume, and 
under full employment assumptions traffic would be moderately 
below 1942 volume. The former would still provide the rail- 
roads with considerable more business than they handled in 
the thirties but with less than in the twenties. The upper esti- 
mates would mean far heavier traffic than in any peacetime 
year.” 


Railway earnings were highly sensitive to changes in gen- 
eral business activity, said the article. It continues: 


Should unnemployment be kept close to a minimum in the period 
ahead, the analysis suggests that railway net income after taxes under 
the recently passed tax bill would approximate the amount earned in 
1944, if current cost-price relationships prevailed, despite a reduction of 
almost one-fourth in gross operating revenues. 

At the other extreme, the volume of national output that would 
be associated with unemployment as high as experienced in the early 
thirties would depress railway net income very substantially, even 
though the traffic that would be generated would still be high by pre- 
war standards. Under such conditions, the financial strength gajped as 
a result of wartime operations would be gradually dissipated. 

The preceding generalization should not be permitted to conceal 
the fact that wide disparities in the earnings of individual companies 
can be expected to remain a salient feature of the industry. Regional 
differences in economic activity, large variations in the make-up of the 
traffic load, and differences in capital structure and in plant and equip- 
ment are some of the factors which will continue to cause individual 
roads to fare differently than the industry generally. 


AMERICAN CHAIN OF WAREHOUSES 


The annual meeting of the American Chain of Warehouses, 
Inc., ill be held February 19 in the Edgewater Beach Hotel at 
Chicago. H. C. Avery, Jacksonville, is president, and John W. 
Terreforte, of New York, is general secretary. 


CONSOLIDATED CLASSIFICATION DOCKET 


Docket No. 112 of the Consolidated Classification Com- 
mittee is being mailed to subscribers with the December 29, 
1945, issue of the Traffic Bulletin. It covers hearings of the 
committee to be held at 101 Marietta St., Atlanta, Ga., January 
23, 1946; 143 Liberty St., New York, January 31, and the Union 
Station, Chicago, February 6. 
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December 29, 1945 


Aircraft Industry in War 


Plane Manufacturers Who Produced Nearly 45 Billion 
Dollars of Military Aircraft Appraise Outlook for 
Future; Forecast 600 to 750 Million Dollars 
of Production for 1946 


“Starting from a pre-war industry of less than 50,000 

employes producing military aircraft at an annual rate 
of only 2,500, the aircraft manufacturing industry of the United 
States expanded its production, facilities and personnel to a 
position in 1944 of the largest industry in the entire world,” 
says the Aircraft Industries Association of America, Inc., in a 
roundup of highlights of the aircraft industry’s activities in 
World War II and through the end of 1945 and a forecast of 
industry prospects and problems in 1946. “The effort devoted 
to its production of super-bombers was the largest single in- 
dustrial enterprise in history. 


“From the beginning of the war, the industry produced a 
total of 304,705 military aircraft having an airframe weight 
(airplane less engines and equipment) of 2,817,736,000 pounds 
and a total value of $44,764,000,000. American production in 
1944 was more than double the record attained by Nazi Ger- 
many (39,807) and the 30,000 produced by Great Britain in 
1944. U.S. production increased rapidly from the outbreak of 
war to March, 1944, when a total of 9,117 military aircraft was 
produced in a single month, and to a total of 96,369 aircraft 
for that year. 

Cutbacks 


“Reductions in the aircraft production program began early 
in 1944 and continued throughout the year and during 1945. 
Three separate reductions totalled 75,700 airplanes at a saving 
of $13,150,000,000. These were made possible by (1) our air 
losses in Europe being far less than expected (2) the defeat 
of the Luftwaffe and the decline of the German production ma- 
chine and (3) the shift to long-range bombers in preparation 
for the all-out offensive on Japan. These cutbacks resulted in 
the separation of more than 1,000,000 employes, a reduction in 
the production rate from nearly 10,000 units per month to only 
6,000 per month. The industry was characterized during the 
year by a constant shrinkage due to these cutbacks, to employes 
leaving their jobs caused by a relaxation of victory pressure 
and a foreboding of coming cuts by management resulting in 
a gradual realignment of facilities and a ‘drawing in’ of the 
enormously outstretched operations. Personnel continued to 
drop through the first half of 1945 with about 250,000 em- 
ployes leaving their jobs. As a result, the industry entered 
August, 1945, with a production rate of less than 5,000 planes 
per month, lowest in the preceding 33 months since November, 
1942. 

V-J Day Cancellations 

“On August 14, 1945 contracts for $9,000,000,000 worth of 
aeronautical equipment including 31,000 military aircraft were 
cancelled. This was 90 per cent based on the 1946 program. 
The net saving was approximately $7,000,000,000. Within the 
following two weeks approximately 450,000 employes were 
separated from the industry. Production ground to a near halt 
and only half-a-dozen specified types continue in production. 


Total for 1945 


“During 1945 the aircraft manufacturing industry will have 
produced a total of 47,000 military aircraft having a total 
airframe weight of 540,000,000 pounds. The value of this pro- 
duction will be approximately 8,320,000,000. As the year ends 
approximately 150,000 are employed in the industry and this 
is generally believed to be the bottom of the curve. 


Present Situation 


“The aircraft manufacturing industry today has shrunk 
from its wartime position as largest in the world to a position 
of 15th or 16th in the United States. The bulk of its present 
work consists of continuing production of half-a-dozen special- 
ized military types which will continue through the year. These 
are scheduled for production at a rate of less than 200 airplanes 
per month. Immediate commercial job is largely the reconver- 
sion of military transport planes into luxury transports for the 
airlines, plus the production of civil transport types just enter- 
ing production as the war ended. Prospects are that approxi- 
mately 1,000 such craft, all pre-war airline designs produced 
during the war for the army and navy transport services, will 
be converted. This work will continue through the summer of 
1946. Conversion of a four-engine transport requires six to 
elght weeks and costs between $150,000 and $200,000. This job 
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is an emergency stop-gap for the airlines who plant to replace 
this equipment as rapidly as possible with new designs, most 
of which will not be available in quantity until 1947. Manufac- 
turers of personal aircrfaft are in all-out conversion to peace- 
time production but quantity output is not expected for several 
months. 

Future Outlook 


“Forecasts of production for 1946 range from $600,000,000 
to $750,000,000 made up of around $500 million in military 
orders, $125 million in commercial transports and $100 million 
in personal aircraft production. 

“Employment is not expected to increase greatly in the com- 
ing year and best estimates are that it will not exceed 200,000. 
Nearly half of these will be highly skilled engineers engaged 
in experimental work. The importance of the experimental 
work was emphasized in a joint statement by Donald W. 
Douglas, then chairman and Eugene E. Wilson, new chairman 
of the Aircraft Industries Association issued at the annual 


gerry of the association in Los Angeles on December 6, 1945. 
said: 


Our future will be determined not only by our success in develop- 
ing such scientific discoveries as jet and rocket propulsion, electronics, 
radar, rotary and flying wings and atomic energy, but also by the 
extent to which Congress and the American people recognize the im- 
portance of such development work to the life of the nation. Each of 
these scientific wonders not only are revolutionizing military Air Power, 
they also promise to bring about enormous advances in the speed, 
safety and comfort of air transport. 


Personal Aircraft 


“Manufacturers of personal planes will enter 1946, their 
first full peacetime year of production, with a backlog of cash 
plane orders far exceeding the 25,000 total number of personal 
planes in existence in 1941, which were produced over the pre- 
ceding 6 years. Peak peacetime production (1941) was 6,597. 
With reconversion from their wartime activity proceeding 
rapidly in all cases and completely accomplished in several, it 
is expected that actual production of personal aircraft will ex- 
ceed 30,000 units during 1946. This, however, will fall far short 
of — the 50,000 orders now on the books with more coming 
in daily. 

Research and Development 


“With the nature of any possible next war clearly revealed 
in the late developments of this one, the fighting services, 
science and the industry are welding themselves into a strong 
team whose purpose is to not only keep America abreast of 
developments in the fields of rockets, guided missiles and atomic 
bombs, but to place her far ahead of the rest of the world. The 
industry feels strongly that it is not enough to create designs 
and conduct experiments on new aerial weapons and counter 
weapons. These devices must be produced in quantities suffi- 
cient to develop tooling, technique and production ‘know-how’ 
in order that the full potential of the new weapon be made 
instantly available. This is the role of the aircraft industry and 
Douglas and Wilson summed it up in the December 6 statement 
by saying: 


The real lesson of the atomic bomb is the necessity for teamwork 
between science, industry and government to complete and produce 
modern scientific weapons and instruments. It is especially vital that 
teamwork between science, industry and government be maintained in 
the aeronautical field because most of the new discoveries including 
atomic energy have their most important application in aviation. Unless 
we maintain our aeronautical team we will fall behind other nations 
in aeronautical science. 


Commercial Transports 


The application of war-developed scientific advances to 
commercial air transport is well underway. All of the new 
type transport airplanes now available are direct developments 
of war-spawned types redesigned for peacetime use. The mil- 
lions of dollars or research and development and the hundreds 
of thousands of war-developed production techniques are now 
incorporated on the new models with the result that the post- 
war air transport is faster, more powerful, more comfortable 
and more reliable than its pre-war counterpart. In performance 
alone the increase approaches 100 per cent with 300 mph models 
now available to replace the 180 mph designs of 1939. Capacity 
has leaped from 21 passengers to 50 and more and the pressure 
cabin has increased comfortable crusing altitudes from 12,000 
to 30,000 feet. The reliability of-these new types, proved in the 
uncompromising trial of war, has made scheduled trans-oceanic 
flight a fact and regular 2,000 mile flights a daily occurrence. 
These technical advances produce real benefits for the airlines 
and the air traveling public. Higher crusing speeds means less 
traveling time, reduced fuel consumption per trip, longer air- 
plane life, reduced maintenance and, therefore, reduced air 
fares. Development of new metals and materials has resulted 
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in lighter structure weight, thereby providing more luxurious 
passenger accommodations and comfort refinements. 


Selected Statistics on Aircraft Industry 


1939 1944 1945 1946* 
Production (units) 
EE sina i cassie saasaby 2,141 96,369 47,000 (est) 3,000 
IN 55 ca" cn wre iecsveis-alerecginerd 160 325 
ha faci k a nvee iin 6. 0dchin 3,555 20,000 
Production (value) 
Meee? CIREMOME) 6.065 sccccees $280 $16,339 $8,320 (est) $947 
Floor Space (thousand) .... 9,455 156,093 —_ 44,800 
Average Employment 
(excluding subcontractors). ..64,000 1,176,500 *** 206,500 


*Forecasts of minimum levels by the Air Coordinating Committee 
(Report of October 29, 1945). 
**Declined sharply from V-E day on. 


***Declined from 1,058,236 in January, 1945 to approximately 150,000 
in December, 1945. 


Shippers Research by Airlines 


Operation of a new unit of the Air Transport Association 
of America, to be known as its shippers research division, will 
begin as soon after January 1 as an expert chemist, experienced 
in both general and laboratory work, can be obtained for serv- 
ice as director of the division, the association has announced. 

“The primary duties of the new division at the outset will 
be to study and prepare regulations dealing with the safe trans- 
portation of hazardous commodities by air carriers,” says the 
association, comprising the 23 United States flag airlines in its 
membership. “Its initial activities will be (1) to promote safety 
in flight; (2) protect air shippers by helping to reduce the pos- 
sibility of loss and damage, thereby eliminating claims, and 
(3) to give the air transport operators a clearing house for 
technical information which will help promote the speedy and 
safe delivery of airborne goods.” 


Laboratory Experiments 


The Air Transport Association said it had made arrange- 
ments with an independent laboratory to carry on experiments 
for the new division, but that projected research work as to 
pressure chambers and other stratospheric factors would re- 
quire additional facilities. Continuing, it said: 


Pointing out that existing regulations as set forth by the Civil 
Aeronautics Board, air express tariffs and the tariffs of the individual 
airlines are sometimes conflicting and inconsistent, air transport offi- 
cials agreed the research would involve large numbers of materials, 
to* determine their acceptability for shipment by air. 

As a result, the duties of the new division first will be to study 
present air cargo items and their relation to pressure changes (due to 
altitude), corrosive properties of materials with respect to aluminum 
alloy aircraft and light weight packaging. This program eventually 
should result in the publication of governmental and tariff regulations, 
affording both shipper and carrier condensed, accurate and uniform 
regulations covering the transport of airborne articles of virtually 
every description. 

The division will divide its work into the following categories: 
formulation of definitions and policy concerning all phases of trans- 
portation of any hazardous materials by air; study of all materials with 
respect to their physical properties as they are affected by the condi- 
tions encountered in air transportation, and a study of methods of 
packaging of all hazardous materials. The division will classify types 
of hazards such as inflammable, magnetic and radio-active materials 
and those producing toxic, noxious and corrosive fumes. 


Study of Packaging 


These studies will frequently involve library research on the prop- 
erties of the materials and laboratory research on the items as their 
properties are affected by pressure and temperature changes. A pro- 
gram of analysis and testing of present packaging regulations will also 
be required to set up packaging specifications in many instances. 

In announcing the formation of the new division, A. T. A. officials 
said: 

“‘We recognize that many materials may be carried by air if prop- 
erly packaged, although under present inadequate regulations, the car- 
riage of these materials may be questionable. Therefore, all classes of 
hazardous materials should be studied with a view to the methods of 
safe packaging and handling. 

“‘Among the miscellaneous items whose development we feel should 
be desirable are a vaporproof self-pressure equalizing container for 
flammable liquids, and possibly a second vaportight can for paints 
and pigmented materials which fall in the inflammable class. 

“Another is a good absorbent material for packing containers of 
liquid and some consideration should be given to the possibility of 
using unbreakable bottles for certain material.’’ 

Airlines have made big strides in reducing cargo rates in recent 
years by expanding the shipment of various types of commodities by 
air. Their air express rates have dropped 22 per cent over the last 
30-month period, in addition to special express commodity rates 40 per 
cent under the basic express tariff. 

Rates for all-cargo service offered at present by four airlines on 
34 daily flights over 47,627 miles of domestic routes and six weekly 
international hops covering 15,994 additional miles, run as low as 23 
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cents per ton mile. Other airlines are expected to launch similai 
service in the near future. 

The new research division hopes to enable the airlines to become 
economically able to further lower air cargo costs to shippers by its 
findings. . 





Air Certificate Applications 


Transportation of perishable freight by air to any point in 
the United States to which it might be consigned was the pri- 
mary purpose of his application to the Civil Aeronautics Board, 
said Daniel Alknsne, of Palo Alto, Calif., in application No. 
2166 filed with the board. Passengers would also be carried 
if his service was chartered for that purpose, continued Mr. 
Alknsne. me 

An air taxi and sight-seeing service to points within a 
50-mile radius of Washington, D. C., would be conducted if 
their application in No. 2162 were granted by the board, said 
Bernard E. Rand and Albert D. Walder, doing business as 
Greater Washington Taxi Airways, with headquarters in Cleve- 
land, O. 

No definite points were being named, said the applicants, 
as they desired to serve all points within the area that would 
support an air-taxi type of service. As the need arose, they 
continued, the applicants would establish their own air-taxi 
bases in the various communities and suburban areas needing 
their services. 

“At the outside,” they continued, the applicants intended 
to establish a scheduled taxi service on an irregular-route 
pattern serving Frederick, Annapolis, Baltimore, Rockville, 
Bethesda, Chevy Chase, Laurel, College Park, Takoma Park, 
and Fort Meade, Md., and Falls Church, Quantico, Mt. Vernon, 
Fort Belvoir, and Warrenton, Va. 

They would also carry mail, said the applicants, if the 
board should find this to be required by public convenience and 
necessity. Helicopters or other aircraft suitable to the type of 
operations proposed would be used, said the applicants. 

American Overseas Airlines, Inc., New York, in Nos. 2164 
and 2165, asked the board for exemption orders permitting it 
to serve Oslo, Norway, instead of Stavanger, Norway, and to 
serve Frankfurt am Main, Gemany, via Eire, and/or London 
and/or Amsterdam, Netherlands, as a co-terminal or interme- 
diate point in connection with its European service. 

American asked permission to make Oslo its stopping point 
in Norway for transatlantic flights because of lack of adequate 
communication and navigation facilities at Stavanger for the 
handling of such flights. It said it now operated transatlantic 
flights into Oslo for the Air Transport Command. Facilities 
there were adequate, said American, adding that traffic volume 
between the United States and Oslo was substantial. Capital 
expenditures necessary at Oslo would not exceed $5,000,000, it 
sald, and would be ‘‘amply provided for’ by the additional 
revenue that would acerue from the traffic carried to and from 
that point. 

At Frankfurt, continued American, there was substantial 
commercial and military traffic, Frankfurt being headquarters 
for the U. S. Army of Occupation in Germany. 

Colonial Airlines, Inc., New York, in No. 2167, asked the 
Cc. A. B. for a temporary exemption order permitting it tem- 
porarily to omit Massena, N. Y., as an intermediate point on 
its flights between Burlington, Vt., and Ottawa, Can., or be- 
tween New York and Ottawa, via Burlington. It said Massena 
was not on an established airway and had as yet no radio 
facilities for instrument approaches. Only a very low percent- 
age of scheduled stops could be completed there in the winter 
months, said Colonial, adding that provisions had not been 
made for customs and immigration examinations at Massena, 
and that obstacles for keeping the runways constantly clear of 
snow had not been entirely surmounted. 


BAHAMA AIR SERVICE RESUMPTION 


The Civil Aeronautics Board has announced its rescinding 
of an exemption order issued in December, 1942, that tempo- 
rarily permitted Pan American Airways, Inc., to discontinue 
air service to and from Cat Cay, Bahama Islands, an interme- 
diate point on its Miami-Nassau route, because of the limited 
number of aircraft available in wartime. The board said avail- 
able aircraft were increasing and that the Cat Cay service 
would no longer be an undue burden on Pan American. 


NON-SCHEDULED FLYING COMMITTEE 


Henry Lloyd Child, manager of the flight test division of 
the Curtiss-Wright Corporation, has .been appointed executive 
secretary to the advisory committee on non-scheduled flying, 
T. P. Wright, Administrator for Civil Aeronautics, has an- 
nounced. The committee is composed of aviation industry lead- 
ers concerned with the promotion of private and/ other non- 
scheduled flying. 
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December 29, 1945 


Civil Aviation in 1945 


Year-End Report by the Civil Aeronautics Administration 
Shows Rapid Switch-Over to Peacetime Flying as 
Industry Prepares for Boom 


“Civil aviation has entered a period of tremendous ex- 
e pansion, in which the federal government is playing a 
necessarily important role,” T. P. Wright, Administrator of 
Civil Aeronautics, said in reviewing the year’s developments. 
He reported that the end of the war had unloosed great 
pent-up interest in all phases of civil flying activity, primarily 
evidenced in the fact that student pilot certificates issued in 
1945 totaled 70,000, compared with 51,000 for 1944, and 30,000 
in 1939, the last normal pre-war year. Other developments 
were: 


Manufacturers of personal planes indicated they had orders totaling 
40,000. Best production of civil aircraft in any earlier year was 6,844 
for 1941. Even in 1945, as a result of release of surplus military planes, 
the number of registered civil aircraft increased from 22,000 to 30,000. 

Airlines placed orders for some 500 new transport planes, which 
would more than double the existing fleet. Need for the equipment was 
demonstrated by a rise to 7,700,000 in the number of passengers car- 
ried in domestic operations during 1945, from 4,668,000 in 1944, and 
1,876,000 in the pre-war year 1939. Pending receipt of new equipment, 
the airlines handled the increased business with surplus Army trans- 
ports converted to civilian use. 


Personal Flying 


In its contribution toward resumption and intensification 
of civil aviation activity, the Civil Aeronautics Admnistration 
emphasized the development of personal flying on a mass scale, 
according to Mr. Wright. Assistants for Personal Flying De- 
velopment were named in the regions and in Washington, and 
an industry advisory committee on non-scheduled flying was 
appointed and met regularly, said he, adding: 


To simplify the process of becoming a private pilot, the C. A. A. 
authorized physical examination by any registered doctor, dropping the 
previous restriction to designated examiners. The C. A. A. cooperated 
with the Civil Aeronautics Board in formulating new, condensed re- 
quirements for the private pilot written examination. Detailed knowl- 
edge of navigation and meteorology no longer is called for; the ex- 
amination is limited to air traffic rules and general operation rules, 
information on which is compactly presented in Parts 60 and 43 of the 
Civil Air Regulations. 

Also aimed at aiding private fiying was the C. A. A. air-marking 
program, Communities were stimulated and guided in applying uniform 
methods of marking so that they can be recognized from the air. 


Airport Program 


Assistance was given to state and local governments and private 
interests in developing plans for airports in line with the C. A. A. 
national goal of doubling the present number of fields to a total of 
6,300. As the year ended, a conference committee was harmonizing 
differences in bills passed by both Houses of Congress authorizing the 
C. A. A. to manage a large federal-aid airport program. By far the 
largest number of projects under such a program, according to C. A. A. 
plans, will be smaller fields for personal flying and local air service. 

Thousands of discharged army and navy airmen turned to the 
C. A. A. for guidance in entering civil aviation. Even before leaving 
the service, military pilots were given C. A. A. certificates at a rate 
in excess of 1,000 a week. To assist in this job of ‘‘human reconver- 
sion,’’ the C. A. A. cooperated with the Army Air Forces in developing 
refresher courses to qualify A. A. F. mechanics for civilian ‘‘A & E” 
certificates. It also issued a series of ‘‘How To’’ leaflets on starting 
small airports and flying schools, obtaining pilot or mechanic certifi- 
cates, and similar matters of interest to veterans. 

For guidance of an America interested in the future of aviation, 
the C. A. A. prepared and published a book-length study on aviation 
potential titled ‘‘Civil Aviation and the National Economy.’’ This pub- 
lication brings together the salient facts on aviation development to 
date, forecasts growth trends of the next ten years, and sets forth a 
program of government and industry cooperation for achieving the 
projected increases. 

Continued replenishment of the reservoir of aviation interest was 
assured as thousands of elementary and high schools established on a 
permanent peacetime basis the aviation courses and materials intro- 
duced during the war. C. A. A. technical guidance was furnished 
through the state school systems, several of which set in motion 
“flight experience’’ programs, under which high school students re- 
ceive about four hours of instruction in the air. 


Commercial Air Traffic 


Ff Commercial air traffic was fostered by the C. A. A. in many ways. 
In its international phase, C. A. A. technicians completed the testing 
of surplus military transports for use on overseas hops by civil airlines, 
and conducted numerous ‘‘proving runs’’ to assure safety on newly 
authorized transoceanic routes. 

Working through the Provisional International Civil Aviation Or- 
sanization, the international aviation body at Montreal, and by direct 
‘onversations with representatives of foreign governments, progress 
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was made toward establishing world-wide airways facilities of a uni- 
formly high standard. 

Plans were advanced for establishment during the current fiscal 
year of C. A. A. offices in Stockholm, Madrid, and San Juan, P. R., and 
for expansion of existing offices at Lima and Rio de Janeiro. 

Technical Advances 

Technical advances by C. A. A. aimed at expediting domestic and 
international airline operations included a new ‘‘approach control’’ 
system which permits landings every three minutes in ‘instrument 
weather’; agreement with the airlines to install direction-finding equip- 
ment at key airports for bad-weather landings this winter, pending 
completion of the Very High Frequency radio ranges and instrument 
(blind) landing systems perfected by C. A. A.; and experimentation 
with military radar for civil use. 

A threat to air carrier operations arose as the armed forces an- 
nounced plans to withdraw support given C. A. A. during the war to 
operate 105 airport traffic control towers. C. A. A. is working to avert 
shutdown of these facilities by renewing its request for appropriations 
to staff airport traffic control towers as a regular part of its federal 
airways system. 

In carrying on its wide variety of aviation activities, C. A. A. em- 
ployed approximately 11,500 men and women, about 10 per cent of 
them in Washington. To give better service to the expanding aviation 
public, decentralization of authority to regional and district offices was 
accelerated. C. A. A. regional headquarters are located in New York, 
Atlanta, Chicago, Fort Worth, Kansas City, Santa Monica, Seattle, 
Anchorage, and Honolulu. 


Airlines in 1945 


Operations of the 24 domestic and international airlines 
of the United States broke all records in their history for the 
year 1945, according to a review prepared by the Air Transport 
Association of America. ; 

“All categories of traffic registered unprecedented gains 
over 1944, ranging from 57 per cent in revenue passenger miles 
to about 39 per cent in ton miles of express and freight,” said 
the association. 

“The increase in civilian operations occurred during the 
period while the commercial carriers were still partially en- 
gaged in contract war operations for the army and navy both 
in this country and overseas. The period also covered the 
beginning of extensive contract carrying in the redeployment 
of troops across the country in Operation ‘“Trans-Con.” 


“The number of planes in the domestic airline fleet reached 
the total of 402 as of Dec. 15, as compared with the pre-Pearl 
Harbor peak of 359, with scores more in process of reconversion 
and other new models coming off the production lines. The 
overseas fleet totaled 100 planes, giving a total of 502, which 
was due to exceed 600 as the year closed. But the aircraft 
were still insufficient to handle the steadily increasing demand 
for seats, particularly on the eastbound transcontinental trips 
when in December the army and navy temporarily took over 
70 per cent of the eastbound space for returning soldiers and 
sailors. Passengers were looking toward the early months of 
1946 when the flow of planes on order will reach substantial 
volume and bring the total fleet to more than 1414 planes, 
seating 58,284 passengers, before the end of the year 1946.” 

The records for 1945 compiled by the Air Transportation 
Association were based on the latest carrier reports plus a 
proportionate estimate for the final period on which returns 
had not been tabulated. 


Domestic Lines 


The principal categories for the domestic airlines, accord- 
ing to the association, are as follows: 


Revenue passenger miles: A total of 3,525,619,866, as compared with 
2,246,894,489 for 1944. This is an increase of 56.9 per cent, or 1,278,- 
725,377 passenger miles. 

Revenue miles: A total of 219,169,459, as compared with 144,240,440 
for 1944. This is an increase of 51.9 per cent, or 74,929,019 revenue miles 
flown. 

Revenue passengers: A total of 6,621,842, as compared with 4,575, 716 
for 1944. This is an increase of 44.7 per cent, or 2,045,852 passengers. 
Toward the end of 1945, as more planes were becoming available, the 
increase in number of passengers was running higher than 62 per cent 
over the corresponding period in 1944. 

Ton miles of mail: A total of 72,231,126, as compared with 51,143,837 
in 1944. This is an increase of 41.2 per cent, or 21,087,289 ton miles. 

Ton miles of express and cargo: A total of 24,505,243, as compared 
with 17,694,988 in 1944. This is an increase of 38.4 per cent, or 6,810,255 
ton miles. 


International U. S. Lines 


The record was substantially raised with the addition of the per- 
formance of the international United States flag lines. No comparison 
with last year is available because of war restrictions. Including esti- 
mates for the opening of new Atlantic and Pacific routes toward the 
close of the year, the approximate extent of the overseas operations 
for 1945 is revealed as follows: 

Revenue passenger miles: 493,000,000. 

Revenue miles: 32,000,000. 
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Revenue passengers: 460,000. 

Ton miles of mail: 4,625,000. 

Ton miles of express and freight: 8,336,000. 

The network of air routes for the transportation of passengers, air- 
mail, and cargo in the United States was increased by 4,034 miles. The 
total number of route miles which the airlines were authorized to fly 
by the Civil Aeronautics Board reached the all-time high of 66,971. 

The average number of seats rose to 19.2 and the airline personnel 
to more than 50,000. Fares had been reduced to 4% cents per mile, 
while a reduction of 13 per cent in basic express rates was announced, 
effective Jan. 1, 1946. 


Airline Performance 


“Still with insufficient equipment, the airlines were able to 
handle as much traffic as they did through continued mainte- 
nance of the exceptionally high utilization of aircraft achieved 
during the war,” said the association. “As compared with 7 to 9 
hours before Pearl Harbor, planes in service during the later 
months of the war were flown 11 to 12 hours daily. This figure 
has dropped slightly on some lines, but has actually been im- 
proved on in others, at least two recording a 12% hour daily 
average use. 

“Similarly the war-time load factor, which hit a high aver- 
age mark of 92 per cent, has dropped somewhat, but three 
lines actually increased theirs. One line operated in the vicinity 
of 95 per cent of available seats filled with paying passengers 
and several held over the 90 mark. The international U. S. 
carriers were operating at better than an 80 per cent load 
factor, with average journeys of close to 1000 miles. 

“The performance of planes took a big leap as war needs 
ended. There began to be available aircraft capable of 300 
mile an hour speeds, as compared with the pre-war 180-mile 
an hour models. Capacity was rising to 50 or more seats, 
while pressure cabins were due to raise comfortable ‘over the 
weather’ cruising heights to 30,000 feet. 

“During the latter part of the year, in addition to their 
regular civilian operations, the airlines under contract and 
through seat allotments helped speed the movement of about 
126,000 troops. During the earlier part of the year the air 
carriers completed their direct war job, which all told amounted 
to flying 8,000,000,000 passenger miles and 850,000,000 ton miles 
of cargo under contract for the army and navy and in war- 
tinged civilian operations. On Army and Navy missions alone 
the commercial carriers flew the equivalent of 26,000 times 
around the world at the Equator.” 


“PAN-AM” FRENCH GUIANA SERVICE 
_ Pan American Airways, Inc., has been permitted by the 
Civil Aeronautics Board to inaugurate service immediately to 
Ceyenne, French Guiana, using Rochambeau Field. 


P. C. A-NORTHEAST AIRLINES MERGER 

Following a previous announcement by C. Bedell Monro, 
president of Pennsylvania-Central Airlines Corporation, and 
Paul F. Collins, president of Northeast Airlines, Inc., that the 
directorates of their corporations had authorized merger of the 
two airlines, subject to approval by the Civil Aeronautics Board 
(see Traffic World, Nov. 7, p. 1220), the two lines have filed an 
application for the merger with the C. A. B. in No. 2168. 


National Aircraft Shows 


Two national aircraft shows, one in the east and one in the 
west, will be staged in the fall of 1946 under the sponsorship 
of the Aircraft Industries Association of America, in accordance 
with the post-war air show policy adopted by the association’s 
board of governors. 

Ernest R. Breech, president of Bendix Aviation Corporation 
and chairman of A. I. A.’s air show committee, emphasized the 
manufacturers’ inability to participate in exhibits or shows be- 
fore next fall. He pointed out that manufacturers could not be 
expected to participate in exhibits now being planned by some 
communities because they simply would not be ready to display 
their products, and added: 


A careful consideration of all factors indicated to us that the most 
desirable time for resumption of aircraft exhibit activity by our mem- 
bers would be in late October or early November of 1946. Most per- 
sonal aircraft manufacturers are confronted with the problem of filling 
their large backlog of orders so that dealers and distributors can secure 
planes and begin to earn money. Just as in the automobile industry, 
premature shows would divert manufacturers’ and dealers’ key per- 
sonnel from this all important primary production job. 


Mr. Breech said that the association probably would retain 
professionally qualified personnel to plan and direct the two 
national shows, which would be staged on a scale comparable 
to the pre-war national automobile shows. 

Members of the A. I. A. air show committee, in addition to 
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Mr. Breech, include Harry Woodhead, president of Consolidated 
Vultee Aircraft Corporation; James Welsch, Stinson Division, 
Consolidated Vultee Aircraft Corporation; Lee Smith, Fairchild 
Engine and Airplane Corporation; L. D. Lyman, United Aircraft 
Corporation; A. M. Rochlen, Douglas Aircraft Company; and 
Frederick Collins, Boeing Aircraft Company. 


Page Airways, Inc., Status 


Examiner William F. Cusick, of the Civil Aeronautics 
Board, has recommended that the board find that Page Air- 
ways, Inc., Rochester, N. Y., is an air carrier within the mean- 
ing of the civil aeronautics act, and that up to and including 
April 27, when its Rochester-Miami operation terminated, Page 
Airways had not failed to comply with any provision of section 
401 of the act, as amended, or any regulation adopted pursuant 
to that act. The examiner recommended dismissal of the in- 
vestigation in the proceeding, No. 1896. ; 

The examiner said the board’s order instituting the invest- 
igation set out (1) that Page was engaged in the solicitation 
and carriage by aircraft of persons and property for compen- 
sation or hire, in interstate commerce, and that such activities 
might constitute it an air carrier within the meaning of the 
act; and (2) that there was reason to believe that the con- 
duct of its services might be in violation of the provisions of the 
act, particularly section 401 (a) prohibiting air carriers from 
engaging in any air transportation unless there was in force a 
certificate issued by the authority authorizing such air carrier 
to engage in such transportation. 

Page, said the examiner, had been engaged in charter fly- 
ing and the training of pilots and in the rental, sale, and repair 
of aircraft, and was not a certificated carrier, although it has 
prosecuted before the board applications for various certificates. 

At the conclusion of hearings held in August and Septem- 
ber, said the examiner, counsel for Page moved that the pro- 
ceeding be dismissed and that no further action be taken, on 


the ground that the evidence allegedly established that Page. 


was not an air carrier within the meaning of section 1 of the 
act. He said that at a prehearing conference it was agreed 
that the scope of the investigation would be limited to Page’s 
Rochester-Miami service via various intermediate points. 


Revenue Traffic Statistics 


Ton-miles of revenue freight handled by Class I steam 
railways, exclusive of terminal and switching companies, to- 
taled 52,658,723,000 in September, 1945, as compared with 
61,146,963,000 in September, 1944, and 534,826,036,000 in the 
nine months ended with September, 1945, as against 556,424,- 
186,000 in the like 1944 period, according to a compilation of 
the Commission’s Bureau of Transport Economics and Statistics 
of revenue traffic statistics of those roads, statement M-220. 

Revenue tons carried in September, 1945, amounted to 
228,579,069, as against 257,108,561 in September last year, and 
2,203,011,343 in the nine months ended with September, 1945, 
as against the corresponding 1944 figure of 2,292,205,171. 
Freight revenue totaled $488,523,049 in September, 1945, as 
compared with $591,002,027 in September, 1944, and $5,175,- 
277,330 in the nine months ended with September, 1945, as 
compared with $5,243,775,013 in the like 1944 period. . 

Revenue passengers carried totaled 70,764,942 and pas- 
senger revenues amounted to $140,155,028 in September, 1945, 
as against 76,867,580 revenue passengers and revenues of 
$152,944,910 in September, 1944. For the nine months ended 
with September, 1945, revenue passengers carried totaled 669,- 
956,789 and passenger revenues amounted to $1,263,226,776, as 
against 687,169,975 revenue passengers, and $1,357,206,399 in 
revenues for the corresponding 1944 period. 

Freight traffic averages for September, 1945, compared 
with September, 1944, respectively, were reported as follows: 

Miles a revenue ton a road, 230.4 and 237.8; revenue a 
ton-mile, 0.928 cent and 0.967 cent; and revenue a ton a road, 
$2.14 and $2.30. 

For the nine months ended with September, 1945, com- 
pared with the like 1944 period, freight traffic averages were, 
respectively: 

Miles a revenue ton a road, 242.8 and 242.7; revenue a ton 
mile, 0.968 cent and 0.942 cent; and revenue a ton a road, $2.35 
and $2.29. 


PANAMA CANAL SHIP SAFETY RULES 


An order issued by Governor J. C. Mehaffey, of the Panama 
Canal, revoking, with the approval of President Truman, Pan- 
ama Canal Zone regulations establishing restricted areas at 
the Pacific and Atlantic entrances to the Panama Canal in the 
interest of wartime security of vessels, has been ‘published in 
the December 22 issue of the Federal Register. 
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aLE prohibited from acting on the bids. Each of two of the bids 
contained a provision that the offer made would remain effec- 
jated tive until December 31, 1945. 
ision, oetineiitnlinabininilusiiteiiaet. 
‘child METAL BASINS, N. Y. TO BRAZIL 
oo In No. 637, Rubber Development Corporation vs. Booth 
| Steamship Co., Ltd., and Lamport & Holt Line, Ltd., the Mari- 
time Commission has — a petition of respondents for re- 
; argument and reconsideration. In this case the commission 
Proposal for M. C. Appointment found that the applicable rate on shipments of metal basins 
Senators Saltonstall and Walsh, of Massachusetts, and from New York, N. Y., to Belem (Para), Brazil, was $16.50, as 
wutics twelve of the fourteen representatives in Congress from that contended by the complainant corporation (see Traffic World, 
Ain state have made public a letter addressed by them to President Oct. 6, p. 892). 
nean- Truman, urging appointment of Richard Parkhurst, chairman TSS SSIES 
uding of the Boston Port Authority now on leave of absence for serv- ALASKA SHIP RATE INCREASES 
Page ice as transportation consultant in the Office of Inter-American The Maritime Commission has announced postponement of 
>ction Affairs, to membership of the Maritime Commission in event a hearing in No. 641, increased Rates from, to, and within 
suant of a vancancy of one or more of the commissionerships now Alaska, that was scheduled for January 8, at Juneau, Alaska, 
1e in- held_by Republicans. : saying a time and place later would be designated. An in- 
It is known that the Air Transport Association of America vestigation of the Alaska trade as basis for authorizing general 
avest- has offered to Vice Admiral Emory S. Land, chairman of the rate increases had been requested by the War Shipping Ad- 
tation commission, the position of president of the association (see ministration (see Traffic World, Nov. 10, p. 1164). 
npen- Traffic World, Dec. 8, p. 1449), and there have been reports that ae eee 
“gem Vice a Vickery may resign from the commission in the NORWAY, FINLAND TRADE RESUMPTION 
ft the near future. ; esumption of limited private trade to Norw nd Finland 
 con- The text of the letter of the Massachusetts delegation in has bern nose in ome st ee te Pair 305. oo aiine 
= Congress to President Truman follows: of international trade, Department of Commerce. Exporters 
ree a We understand that shortly there is a likelihood of a Republican May NOW obtain export licenses covering commercial shipments 
arrier vacancy in the United States Maritime Commission. If this does occur, to these countries, the department said, adding: 
we would appreciate your consideration of Richard Parkhurst of Exporters may submit license applications covering shipments to 
Massachusetts as a commissioner of the Maritime Commission. Norway or Finland upon receipt of a firm order. In view of the diffi- 
-r fly- We endorse wholeheartedly Mr. Parkhurst, who for many years culties involved in the reconstruction and rehabilitation programs in 
repair has taken an active part in the affairs of the Port of Boston. He knows these countries, the governments of Norway and Finland will, for the 
it has the problems of commercial shipping, both on land and on sea. His present, make all importations contingent upon the issuance of import 
icates. integrity of character, his conscientiousness to duty and his attention permits. These governments are now prepared to issue such permits to 
ptem- to work are beyond question. We honestly hope that his name may be cover commercial transactions. 
2 pro- given careful consideration. As Norway and Finland are in Country Group K, all commodities 
: . ii not appearing on the positive list of items still requiring an individual 
-n, On Signers of the letter, in addition to the senators named, license for exportation to all destinations may be exported to these 
Page. were: Representatives Heselton, Clason, Philbin, Bates, Lane, countries under general license without value limitations. However, 
of the Goodwin, Gifford, Herter, McCormack, Wigglesworth, Martin exporters are cautioned that shipments made under general license 
— and Rogers. br Pte —~, = by poe aca import documents may be 
° : : : su Cc o coniiscation upon arrival. 

_ Attached to the letter was a compilation of biographical All commodities pb toe Be on the positive list require an individual 
data about Mr. Parkhurst, stating that he had served as a chief export license when exported in amounts exceeding the general GLV 
petty officer in the United States Naval Reserve in the years value limitations in effect for group K countries. License applications 
1917 through 1919; that he had been vice chairman and secre- for such commodities will be approved only in quantities commensurate 
tary of the Boston Port Authority from 1929 through 1942; that with the available U. S. supply. 

steam he had been chairman of that body since 1942, and that he had, [PxDOn teen ne ae eee tne pembor of the tunport permit or ite 
2S, to- visited and studied ports here and abroad” and had worked equivalent, or, if the exporter has a government purchase order or 
| with closely with steamship, railroad and waterfront labor officials. government approval of the transaction, this should be indicated in lieu 
in the SE of the import number. 
6,424,- W. S. A. PERSONNEL The department also announced that mail service, including 
ion of Appointment of George E. Talmage, Jr., as special assistant parcel post, had been reopened to Norway and Finland, subject 
itistics to deputy war shipping administrator, Captain Granville Con- to the regulations of the U. S. Post Office Department. 
“ye hates been eng ah ed a bf S.A. It ~ woe Talmage 
ed to wou e in charge o e development and coordination of 
r, and W. S. A. programs aimed at the resumption of private owner- CHINESE SHIP BID SUBMITTAL 
, 1945, ship and management of vessels operating in domestic trade. The Chinse Supply Mission has submitted to the Maritime 
05,171. From 1940 until 1944, Mr. Talmage was director of the Commission unofficial bids for purchase of 10 coastal cargo-type 
45, as Bureau of Water Carriers of the Interstate Commerce Commis- ships at a total cost of $4,325,000, according to information 
5,175,- sion. In that period he worked with various war agencies— from the commission’s offices. 
45, as Lend-Lease Administration, W. S. A., and Office of Defense The bids ranged from $410,000 to $451,000, and the ships 
Transportation. Recently he has been transportation engineer of the N-3 type, were 258 feet, 9 inches in length, with an esti- 
d pas- and general sales representative of the Higgins Industries, Inc., mated 990 deadweight tonnage and 4,500-mile cruising range 
, 1945, New Orleans, La. Prior to his government service, Mr. Tal- said a commission spokesman. The ships for which bids were 
jes of mage had been engaged in steamship work over a period of 20 submitted, he said, were the E. C. Gardner, Harry Barber, 
= years. Francis Bursley, Nathaniel Ingersoll, Samuel G. Borland, Al- 
776, as SALE OF PRESIDENT LINES BY M. C. ee Chie gry many Bye hy rederick Howes, Wil- 
the District of Columbia dismissed a complaint of R. Stanley were “unofficial” in that they were subject to analysis and ap- 
npared Dollar and others against the Maritime Commission, seeking proval before acceptance for consideration. 
ollows: an injunction against sale by the commission of the American A commission spokesman said the commission had also re- 
enue a President Lines and recovery of the stock of that steamship ceived 61 unofficial bids for the purchase of inland-type steel 
a road, company by the Dollar interests, the plaintiffs notified the com- barges, converted steel barges and steel hopper barges and tugs, 
mission and the court that they would appeal the decision to ranging from $80,101 for one of the tugs to $625 for one of the 
oad the Circuit Court of Appeals for the District of Columbia, and smaller barges. In the entire group the vessels ranged from a 
} were, Judge Schweinhaut fixed the appeal bond at $5,000. ; length of 85 feet by 24 feet by 9 feet, 8 inches, for the tugs, to 
The district court judge found that the suit was one arainst 230 feet by 45 feet by 11 feet for the inland steel barges, said 
> a ton the United States, without permission of the United States; the spokesman. 
1, $2.35 that the district court, therefore, did not have jurisdiction in 
the case, and that the Maritime Commission had a legal right 
to acquire the stock of American President Lines. The com- SHIP MANPOWER SHORTAGE 
mission, last September, opened bids on commission-owned To meet the crisis caused by a shortage of men for the U. S. 
-anama stock of that steamship line last September and received four merchant marine ships bringing troops home and carrying food 
n; Pan- bids (see Traffic World, Sept. 15, p. 700). and relief abroad, the War Shipping Administration has ordered 
reas at By a restraining order that remains in effect pending the that no men would be admitted to WSA upgrade training 
in the appeal from the district court’s decision, the commission is_ schools until-further notice. Also, W.S.A. said it would curtail 
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examinations for certificates of competency for cooks until after 
January 1. It added: 


Men will be admitted to the examining and retraining programs as 
soon as sufficient men are available for the ships after the holidays. 
At that time, entrance to upgrading schools will be conditioned upon 
men applying for admission within one week after discharge from their 
last ship. 

W.S.A. has operated these upgrade schools and examining systems 
during the war in order that experienced men eould be trained for 
higher ratings and officer ranks needed for the rapidly expanding 
merchant marine. However, to meet the manpower shortage over the 
holidays, the merchant marine needs every man who can sail aboard 
ship. One-thousand officers and 10,000 men are needed immediately 
to prevent an increase in the already serious number of ship delays due 
to crew shortages. 


BRAZIL EXPORT REGULATIONS 


Effective December 31, exporters sending goods to Brazil 
must present shipping documents to Brazilian authorities for 
legalization before the merchandise arrives at the Brazilian port 
of destination, according to the bureau of foreign and domestic 
commerce, Department of Commerce. 

Failure to observe this new regulation, which has been an- 
nounced by the Brazilian director of customs revenues, will sub- 
ject the importer to a fine equal to the amount of import duties, 
says the department. The fine will be levied in cases where the 
necessary shipping documents are missing or must be certified 
after the vessel carrying the merchandise has arrived in Brazil, 
according to the department. It added: 


The new ruling revokes the provisions of circular No. 26 of August 
14, 1940, issued by the Brazilian ministry of finance, which provided for 
the clearance of merchandise in cases where the necessary invoices 
were missing due to war conditions. This facility was extended to the 
United States by circular No. 36, published in the Diario Official of 
October 3, 1942, Rio de Janeiro, but is now revoked, effective December 
31. 


MERCHANT SHIP LOAD LINES 


President Truman, by a proclamation, has revoked the 
wartime suspension of the merchant ship load line limits fixed 
by international convention. The load line limit suspension, 
effected for the purpose, among others, of permitting heavier 
loading of ships than would be possible with observance of the 
peacetime load lines, went into effect August 9, 1941. 


GRACE LINE SOUTH AMERICAN SERVICE 


The arrival of the Grace Line freighter, Santa Leonor, in 
New York, December 23, with eight passengers and 9,300 tons 
of copper from Chilean ports, marked the first of the “Santa” 
fleet to return to Latin-American service, the company has an- 
nounced. Regular passenger service on this route, however, will 
not be resumed until sometime in 1946. 


AMERICAN OVERSEAS SCANDINAVIAN ROUTE 


American Overseas Airlines, Inc., formerly American Ex- 
port Airlines, Inc., has been authorized by the Civil Aeronautics 
Board, effective December 17, to inaugurate air service to 
Stockholm, Sweden, Oslo, Norway, and Copenhagen, Denmark, 
through use of the Bromma, Gardermoen, and Kastrup airports, 
respectively, the board said. 





N. Y. PORT OFFICIAL HONORED 


Harry M. Durning, collector of customs of the Port of 
New York, was honored for his “outstanding services to the 
people and to the Port of New York,” at a luncheon, December 
18, sponsored by the Maritime Association of the Port of New 
York, attended by nearly 2,000 leaders of the maritime and 
affiliated industries, at the Waldorf-Astoria Hotel. The affair 
was tendered in appreciation of Mr. Durning’s achievements 
as collector of customs, a post he has held since April, 1933, 
and his conception of a committee which coordinated all port 
security activities during the war. 

Commodore F. G. Reinicke, formerly port director for the 
Third Naval District, was the chief speaker. Edward J. Barber, 
president of the Maritime Association, presided. Mr. Durning 
was presented with a citation and a platter. 


PARCEL POST TO CZECHOSLOVAKIA 


The Post Office Department has announced that ordinary 
(unregistered and uninsured) parcel post service to Czecho- 
slovakia has been resumed subject to the same conditions as 
were in effect prior to the suspension of the service, and sub- 
ject also to the following. 


(1) Only one parcel per week may be sent by or on behalf of the 
same person or concern to or for the same addressee. 

(2) The weight of each parcel is limited to 11 pounds. 

(3) Contents are limited to nonperishable items which are not pro- 
hibited in the parcel-post mails to Czecholslovakia. 


TRAFFIC WORLD 


The export control regulations of the Office of International Trade 
Operations, Department of Commerce, Washington 25, D. C. (formerly 
the Foreign Economic Administration), are applicable to parcels for 
delivery in Czechoslovakia. 


PANAMA RAILWAY EQUIPMENT PURCHASE 

New locomotives, freight and passenger cars are urgently 
needed by the Chiriqui National Railroad of Panama and the 
government has approved a loan of $500,000 for purchase of 
the equipment, according to the Department of Commerce. 
An additional loan of $200,000 for the purchase of a refrigera- 
tion boat for the transportation of agricultural products is re- 
ported under consideration, says the department. 


ROLLING STOCK ADDITIONS 


Class I railroads on December 1, 1945, had 35,908 new 
freight cars on order, the Association of American Railroads 
announced. On the same date last year they had 28,910 on 
order. 

New freight cars on order December 1 this year included 
12,421 hopper, 4,425 gondola, 971 flat, 13,736 plain box, 3,568 
automobile, 737 refrigerator, and 50 miscellaneous cars. 

They also had 484 locomotives on order on December 1 
this year compared with 495 on the same day in 1944. The 
number on order on December 1, 1945, included 104 steam, 
four electric, and 376 Diesel locomotives, compared with 90 
steam, two electric and 403 Diesel one year ago. 

Class I railroads put 36,418 new freight cars in service in 
the first eleven months this year compared with 35,972 in the 
same period last year. Those installed in the first eleven 
months this year included 8,119 hopper, 5,637 gondola, 765 flat, 
239 stock, 1,858 refrigerator, 1,919 automobile and 17,782 plain 
box freight cars, and 99 miscellaneous cars. 

They also put 602 new locomotives in service in the first 
eleven months of 1945, of which 92 were steam and 510 were 
Diesel. New locomotives installed in the same period last year 


— 846, which included 305 steam, one electric and 540 
iesel. 


FREIGHT CAR REPORT 


U. S. railroads reported a daily average surplus of 14,327 
freight cars, and a daily average shortage of 8,220 freight cars, 
in the week ended December 15, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 236; auto 
box, 2,285; flat, 1,976; gondola, 6,591; hopper, 557; and mis- 
cellaneous, 2,682. 

The shortage was made up as follows: Plain box, 7,660; 
auto box, 79; flat, 12; and miscellaneous, 469. 


RADIO AND TRAIN CONTROL 


Following oral argument by the Association of American 
Railroads and the American Telephone and Telegraph Com- 
pany, the Federal Communications Commission has ordered 
that its rules and regulations governing the new Railroad 
Radio Service will be finally effective December 31 (see Traffic 
World, Nov. 17, p. 1200). 

At the request of the association and with the agreement 
of the A. T. & T., the commission deleted the final sentence of 
oe 16.21 of the proposed rules which were issued Novem- 
yer 14. 

The portion of the rules deleted would have authorized 
communications common carriers to be issued experimental 
authorizations for railroad radio service stations. The deletion 
was made because such experimental authorizations may now 
be obtained under part 5 of the Commission’s rules and regu- 
arog — experimental radio services. Continuing, the 
F. €. ©. sata: 


The association also requested that the license term for railroad 
radio stations be five years, instead of the two years provided in the 
proposed rules. The Commission refused to extend the two year 
license term at this time on the basis that it is customary in new 
services to have a shorter license term for the initial period so that 
there can be flexibility in making any necessary revisions in frequency 
assignments. 





BILL OF LADING ASSEMBLY SAVING 


Secretary of the Interior Ickes has announced award of 
the “Award of Excellence” of the Department of the Interior 
to Miss Agatha K. Fallon, transportation clerk of the Geologi- 
cal Survey, for “suggesting the insertion of inexpensive, dis- 
posal carbon paper between copies of bills of lading when as- 
sembled by the Government Printing Office, thus saving half 
the time of a clerk in this operation.” The award carries an 
annual salary increase of $66 and $50 in cash. 
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Wiprud and the Bulwinkle Bill 


Editor the Traffic World: 

I see by your December 8 issue, page 1399, that we have 
friend Wiprud with us again on the subject of freight rates 
and orderly processes of rate-making, of which, it may chari- 
tably be said, he has abundantly indicated a total lack of any 
working knowledge. 

With Wiprud it is merely a theory. With the rest of us, 
who have to deal with the subject in practical ways every day, 
it is a matter of economics and workable problems in federal 
regulation. It is difficult for the average traffic mind to under- 
stand Wiprud’s objections to the Bulwinkle bill. He says he is 
against it and your article quotes some of his reasons, which 
to me at least, do not make any sense. For example, you quote 
him as saying: 


I predict that if the Bulwinkle bill becomes law the private com- 
panies operating public services in all fields of transportation covered 
thereby will raise rates to still higher levels, with greater abuses than 
existed in the past. This will be so because no public regulatory agency, 
no matter how competently staffed, could possibly police such a gigantic 
combination to fix the prices that the public must pay for the privilege 
of using any form of public transportation. Indeed, the power of such 
a monopolistic combination to resist control would certainly lead to a 
breakdown of regulation, if it did not result in the regulatory agency 
becoming the subservient captive of the ‘‘regulated’’ price-fixing 
monopoly. 


I cannot help but wonder where Mr. Wiprud has been all 
these years during which the existing rate structures have been 
developed under orderly processes of rate-making, in which the 
shipping public has exercised probably more influence than the 
railroads themselves, and under conditions which the Bulwinkle 
bill will not change materially except to bring thee orderly 
processes more directly under stricter regulation by the Com- 
mission. Friend Wiprud displays a strange turn of mind when 
he accuses the shipping interests of the country of collusion 
with the railroads to raise rates to still higher levels and with 
greater abuses than existed in the past. A few attendances at 
some of our regular rate conferences and rate committee hear- 
ings might dispell some of his absurd charges. But this explains 
why Wiprud is unable to understand what has been going on 
during the past half-century. Further, if Wiprud ever partici- 
pated in any of the prominent rate cases before the Commis- 
sion, he must have taken a very minor part, because his name 
is certainly lacking from all of the records. He simply does 
not know how rates have been or are made. Does he not realize 
that the carriers are still charged with the responsibility of 
initiating rates and that the right to fix their own prices has 
never been changed during the entire period of federal or state 
regulation? I repeat, where has Wiprud been all these years? 

In another paragraph, quoted by you, he mixes up revisions 
of the railroads’ capital structures with rate-fixing schemes 
designed, in his opinion, to gouge the public and complains 
that “bonded to 60 per cent of their capitalization, with gen- 
erally no sinking fund provisions to reduce this top-heavy debt, 
railroads have been hard pressed to pay interest charges.” 


According to the economics of this apparent bad condition, 
the cause may be found, if Mr. Wiprud had taken time to search 
for it, in rate structures like that of the south in general, which, 
during the decade 1930-1939. failed by over $80,000,000 to cover 
the southern carriers’ fixed charges. And yet we talk about 
“high” southern freight rates! Sure, some of our rates are hich, 
but most of them are apparently too low, if the 1930-1939 fig- 
ures are proper indication of rate levels. So that, when our 
friend, Mr. Wiprud castigates the carriers for rate-fixing 
schemes designed to gouge the public and to violate the laws 
of the country, he displays his complete ignorance of the prac- 
tical workings of our rate-making procedures, and the resulting 
rattes. But when he says that Subcommittee Chairman Bul- 
winkle “did not want to hear testimony on the serious charges 
by the government and by the State of Georgia of conspiracy 
and collusion by carriers. their bankers and others (meaning 
shippers?), which the bill would legalize,” he says what those 
of us who traveled great distances to support the Bulwinkle 
bill before the House subcommittee know to be wrong. 

You quote him also as stating “that public transportation 


could and should be more than in instrument of carriage, that 
it could enlarge market areas, tie industries into an organic 
economy, help develop regions and resources, and be a trategic 
aid in maintenance of free competition.” And, therefore, the 
people, through Congress, should demand that private companies 
performing public transportation services rise to “their great 
—" to perform these functions in the new era that lies 
ahead.” 

Again, I may add, I am completely at a loss to understand 
where Mr. Wiprud has been all those years while our trans- 
portation systems have been doing the very things he points to, 
although primarily their function is “an instrument of carriage.” 
Perhaps if he would stick around. a while in the ranks of in- 
dustry he might become better acquainted with the practical 
workings of the economics of the subject, rather than indulge in 
theories which havé very often no basis in fact. 

I hold no brief for carriers or bankers who may have run 
afoul of the law; but I do point out that Mr. Wiprud’s whole 


‘solution to our transportation rate problems would lead only 


to disaster. So far as I know, the shipping interests of the 
country are solidly behind the Bulwinkle bill, and it is ear- 
nestly to be hoped that Congress will enact this bill, as amended, 
at an early date. i 
C. E. Widell, Transportation Director, 
Tennessee Manufacturers’ Association 
Nashville, Tenn., Dec. 14, 1945. 


The “Country Rate Making” Formula 


Lditor the Traffic World: . 

I have read with interest the article written by H. C. Hall- 
mark, appearing in the December 1 Traffic World. I think this 
gentleman is to be congratulated on his broad, sound view of . 
wholesale varying adjustments in carload minimum weights and 
rates. 

Perhaps we may, in the future as we have in the past, find 
a few instances where it will be necessary to treat certain 
specific commodities with varying minimum weights and rates, 
but not as a wholesale treatment. 

However, all shippers, large and small, are entitled by law 
to a reasonable rate and minimum weight applicable to carload 
traffic. If we are to respect that portion of the law, we cannot 
adopt and proceed with this “country rate making” formula. 

This program was initiated by the Traffic Executive Asso- 
ciation—Eastern Territory. Your writer has appeared at as 
many of these hearings as possible in opposition to this program. 
By this “country rate making’ formula, if you please, the car- 
riers are playing into the hands of large industry. The program 
is unwise and will have its economic effect in the distribution 
of merchandise and wares, resulting in increased rather than 
reduced transportation charges. ‘ 

A minimum weight of 70,000 pounds has been approved for 
soap and its products. One of our members, who ranks fifth in 
the- manufacture of soap and its products in the United States, 
cannot load 70,000 pounds in a car. His heaviest loading would 
be from 60,000 to 61,500 pounds. The proposal is for a reduction 
of 10 per cent in the rate. This would not compensate for the 
added cost of labor, the carrying of excessive inventories, an 
increase of 76 per cent in loss and damage claims in the first 
six months, 1945, over same period, 1943. The latter is charge- 
able directly to heavier loading, longer trains, rough handling 
and inexperienced freight handlers. 

We advocate efficient, economical and sound transportation, 
with reasonable rates and minimum weights, which will produce 
a fair return for the investors in railroad properties. 

We suggest—and think it is a wise suggestion—that if 
traffic officials who have charge of rate making would read the 
article “Bankers Consider Rate Increases,” covering the report 
of F. R. Dick, chairman of the committee on railroad securities, 
to the Investment Bankers Association of America, which ap- 
peared on page 1321 of the December 1, 1945, Traffic World. 

My memory goes back a few years ago, to the period after 
World War I, when sidetracks in the middle west were full of 
empty car equipment, and rails were rusting, all for the want 
of pay loads. ; 

The advocated “country rate making” will not prevent a 












































































































1622 


return of those conditions. Business in the middle west is not 
and never was built on heavy inventories and maximum loading 
of car equipment. On the contrary, we are about again to enter 
an era of quick turnover of merchandise, small inventories, and 
small margins of profit. 

Traffic officials in Eastern, Southwestern, Southern and 
Western Trunk Line Territories, should approach this program 
cautiously. With increased costs of maintenance and labor on 
the horizon, they should be reluctant to deplete their present 
revenues which must continue during the lean years to come. 

Do not expect small industry to pay for the savings being 
attempted for large industry by bringing about maximum load- 
ing of car equipment. Large industry would take advantage of 
the stop-in-transit to partly unload privilege. As a result, car 
equipment would be held under load longer than if we returned 
to pre-war loadings. The manipulation of maximum loadings 
and stopping-in-transit to partly unload, at reduced rates, would 
eventually revolutionize the distribution of all merchandise and 
presént distributing centers would soon exist only in the pages 
of history. j 

F. L. Partridge, Executive Secretary, 
Burlington Shippers’ Association, Inc. 
Burlington, Iowa, Dec. 16, 1945. 





End of Tire Rationing 


Rationing of tires, including truck and bus tires, will end 
at midnight, December 31, says the Office of Price Administra- 


tion. Civilian Production Administration restrictions on produc- . 


tion of spare tires and whitewall tires and on tire exports 
will remain in effect, however, according to the O. P. A. 

Price Administrator Bowles said that tire production had 
increased steadily in the last two months, reaching an output 
figure of 11,000,000 tires for the last quarter of 1945, and that 
the O. P. A. and the C. P. A. had agreed that rationing could 
end when production reached that level. 

The O. P. A. said it had instructed its local rationing 
boards to issue tire certificates only in “hardship” cases in the 
period from December 21 to the end of rationing, so that 
holders of outstanding certificates who had not yet obtained 
tires might obtain them before rationing ceased. 


WILSON ON 1946 TIRE OUTPUT : 


Though the government’s action in discontinuing tire ration- 
ing was “a good thing in an overall sense,” the shortage in 
passenger tires will continue throughout 1946, R. S. Wilson, vice- 
president of the Goodyear Tire. & Rubber Co. and recent direc- 
tor of special rubber programs for the government, predicted 
recently. Mr. Wilson foresaw a demand for 66,000,000 pas- 
senger car tires in 1946. The industry in now producing at a 
rate of about 50,000,000 units per year, thus leaving a potenial 
shortage of approximately 16,000,000, he said, adding that farm 
tractor and truck tires were being produced at a rate almost 
equal to requirements. 


FISK TIRE IDENTIFICATION 


The Fisk Tire Co. has adopted new colors, red and ivory, 
which will be featured in all advertising outdoor signs and dis- 
play material, replacing the blue and yellow, according to J. 
Chester Ray, sales manager. The company has also adopted a 
crest in keeping with the Fisk boy trade-mark and the well- 
known “Time to Re-Tire” slogan. 


SURPLUS TRUCK SALES 


Surplus trucks disposed of through the end of November 
totaled 93,012 units, or 78 per cent of the 119,445, acquired to 
date, according to Surplus Property Administration. Disposals 
increased substantially the latter part of November. 


DETROIT FREIGHT CLAIM ASSOCIATION 


All member motor freight carriers of the Detroit Freight 
Claim Association have been asked to submit brief outlines of 
the procedure used in checking freight, to T. W. O’Neil, chair- 
man of the association, not later than January 4. Mr. O’Neil, 
and M. D. Demaray, secretary of the association, are members 
of the national freight claim section of the American Truck- 
ing Associations, Inc., which will discuss at its January meeting 
in Cincinnati the subject of checking systems used by motor 
carriers throughout the United States. The Detroit association 


will discuss the subject at its January meeting, Mr. O’Neil an- 
nounced. 


EISENHAUER TWIN ENGINE TRUCK 
A twin engine truck especially designed for fast long- 
distance hauling has been developed by the truck division of 
the Eisenhauer Manufacturing Co., of Van Wert, O. The new 
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truck has a payload capacity of approximately 20 tons through 
special arrangement of wheels, using 16 Goodyear heavy duty 
tires. The truck’s design includes what the company believes 
to be the first successful application of four front steering 
wheels for commercial use. The truck has three rear axles, 
including two driving or “live” axles, with a “dead” axle be- 
tween. Overall length is 35 feet with a truck bed of 25 feet. 
The truck is powered by two 93 horsepower motors mounted 
in line, one under the hood, the other motor beneath the cab. 
The motors can be used together or independently. 


DODGE FOUR-WHEEL DRIVE TRUCK 


Production of a civilian adaptation of the four-wheel drive 
Dodge military vehicle, 255,195 of which were used in all the- 
aters of World War II, is to start soon, according to the Dodge 
Division of Chrysler Corporation. The new truck is a general 
purpose one-ton truck designed both for economical “‘off-the- 
highway” use and operations over unimproved roads where or- 
dinary trucks are restricted in their operations, according to 
L. F. Van Nortwick, director of truck sales of the Dodge Di- 
vision. It has a 94-horsepower engine, four-speed transmission, 
a steel express body, and is designed for a maximum payload 
of 3,000 pounds. 


FRUEHAUF ON VETERAN-TRUCKERS 


Harvey C. Fruehauf, truck-trailer manufacturer, of De- 
troit, recently hailed the many World War veterans turning to 
motor transport as a career. “It’s the type of business that 
is naturally attractive to young, red-blooded Americans,” said 
Mr. Fruehauf. “The entire history of the business has been 
typically American in that it sprang directly from the people 
itself. By dint of hard work and long hours, backed by plenty 
of courage and determination, these little enterprises developed 
into big organizations devoted to the transportation of goods 
over the highway. . . Today, with a $5,000,000,000 highway sys- 


, tem and the country tuned to the tempo of quick motor trans- 


port delivery, the veterans find a type of work which appeals 
to him.” 


FORD’S METUCHEN PLANT 


The Ford Motor Co. has renamed its newest Lincoln-Mer- 
cury assembly plant on the outskirts of Metuchen, N. J., after 
the town. The Metuchen project was originally given the name 
“Raritan” for the township in which it is located. A second 
Lincoln-Mercury plant will go up on an unannounced site near 
Los Angeles, the company announced. 


CHEVROLET TRAINING PROGRAM 


Nearly 4,000 retail truck salesmen have returned to their 
local communities after having completed recently a course of 
training in Chevrolet regional training schools, according to 
J. W. Burke, manager of the commercial and truck department 
of the Chevrolet Motor Division, General Motors Corporation. 
The men were trained to aid truck buyers to select the truck to 
fit the job for which it was purchased, said Mr. Burke. Faculties 
of the schools were composed of members of Chevrolet’s man- 
agement staff in the field. 


FRUEHAUF ON WAGNER ACT 

“The whole labor problem can be blamed upon the Wagner 
Act, the repeal of which is necessary before any sound or last- 
ing industrial peace can be expected,” said Harvey C. Fruehauf, 
president of the Fruehauf Trailer Co., in a statement incor- 
porated with the third-quarter report mailed to stockholders. 
“The Wagner Act gives labor power that no part of society 
should possess—power to kidnap an employer’s plant and hold 
it for ransom, power to enforce its demands through strikes, 
picketing, violence and threats, . . . Management alone must 
have the right to make decisions regarding wages, for it has to 


sell in a competitive market at prices its customers will pay,” 
said Mr. Fruehauf. 


INTERNATIONAL HARVESTER TRUCK PLANT 

International Harvester Co. has announced the establish- 
ment of its first Pacific Coast motor truck manufacturing plant 
at Emeryville, Calif., in the San Francisco Bay area. The plant 
will employ initially between 250 and 300 men, and the com- 
pany hopes to have some trucks on the assembly line in Febru- 
ary for delivery late that month, according to Peter V. Moulder, 
vice-president in charge of the company’s motor truck division. 


WHITE MOTOR PROGRAM 
A heavy expansion program ‘in which the White Motor Co. 
will spend some $9,000,000 in the next 18 months for machinery, 
equipment, and plant additions, was announced by Robert F-. 
Black, company president, at a meeting of the organization’s 
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These luxurious Frisco lounge 
cars have been completely re- 
decorated and refurnished. 
Their return marks one of the 
first steps being taken by the 
Frisco to bring back the many 


IT’S A GREAT 
RAILROAD 


Lounge Cars 


NOW ON THE METEOR 
Between St. Louis, Tulsa, Oklahoma City 





ON THE WAY ...A NEW STREAMLINED, DIESEL-POWERED METEOR. 
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outstanding travel features giv- 
en up because of armed forces’ 
needs during the war. Other 
niceties, temporarily discontin- 
ued, are being restored as rapid- 
ly as possible. 


ST.LOUIS-SAN FRANCISCO RY. 
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“Five and Twenty Club,” December 4. The company has a truck 
production schedule calling for the manufacture of 18,000 units 
in 1946. Between 1,000 and 1,500 buses will be built in 1946, 
Mr. Black said. 


LYON VAN PENSION PLAN 


A retirement pension plan for employes, which became 
effective December 1, 1945, has been announced by the Lyon 
Van & Storage Co., Los Angeles. Establishment of the plan 
was described by Frank Payne, company president, as “a big 
step toward the achievement of its post-war program of ex- 
pansion and improvement of labor-management relations.’ 


J. H. Howard Retires 


J. H. Howard, manager of the Western Weighing and In- 
spection Bureau, Chicago, since 1929, will retire January 1 
after 51 years of railroad service. He will be succeeded by 
F. A. Piehl, assistant manager in Chicago since September 1, 
1934. 

Mr. Howard was born and educated in Cincinnati, Ohio, 
and entered railroad service in 1894 with the Southern Rail- 
way System in Cincinnati, serving successively until 1898 as 
office boy, statistical clerk and rate clerk in the accounting 
department. In that year he became a freight clerk for the 
C. & A. (now the Alton), and was successively traveling audi- 
tor, chief clerk of freight accounts and freight claim agent, in 
Chicago. In October, 1908, he became freight claim agent for 
the Chicago Great Western Railway, at St. Paul and later at 
Chicago. From January, 1913, to July, 1918, he was freight 
claim agent and then general claim agent for the C. & A., 
Chicago, and was then manager of the claims and property 
protection section of the U. S. R. A., Washington, D. C., until 
April, 1920, when he returned to the C. & A. as general claim 
agent, Chicago. From January, 1921, until November, 1927, 
he was assistant comptroller, Chicago, Milwaukee, St. Paul & 
Pacific, at Chicago, after which he served successively with the 
same road as assistant chief traffic officer, and assistant to 
vice-president, traffic. He became manager of the Western 
Weighing and Inspection Bureau, in Chicago, in July, 1929. 

Mr. Piehl was born and educated in the public schools in 
Chicago, entering railroad service in 1905 with the Milwaukee 
Road, in the freight accounting department. He later worked 
for the North Western, and for the Alton, until 1913, when he 
entered the service of the Western Weighing and Inspection 
Bureau as a traveling auditor, Milwaukee. He was successively 
chief clerk in the Milwaukee district office and in the general 
= at Chicago, and in 1934 was appointed assistant manager, 

icago. 


L.A. TRAFFIC MANAGERS CONFERENCE 

Harold F. Gulde, traffic manager, Firestone Tire & Rubber 
Co., was elected president of the Los Angeles Traffic Managers 
Conference, at the recent first annual all-day session of the con- 
ference. Mr. Gulde succeeds Harold Smith, traffic manager, 
Western Auto Supply Co. 

Other officers and directors elected are: Vice-president, 
H. E. Noyes, assistant traffic manager, Lockheed Aircraft; 
secretary-treasurer, K. L. Vore, traffic manager, Consolidated 
Vultee; directors: W. N. Peddar, traffic manager, Ducommon 
Metals & Supply Co., contact committee; J. D. Rearden, traffic 
manager, Union Oil Co., educational committee; E. C. Valdes, 
traffic manager, Desmond’s legislative committee; J. F. Kirk- 
man, traffic manager, Cocoa Cola Co., membership committee; 
B. Stillman, traffic manager, Thrifty Drug Stores, publicity 
committee; F. F. Miller, traffic manager, California Milling Cor- 
poration, rate committee; Ken Carlson, traffic manager, Con- 
solidated Steel, harbor committee. 

Herbert Cameron, transportation attorney, spoke on “Juris- 
diction of the Maritime Commission Over Water Terminal 
Charges,” at the luncheon meeting. Mr. Cameron indicated that 
a new ratemaking body would be in the field of the Maritime 
Commission took jurisdiction over rates in the Bay area as a 
result of its investigation into the matter of port charges for car 
loading and unloading under the San Francisco car loading 
tariff No. 1. 

W. A. Narry, traffic manager, Richfield Oil Corporation, 
spoke on “Professionalization of Traffic Management Trends,” 


ne the newly formed Associated Traffic Clubs Founda- 
ion, 


AD AGENCY CHANGES 
Change in company name and election of officers has been 
announced by Reincke-Ellis-Younggreen & Finn, Chicago ad- 
vertising agency, well known as handling transportation ac- 
counts. Effective January 1, 1946, the corporate name will be 
Reincke, Meyer & Finn. The new officers are: Joseph H. Finn, 
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chairman of the executive board, and Wallace Meyer, president, 
Other officers remain the same: C. C. Stevens, Gordon E. Tay- 
lor, Joseph J. Finn, vice presidents, and Charles A. Reincke, 
secretary-treasurer. 


Commerce Bureau Reorganization 


A reorganization of the Bureau of Foreign and Domestic 
Commerce designed ‘“‘to better equip that agency to deal with 
problems of postwar reconversion and to aid in achievement 
of high levels of production and employment” has been ordered 
by Secretary Wallace, according to the Department of Com- 
merce. 

By this action, it said, Secretary Wallace separated the 
foreign trade promotion functions from those activities of the 
bureau pertaining to the development of domestic commerce 
and provided a mechanism for increased attention to the prob- 
lems of small business. The department continued: 


This new realignment is designed chiefly to assist administrative 
direction of a larger trade promotion program previously announced. 

Under the new plan of organization the bureau will consist of an 
office of international trade, office of domestic commerce,. office of small 
business, office of business economics, and office of field operations. 

The order also consolidated the field service offices of the Bureau 
of Foreign and Domestic Commerce and the office of international trade 
operations within the office of field operations. 

An order issued earlier provides for the transfer of the technical 
industrial intelligence branch of the office of international trade opera- 
tions, to the office of the declassification and technical services. This 
unit will cooperate with appropriate military agencies in collecting, 
screening, appraising and disseminating to the public technical and 
scientific industrial intelligence obtained from enemy and ex-enemy 
countries. 


R. C. Fyfe Retires 


R. C. Fyfe, chairman of the Western Classification Com- 
mittee, Chicago, since 1913, will retire January 1 after 57 years 
of railroad service. He will be succeeded by George H. Dumas, 
a member of the Committee since January 1, 1945, and formerly 
general freight agent of the Chicago and North Western. 

Mr. Fyfe was born in Kilbourne, Scotland, and entered 
railway service in 1888 as a messinger for the Missouri Pacific. 
In the following year he became a mailing clerk on the St. 
Louis Southwestern and in 1898 was appointed chief clerk and 
assistant freight and passenger agent of the St. Louis South- 
western of Texas. In 1908, he was mace a member of the 
Committee on Uniform Classification and in 1918 was elected 
chairman of the Western Classification Committee. Since 1920, 
he has also been chairman of the Classification Committee. 

Mr. Dumas was born in Escanaba, Mich., and entered rail- 
way service in 1913 as a clerk in the local freight office of the 
Chicago & North Western at Escanaba. On January 1, 1917, 
he was made a clerk in the general agents’ office at Houghton, 
Mich., and on December 3, 1917, was promoted to agent at 
Iron River, Mich. He became traveling agent at Indianapolis, 
Ind., on August 25, 1920 and on June 1, 1931 was transferred 
to Chicago. On November 1, 1932 he was promoted to assistant 
general coal agent at Chicago and on February 1, 1935 to gen- 
eral coal agent. He was promoted to assistant general freight 
agent on June 1, 1938 and to general freight agent on March 1, 
1940. He resigned from the latter position with the North 
Western on June 1, 1945 to become a member of the Western 
Classification Committee. 


RUBY OUT OF TRAFFIC INSTITUTE 
The Freight Traffic Institute, Chicago, has sent out notices 
saying that the partnership, operated under that name by J. A. 
Burkley and George Ruby, was dissolved as of November 30, 
1945, and that, in the future, it will continue to operate under 
the sole proprietorship of Mr. Burkley. 


ATLANTIC STATES SHIPPERS’ BOARD 

The Atlantic States Shippers’ Advisory Board will hold 
its annual meeting January 16 and 17 at the Benjamin Franklin 
Hotel, Philadelphia, Pa. A special luncheon meeting will be 
held January 17 as a testimonial to R. W. Brown, president 
of the Reading Co., in recognition of his performances as chair- 
man of the organization’s railroad contact committee for the 
past five years. 


SEABOARD AIR LINE BROCHURE 


The Seaboard Air Line Railway is currently distributing 4 
brochure containing reproductions of 15 advertisements placed 
by the railroad in newspapers and magazines throughout the 
country in the last year. Entitled “More Than Transportation,” 
the brochure is designed to direct the nation’s attention to the 
economic and geographical assets of the southeast. 
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It is with the most profound reverence that we 
anticipate a peace-time holiday season after four 


years of world wide conflict. For all of us, it is a 


We find ourselves unable to express, — ade- 
quacy, the things which this particularly happy sea- 
son brings to our hearts and to our minds—the joy, 
tempered by the solemnity of the occasion. 

And so we extend to you very sincere wishes for 


the best of holiday seasons and a very prosperous 


New Year. 


P. eoria ow P. hin Phiten Kailway 


PEORIA, ILLINOIS 
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Russ Morin has joined the staff of the 
U. S. Gypsum Co., Chicago, as super- 
visor of traffic research. Mr. Morin was 
assistant dean of the College of Ad- 
vanced Traffic prior to his service as 
major in the Air Transport Service 
Command. Mr. Morin will also resume 
teaching an evening class in advanced 
traffic at the college. 

* * * 

Dr. Sidney L. Miller, assistant to the 
deputy director of the Office of Defense 
Transportation, has been named pro- 
fessor and head of transportation at the 
University of Pittsburgh. Dr. Miller will 
coordinate the university’s program of 
aviation and will give courses in air, 
rail, highway, and water transportation. 

* 


Frank E. Guy, general traffic man- 
ager of the Universal Atlas Cement 
Co., New York, a United States Steel 
Corporation subsidiary, has retired after 
39 years of service. He has been suc- 
ceeded by Leroy W. Carrier, former 
traffic manager, New York City. Leo 
Schuster, chief clerk, has been ap- 
pointed assistant traffic manager, New 
York, and A. L. Rossiter, traffic repre- 
sentative, Kansas City, has been ap- 
pointed assistant traffic manager, Kan- 
sas City. 

* * * 

George F. Ashby, active in the service 
of the Union Pacific Railroad Co. for 
34 years, on December 20 was elected 
president of the railroad, succeeding 
William M. Jeffers, who will retire 
February 1, 1946. Mr. Jeffers will con- 
tinue as a member of the board of di- 
rectors. The board held its meeting in 
New York City. 

* * * 

Edward F. Flynn, assistant to the 
vice-president and general counsel of 
the Great Northern Railway since 1923, 
has retired. A native of Faribault, 
Minn., Mr. Flynn. resided 26 years in 
Devils Lake, N. D., before joining the 
railway, with headquarters in St. Paul. 


Charles E. Barry, assistant freight 
traffic manager in charge of import and 
export traffic for the Rock Island Lines, 
died December 26 at his home in Chi- 
cago after a brief illness. Son of the 
founder and first president of the orig- 
inal Barry Steamship Lines on the Great 
Lakes, C. E. Barry, who was 63, spent 
most of his business career in the steam- 
ship transportation industry. 


Albert C. Linton has been appointed 
acting passenger traffic manager of the 
Illinois Central Railroad, with head- 
quarters in Chicago, succeeding J. W. 
Stevenson, who has been granted a 
leave of absence on account of ill health. 
George R. Kimbel, assistant general 
passenger agent at Chicago, will be 
transferred to New Orleans to head the 
office there in Mr. Linton’s absence. 
A. P. Gorman, freight agent at Evans- 
ville, Ind., has been promoted to general 
agent at the same city. 


The Southern Railway System has 
established an office of general indus- 
trial agent at Charlotte, N. C., and F. 
Clifton Toal has been appointed to head 


up the agency. Omer Lee Jeter, who 
entered the Army in 1941, has returned 
to the Southern as assistant general 
freight agent, Lynchburg, Va. Mr. Jeter 
succeeds Alvin R. Gould, who becomes 
general agent at Baltimore, Md. Wil- 
liam R. Belfield has been appointed as- 
sistant general freight agent, Columbia, 
S. C., succeeding A. S. Eggerton, who 
retired several months ago due to ill 
health. Howard Cook has been ap- 
pointed assistant general freight agent 
at Augusta, Ga. The railway announces 
several other personnel changes in its 
freight traffic department: William Jar- 
dine, general agent of the freight de- 
partment, Philadelphia; R. Stanley 
Souther, assistant general freight agent, 
Washington, D. C.; Roland A. Davis, 
New England freight agent, Boston; 
Clyde C. Cox, general eastern freight 
agent, New York City; Sidney W. 
Beacham, assistant general freight 
agent, New Orleans. N. R. Keeling has 
retired as general agent, Baltimore, 
after more than 39 years of service. 
William E. Shine, Jr., recently released 
from the Coast Guard, has been ap- 
pointed to the newly-created position of 
division freight and passenger agent at 
Selma, Ala. H. Manly Cobb, division 
freight agent at Asheville, N. C., has 
retired after more than 52 years of rail- 
road service. William L. Northern has 
been appointed to the newly-created 
position of commercial agent at Nash- 
ville, Tenn.- Robert E. Spalding, for- 
merly freight traffic representative of 
Atlanta, Ga., before joining the Navy 
in 1941, has resumed service with the 
railway as commercial agent, Detroit, 
Mich., succeeding J. W. Lee, promoted. 


A number of year-end promotions, 
transfers and retirements in the Bur- 
lington Lines traffic organization have 
been announced. G. R. Glover has been 
promoted to assistant to vice-president, 
traffic; Frank J. Conrad, to freight traf- 
fic manager, lines west, with headquar- 
ters at Omaha; E. T. Parks, to assistant 
general freight traffic manager; Robert 
E. Barr, to general freight agent; and 
F. E. Deines, to assistant freight traffic 
manager at Chicago. Calvin J. Rohwitz 
has retired as assistant freight traffic 
manager at Omaha after 49 years of 
service. F. F. Crabbe has been ap- 
pointed general freight agent at St. 
Louis. Paul G. Bohlsen has been ap- 
pointed assistant géneral freight agent 
at Chicago. Ralph E. Hayward has re- 
tired as general agent at Omaha after 
54 years’ service, and has been suc- 
ceeded by Stanley J. Sienko. A. 
Matthews has been appointed general 
agent at Washington, D. C. L. J. Kelly 
has been appointed general agent at 
Detroit. H. H. Moench has been ap=- 
pointed general agent, at Minneapolis. 


R. O. Hambly has retired as traffic - 


manager of the Duluth, South Shore & 
Atlantic Railway Co., and the Mineral 
Range Railroad Co., after 41 years of 
continuous service. A. C. Stenberg has 
been appointed traffic manager to suc- 
ceed Mr. Hambly. The position of as- 
sistant traffic manager has been discon- 
tinued. C. H. Schroder has been ap- 
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pointed commercial agent, New York 
City. 
* ok * 
W. R. Jacobs has been appointed com. 
mercial agent at Indianapolis, Ind., for 
the Erie Railroad Co. | 


U. E. Lloyd has been appointed gen. 
eral agent at Pittsburgh, Pa., for the 
Denver & Rio Grande Western Railroad 
Co., replacing J. T. Neison, who has 
retired after more than 40 years of 
service. R. E. Davis has been appointed 
general agent, Oakland, Calif., succeed- 
ing A. W. May, who has retired because 
of illness after more than 20 years of 
service. T. K. Earley has been ap- 
pointed assistant freight traffic man- 
ager, Denver, Colo. J. G. Simpson has 
been appointed general freight agent at 
Denver, succeeding Mr. Earley. 


H. M. Rand has been appointed com- 
mercial agent at Richmond, Va., for the 
Virginian Railway Co., succeeding L. R. 
Goulder, who has retired after 13 years 
of service. 

* * * 

Major J. R. Scott has returned from 
the Army to resume his position as 
general agent at Seattle, Wash., for the 
Kansas City Southern Lines. Nels R. 
Howe has been appointed to the newly- 
created position of commercial agent, 
Seattle. William C. Schmidt has re- 
turned from the armed services and has 
been appointed commercial agent at 
Dallas, Tex., replacing J. H. Hammond, 
recently resigned. 

* * * 

The Western Maryland Railway Co. 
announces the following appointments 
to its traffic department: J. L. Miller, 
traffic representative, Reading, Pa.; L. 
A. Stossell, commercial freight agent, 
Buffalo; A. J. Leamy, general agent, 
Chicago; J. J. Jaspers, general agent, 
St. Louis; and H. J. Bergmann, general 
agent, Cincinnati. 

: es * 

R. R. Parrish has been appointed gen- 
eral agent at South Bend, Ind., for the 
Grand Trunk Railway System. M. A. 
O’Brien has been -appointed division 
freight agent at Grand Rapids, Mich. 
H. W. Hanes has been appointed gen- 
eral agent at Detroit, succeeding F. H. 
Rowe, who has retired after more than 
28 years of service. 

* * * 

James H. Carmichael has been elected 
executive vice-president of Pennsyl- 
vania-Central Airlines. He has _ been 
vice-president in charge of operations 
and is also a member of the airline’s 
board of directors. 

* * * 

Lowell Yerex, founder, president, and 
general manager of the Latin American 
airways system known as TACA, has 
retired from active office but will re- 
main as a director of the company. 

* * * 


J. M. Shelby, former district traffic 
manager for Braniff Airways in Fort 
Worth, Tex., before spending three and 
one-half years with the air transport 
command, has returned to his former 
post with the airline. 

* * * 


M. B. Bowen, Midland Warehouses, 
Inc., Chicago, was chosen president of 
the Illinois Association of Merchandise 
Warehousemen for the coming year, at 
the recent annual election. Other offi- 
cers and directors are: Vice-president, 
W. C. Castle, Currier-Lee Warehouses, 
Inc.; treasurer. W. E.- Seeley, Tooker 
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Storage & Forwarding Co.; new direc- 
tors, all from Chicago: F. D. Bateman, 
Griswold-Walker-Bateman Co.; F. E. 
Berg, Wakem & McLaughlin, Inc.; W. 
W. Huggett, North Pier Terminal Co.; 
O. J. McAloon, Producers Warehouse 
Co.; G. M. McConnell, Jr., Railway Ter- 
minal & Warehouse Co.; Bryan Over- 
field, Crooks © Terminal Warehouses, 
Inc., and H. F. Partridge, Anchor Stor- 
age Co. 
* * * 

Lt. Col. Frank E. Toscani, former di- 
rector of major department unit and 
economics officer of military govern- 
ment in Italy, has become associated 
with Santini Bros., Inc., New York City, 
in charge of developing new phases of 
warehousing and transportation opera- 
tions and account solicitations. 


W. J. Lamping has been named ex- 
ecutive vice-president and general man- 
ager, and member of the board of di- 
rectors, of the Grand Trunk Warehouse 
& Cold Storage Co.,. at Detroit, Mich. 


Milton E. Diehl, special assistant to 
the director of the Office of Defense 
Transportation, has resigned to open a 
law office in Washington, D. C. He will 
be retained as an 0. D. T. consultant. 


James W. Elizardi has retired as dis- 
trict freight agent at New Orleans for 
the American Sugar Refining Co., after 
38 years of service. Mr. Elizardi will be 
succeeded by F. Pig Gonzales. 


J. G. Taylor has been appointed as- 
sistant eastern division manager for 
the General Tire & Rubber Co. Robert 
H. Jackson, Jr., has been appointed a 
special representative, with headquar- 
ters at Huntington, W. V. D. C. Tinker 


has been appointed special representa- 
tive in the Cincinnati district. 


Dean L. Sellers has been added to the 
executive sales staff of the Ford Motor 
Co., with headquarters at Dearborn. 
Logan Miller has been promoted to gen- 
eral superintendent of the Ford Rouge 
plant. 

* * * 

Allen H. Jones, following his release 
from the Army air forces, has joined 
Jones Stevedoring Co. and the Western 
Freight Handlers, Inc., as vice-presi- 
dent. He is the son of W. E. Jones, 
president of both San Francisco firms. 


J. Edward Meyers, Jr., has returned 
from the Army transportation corps, 
and has been appointed assistant oper- 
ating manager of Grace Line, Inc. 


Harry Stockdale, general freight 
agent, Canadian Pacific Railway, was 
elected chairman of the Boston General 
Agents Council, at the December 17 
meeting at the Parker House, Boston. 
Other officers elected are: Vice-chair- 
man, D. L. Thornbury, New England 
traffic manager, Atchison, Topeka & 
Santa Fe Railway; treasurer, W. E. 
Bilger, general agent, Norfolk & West- 
ern Railway; secretary, Frenk P. Soen, 
assistant coal freight agent, New York 
Central System; and member-at-large, 
W. J. Fillingim, freight traffic manager, 
New York, New Haven & Hartford Rail- 
road Co. LS 


'Edward F. Kane, assistant traffic 
manager, Publicker, Commercial Alco- 
hol Co., will speak on “Transit Privi- 
leges,” at the January 7 meeting of 
the Philadelphia chapter of Delta Nu 
Alpha, at the Hotel Benjamin Franklin. 





Professor F. W. Bubb, professor of 
applied mathematics at Washington Uni- 
versity and a director of the university’s 
atomic research program, will speak on 
the atmic bomb at the January 9 meet- 
ing of the Junior Traffic Club of Metro- 
politan St. Louis, at the De Soto Hotel. 
Several members of the St. Louis Fly- 
ers’ hockey team will make a personal 
appearance and a short movie of the 
team in action will be presented. 





Not wishing to encourage unnecessary 
travel, the Traffic Club of Cleveland has 
canceled arrangements for its annual 
ae, according to E. G. Cook, presi- 

ent. 





Members of the board of directors of 
the Associated Traffic Clubs of America 
are voting by mail on an application for 
membership in the Associated filed by 
the Transportation Club of Buffalo, N. 
Y. Harry K. Thomas, of the New Haven 
Road, is president of the club. 





M. D. McCarl, traffic manager and as- 
sistant port manager, Port of Oakland, 
was elected president of the Oakland, 
Calif., Traffic Club, at the November 
meeting. Other officers and directors 
elected are: Vice-president, J. B. Pat- 


ton, traffic manager, Fruitvale Canning 
Co.; secretary, R. D. Stokes, assistant 
traffic manager, Howard Terminal Co.; 
treasurer, Dwight Yeaman, traffic man- 
ager, Haslett Warehouse Co.; directors: 
Jess Miller, purchasing agent and traffic 
manager, Sherwin Williams Co.; Louie 
H. Wolters, traffic manager, Golden 
State Co., Ltd.; and Fred Merkelbach, 
traffic director, Albers Milling Co. 


The Fresno, Calif., Traffic Club com- 
pleted its organization and elected of- 
ficers, at a meeting November 13 at the 
Californian Hotel. Ed Rutherford, gen- 
eral traffic manager, California Vine- 
yards Association, was elected president, 
and George Vawter, traffic manager of 
Sunmaid Raisin Growers, first vice-presi- 
dent. 








The Traffic Club of Newark will hold 
its annual dinner January 31 at the 
Robert Treat Hotel. The club’s next 
regular meeting will be January 7, at 
the same hotel. 





The temporary officers who started the 
Junior Traffic Club of San. Francisco 
were reelected to serve the full term for 
1946, at a meeting in November. The 
president is Fred Schlaf, Pennsylvania 
Railroad. Other officers are: Vice-presi- 
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dent, Ralph Frederickson, Bekins Van 
& Storage Co.; secretary, Carl Rehbock, 
Shell Chemical Co.; treasurer, Herman 
Myers, Golden State Co. 





The New Jersey Industrial Traffic 
League held its annual meeting and elec- 
tion of officers, December 27, at the 
Robert Treat Hotel, Newark. 





The Transportation Club of St. Paul 
will hold its annual dinner January 31, 
E. W. Bergstrom, director of the club, 
and assistant general freight agent of 
the Great Northern Railway, is general 
chairman of the dinner. 





George W. Thoma, of Easton, was 
named chairman of the Lehigh Valley 
Traffic Club, at a meeting of the board 
of governors, December 17, at the Hotel 
Americus, Allentown, Pa. Joseph Goth 
was named first vice-president. C. Nel- 
son Hawkins, Philadelphia, and Cleve- 
land A. Cragi, Topton, were elected to 
the board. The club’s annual Christmas 
party followed, with President George 
Dietrich presiding. 





The Traffic Club of Jacksonville will 
hold its annual dinner-inaugural ball 
January 12. John G. Meehan and Bill 
Post are chairman and vice-chairman, 


respectively, of the entertainment com- 
mittee. 





An open forum on the question: “A 
Brooklyn Air-Bus-Rail Terminal” will 
feature the January: 3 meeting of the 
Brooklyn Traffic Club, at the Hotel 
Granada. Edwin B. Wilson, editor of 
the Brooklyn Eagle, will outline the 
proposed Brooklyn cental terminal plan 
and act as moderator. 





Andrew L. Henry, new president of 
the Junior Traffic Club of Kansas City, 
Mo., is traffic 
Statistician of 
the Missouri 
Pacific Rail- 
road. Other offi- 
cers and direc- 
tors elected by 
the club are: 
Vice-presidents, 
Henry G. Beke- 
meier, Colum- 
bian Hog & 
Cattle Powder 
Co., and Allen 
E. Carter, Mon- 
arch Transfer & 
Storage Co.; di- 
rectors: T. A. 
Mitchell, Santa 
Fe Railroad; 
R. H. Windsor, 
Cook Paint & Varnish Co.; James H. 
Brown, Kansas City Southern Railway; 
W. M. Boring, Vendo Co.; C. E. Graff, 
Burlington Transportation Co.; and L. L. 
Coleman, Tnemec Co. Hold-over board 
members are Charles G. Ewer, England 
Brothers Truck Line, and Norman 
Schupp, Thompson-Hayward Chemical 
Co. The club will hold an inaugural 
dinner dance January 19 at the Conti- 
nental Hotel. 


A. L. Henry 





The Commercial Traffic Managers of 
Philadelphia will meet January 8 at the 
Benjamin Franklin Hotel. 





The Women’s Traffic Club of Greater 
New York has arranged a trip to Wil- 
mington, on January 19. The club will 
meet the Women’s Traffic ‘and Trans- 
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portation Club of Wilmington, and will 
make a sightseeing tour. 


The Traffic Club of Baltimore will 
meet January 8 at the Lord Baltimore 
Hotel, when a nominating committee 
will be elected. The club will hold its 


annual oyster roast January 12 at the 
Alcazar. 


A. B. Cole, special agent, Pennsyl- 
vania Railroad, spoke on “Does Our Na- 
tion Need a Fair Transportation Pol- 
icy ?” at the December 11 meeting of the 
Raritan Traffic Club, at the Roger 
Smith Hotel, New Brunswick, N. J. John 
Doeler, traffic manager for the Richard- 


Damages—Delay—Seasonable Goods 


New York.—Question: On December 
17, 1943, there was shipped to us by ex- 
press, shipment of certain toys for the 
Christmas trade. The shipper’s plant 
was located in Connecticut and ordinar- 
ily goods would be delivered the follow- 
ing day or two days at the most. 

The shipment in question consited of 
seven cartons, five of which were de- 
livered December 24th, too late to sell 
for Christmas, and two cartons were de- 
livered December 27th, after the Christ- 
mas season, and there was also a short- 
age of one carton. F 

We realize that the express company 
does not guarantee any specific time in 
making delivery, but in this case we con- 
sider delay entirely excessive and, 
therefore, made claim against the ex- 
press company, who declined same stat- 
ing that they were not responsible un- 
der difficulties under which they were 
operating. 

We also consider the fact that delivery 
was split, and. there were several days 
between deliveries, and that there was 
one carton missing shows negligence on 
the part of the express company. 

Please advise if in your opinion the 
express company is responsible for loss 
to us. 

Answer: A common carrier is not an 
insurer against delay in the transporta- 
tion of goods and, in the absence of spe- 
cial contract binding the carrier to de- 
liver within a specified time, mere de- 
lay in transportation does not create any 
liability to respond in damages. Never- 
theless, if damage results from failure, 
without good excuse, to deliver goods 
at their destination within a reasonable 
time, the carrier is liable for such dam- 
age. When a common carrier undertakes 
to convey goods the law implies a con- 
tract that they should be delivered at 
destination within a reasonable time, in 
the absence of any special contract as 


son Co. and chairman of the club’s traf 
fic committee, reported on the Bul- 
winkle bill. 


‘ 


George Barnard, I. C. C. commis- 
sioner, one of the dissenters in the 
southern governor’s case, will be guest 
speaker at the January 14 meeting of 
the New Haven Traffic Club of the New 
Haven Chamber of Commerce, in the 
Hotel Taft, New Haven. 


Howard V. Millard, sports editor of 
the Decatur Review, will speak on 
“Baseball Prospects for 1946,” at the 
January 8 meeting of the Transporta- 


tion Club of Decatur, at the Orlanda 
Hotel. 


to the time of delivery. What consti- 
tutes reasonable diligence must depend 
upon the circumstances of each case. 

Unless the carrier can show that the 
delay in the instant case was caused by 
one of the recognized exceptions to the 
carrier’s liability, it is liable for the re- 
sulting damages. 

For unreasonable delay in the trans- 
portation of nearly all classes of goods 
the shipper is entitled to recover the 
difference between the market value of 
the goods at the time and place at 
which delivery should have been made, 
and their market value when delivery 
was actually made. In the nature of 
things, such damage, it is said, is deemed 
to have been within the contemplation of 
the parties at the time the contract was 
made, as a probable consequence of an 
unreasonable delay. 

In Steinberg vs. Erie R. R., 172 N. 
Y. S. 921, affirming judgment in 170 
N. Y. S. 893, the courts held that un- 
usual loss to a shipper of seasonable 
goods, having a limited time for sale, 
such as straw hats, caused by the car- 
rier’s delay, does not create an excep- 
tion to the ordinary or market rule of 
damages, the carrier being liable for 
the difference in the market value be- 
tween the time of arrival and the time 
when the goods should have arrived. See 
= Bauer vs. Barrett, 172 N. Y. S. 
353. 

While unreasonable delay or injury 
to goods resulting from the carrier’s 
negligence by reason of which the goods 
are rendered useless for the purpose or- 
iginally intended, justifies the consignee 
in refusing to accept the goods, this is 
not the case where the loss results from 
an excusing cause, such as an act of 
God, the public enemy, or the fault of 
the shipper. 


Limitation of Actions—Overcharges 


Texas—Question: We would like to 
know if it would be at all possible to 
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issue overcharge corrections against the 
X Railroad Lines, Weslaco, Texas, on 
shipments originating Weslaco, with des- 
tination St. Louis, Missouri, and Central 
Freight Association territory in order to 
figure St. Louis combination beyond. 

I am listing below months which [| 
would like to know if overcharge claims 
can be issued back to the followin 
dates: January, February, March, April 
and May, 1943. 

I am in receipt of a wire from the car- 
rier advising me that the rate on citrus 
juice, carload, Weslaco, Texas, to St. 
Louis, Missouri, is 50 cents per cwt, this 
same rate having been in effect since 
March 28, 1938, in Supplement No. 2 to 
S. W. L. Tariff No. 199, Agent Peels 
I. C. C. No. 2989. 

We prepaid quite a number of ship- 
ments both prior to and since 1943, in- 
cluding several months in 1943, on the 
basis of 53 cents. I am under the impres- 
sion that since the carrier has charged 
in excess of the through published rate, 
there is a possibility that we, being the 
shipper and prepaying such charges, will 
be entitled to some refund. 

The carrier’s auditor has referred me 
to Section 16, paragraph 3, which is not 
quite clear. As we have paid in excess 
of the through published rate, we would 
like your opinion in the matter. 

Answer: Section 16, paragraph 3, 
Subdivision (c) of the Interstate Com- 
merce Act provides: 


For recovery of overcharges action at law 
shall be begun or complaint filed with the 
Commission against carriers subject to this 
part within two years from the time the 
cause of action accrues, and not after, sub- 
ject to subdivision (d), except that if claim 
for the overcharge has been presented in 
writing to the carrier within the two-year 
period of limitation said period shall be ex- 
tended to include six months from the time 
notice in writing is given by the carrier to 
the claimant of disallowance of the claim, or 


any part or parts thereof, specified in the 
notice. 


Unless a claim has been filed with the 
carrier covering the shipments recovery 
of the overcharges is barred by the pro- 
visions of Section 16, quoted above, 
which requires the filing of a claim with 
the Interstate Commerce Commission or 
bringing of an action in court within two 
years from the date of the delivery of 
the shipments. 


If claim has been filed with the car- 


‘ rier, under Section 16 six months from 


the date of the declination is allowed for 
the filing of a complaint with the Inter- 
state Commerce Commission or the 
bringing of an action in court. 


Tariff Interpretation—Stopping in Tran- 
sit for Partial Unloading—Refrigera- 
tor Cars Used Under Service Order 
No. 104 


Ilinois—Question: Will you kindly 
let us have your opinion concerning the 
following matter: 

Interstate Commerce Commission 
Service Order 104 is restricted, as it now 
stands, in it’s application, to westbound 
destinations only in California, Idaho, 
Arizona, Nevada and Utah when ship- 
ments originate at points covered in 
South Coast Territorial Directory.’’ How- 
everever, it is our contention that Rule 
51 of the Western Classification is prop- 
erly applicable to carload shipments 
moving under the provisions of Service 
Order 104. In other words, there ap- 
pears to be nowhere published, a rule 
which would prohibit a shipper from 
consigning two or three refrigerator cars 
(FPE or SFRD) to a point in California 
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as the new class rates are postponed 
until further notice. Why be confused 
by tariffs? Sure, we know many of you 
know how to read them, but why take 
the time when you can get the same re- 
sults in one quarter of the time in Na- 
tional Freight Rate Service? No one 
has any extra time to throw away these 
days. Every minute counts. How do 
you know our rates are accurate? Just 
ask anyone of the hundreds in your 
town about this. 


NATIONAL FREIGHT BATE SERVICE 


Dowagiac, Michigan 
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), THE WEST COAST 


If the consignment is to any 
point in California, Oregon 
or Washington, specify Lyon. 
Offices in San Diego, Los 
Angeles, Fresno, Sacramen- 
to, San Francisco, Portland, 
Tacoma, Seattle. Member of 
AWA, NFWA, Allied Vans. 


MAIN OFFICES: LOS ANGELES, CALIFORNIA 




















































































































































































































































































































1632 


and stopping one car of the series at a 
point in Oregon to completely unload, 
provided that the stop-off point is di- 
rectly intermediate over the route of 
movement. 

Please refer us to any decisions which 
may have been rendered in connection 
with this particular situation. 

Answer: To stop a car in Oregon, as 
you contemplate, would defeat the pur- 
pose of Second Revised Service Order 
No. 104, “Substitution of. Refrigerator 
for Box Cars.’”’ The purpose of the order 
is to move without delay the refrigerator 
cars out of the East and into the fruit 
and vegetable producing region where 
they are needed. 

’ Jt is true that the order is silent with 
respect to stopping in transit. However, 
Service Order No. 104 makes it manda- 
tory on the part of the carrier, under 
certain conditions, to substitute in lieu 
of a box car ordered by a shipper, not 
more than three (except as provided) 
refrigerator cars. When the substitution 
is made by the carrier the service to be 
performed is not to exceed that to which 
the shipper is entitled had the shipment 
moved in the box car which was ordered. 

The dropping of one of the cars in 
transit to unload, would in our opinion, 
have the aspect of a trailer car which 
is prohibited by Service Order No. 68. 


Liability of Carrier Under Section 5 of 
Bill of Lading 


New York.—Question: We, asa freight 
forwarder have subrogated a claim filed 
with us against the railroad acting as 
our carrier of freight between Chicago 
and New York. 

The railroad refuses payment of this 
concealed damage claim on the basis of 
section 5 of the Contract Terms and 
Conditions of the Uniform bill of Lading, 
which states as follows: 

No carrier hereunder will carry or be 
liable in any way for any documents, specie, 
or for any articles of extraordinary value not 
specifically rated in the published classifica- 
tions or tariffs unless a special agreement to 
do so and a stipulated value of the articles 
are indorsed hereon. 

The value stated in this claim would 
indicate that it was of extraordinary 
value in relationship to the rate charged. 

I would like very much to have you 
quote cases on record which would sub- 
stantiate or nullify the railroad’s posi- 
tion. 

Answer: We are unable to find cases 
in which the effect of the provisions of 
Section 5 of the Uniform Bill of Lading, 
Rule 3 of the Consolidated Classification 
has been considered in respect to the 
situation set forth in your inquiry. 

It would appear, however, that if there 
is a published tariff rate on the article 
shipped which carries no restriction as 
to the value of the article which may 
be tendered for transportation, no re- 
quirement that a value be stated and no 
concealment of the nature of the article, 
recovery may be had, since there was a 
holding out of an offer to transport the 
article. Director General vs. The Viscose 
Co., 254 U.S. 498, 41 S. Ct. 151. 

It is otherwise, however, if there was 
a concealment of the nature of value of 
the article if value was a factor in the 
determination of whether there was a 
published tariff rate for the article. See 
our answer. to Missouri, on page 1662, 
of the June 17, 1944 Traffic World, under 
the caption “Liability of Carrier—Con- 
cealment of Nature of Shipment—Frau- 
dulent or Non-Fraudulent.” 


Tax on Transportation 


New York.—Question: At the present 
time the 3% Transportation Tax is not 





applicable to shipment for United States 
Agencies receiving shipments from the 
United States at Prince Rupert, B. C. as 
that is an export point. F 

When goods are moved from there via 
non-taxable carriers does the. 3% tax 
apply on that movement from Canada to 
points in Alaska and other points of 
location to United States Agencies? 

Answer: Section 143.13 of Regulations 
113 provides, in part, that the tax ap- 
plies to the total amount paid within 
the United States for transportation of 
property from one point in the United 
State to another even though while en 
route part of the transportation move- 
ment is through a foreign country. The 
“United State,” as used in this section 
of the regulations, means the States, 
the Territories of Alaska and Hawaii, 
and the District of Columbia. 

It appears that the shipments which 
you refer to, are transported from a 
point in the States through Canada to a 
point in Alaska. In such case, the tax 
would apply to the total amounts paid in 
the United States for the transportation 
of such shipments by motor vehicle, rail, 
water and/or air, from the point of 
origin in the States, through Canada, to 
point of destination in Alaska. However, 
if a United States Government bill of 
lading covers part of such a movement, 
the tax would not apply with respect to 
the part so covered. 

The above is a ruling by the Bureau 
of Internal Revenue. 


Tariff Interpretation—Application of 
Rule 15 of Consolidated Classification 
—Pick-Up and Delivery Service 


Michigan.—Question: We have a prob- 
lem with respect to the application of 
carload rates and carload minimum 
weights in connection with shipments 
which have been accorded pickup and 
delivery service and, therefore, we re- 
quest your assistance. 

Rule 15, Section 1, paragraph (a) pro- 
vides that the charge for a less than car- 
load shipment shall not exceed the 
charge for a carload shipment but para- 
graph (b) prohibits the application of 
this principle where pickup and delivery 
service have been performed. 


For example, a shipment of brass 
hardware NOIBN weighing 29,000 
pounds moved from Detroit to Chicago 
and was accorded pickup service at 
origin and delivery service at destina- 
tion. Brass hardware NOIBN is rated 
second class, subject to a carload mini- 
num weight of 30,000 pounds, and it 
would appear that it could be rated on 
the basis of the carload rate and car- 
load minimum weight to gain the benefit 
of lesser freight charges. But since pick- 
up and delivery services have been 
furnished, it must be rated on the basis 
of the LCL rates. 

Suppose, however, that this hypotheti- 
cal shipment actually weighed’ 31,000 
pounds and pickup and delivery services 
had been performed. Would the rail car- 
rier be obligated to apply the carload 
rate? The writer is unable to locate 
any rule in the rail tariffs which would 
prohibit the application of the carload 
rate and carload minimum weight but 
the thought is that perhaps the Commis- 
sion has ruled on a problem involving 
a situation such as this one. 

Also, can you advise if the Interstate 
Commerce Commission has ever defined 
the difference between pickup and de- 
livery services on the one hand as per- 
formed by a rail carrier and merely 
placing a car at either a team track or 
private industrial siding? 
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Answer: See, with respect to this 
question, our answers to Ohio, page 168 
of the Traffic World of July 15, 1944 
and further comment on page 722 of the 
Traffic World of September 16, 1944 
under the above caption. 

See, also the recent report of the Com- 
mission in Docket 29206, American Sales 
Book Co. Inc., vs. New York Central R. R, 
Co. (mimeographed) decided August 28, 
1945, in which both phases of the ques- 
tion raised in your inquiry were covered. 

As to the first, the Commission held 
that the carload rate could not be pro- 
tected on an L.C.L. shipment where 
pickup or delivery service was accorded, 
except under tariff provision as main- 
tained by Western Classification lines 
for the assessment of a pickup charge. 

In the second, the Commission refers 
to its report in Cities Service Oil Co. vs. 
Erie R. Co., 237 I. C. C. 387, where it 
was found that the consignor of a car- 
load shipment had erred in requesting, 
and the originating line had erred in 
performing, pick-up service for which 
there was no published tariff authority, 
the Commission holding that the carload 
rate was applicable under those circum- 
stances, and prescribed a_ reasonable 
charge for the pickup service. Com- 
menting on the two situations the Com- 
mission said: 

A reasonable charge for that service was 
prescribed. However, the two situations are 
not similar. There the weight of the ship- 
ment exceeded the carload minimum weight, 
and it was therefore, clearly a carload; here 
the shipment is admittedly less than a carload. 
There the carrier undertook the ,.performance 
of a service for which no published tariff au- 
thority existed; here the tariff authorized 
pick-up service on _ less-than-carload  ship- 
ments but only at the less-than-carload rates. 
Moreover, section 1(b) of Rule 15, which is 
controlling here, was not in issue in that 
proceeding and was not a part of the tariff 
at the time the shipment there was tendered. 


As to the last paragraph of your in- 
quiry, we are not certain that we under- 
stand what you have in mind. 

There is provision in the pick-up and 
delivery tariff, Item 45 of the Pick-Up 
and Delivery Service Tariff, Agent 
Jones’ I. C. C. No. 3986, for use of 
freight cars in lieu of vehicles for pick- 
up and delivery service. 


Damages—Measure of—State Taxes 


Massachusetts.—Question: Will you 
please advise the liability of the carrier 
under the following circumstances. 

A claim is placed for the loss of 
beverage bottle caps. The value of the 
caps is $7.02 but a state tax of $70.20 
also applied to the shipment. The state 
will not refund the tax. Is the carrier 
liable for this amount? 

Answer: If the state tax becomes a 
part of the value of the goods, which 
fact is or should be known to the carrier 
at the time the goods were tendered to 
and accepted by the carrier for trans- 
portation, it is, in our opinion, recover- 
able as damages for the loss of the 
goods. 

It may be otherwise, however, if the 
tax is imposed as a penalty under cir- 
cumstances of which the carrier had no 
knowledge or of which it was_ not 
charged with knowledge. 


Tariff Interpretation—Application of 
Rates Published Under Report of 
Commission in Docket 28300 and 28310 
Connecticut.—Question: As a result of 

the Commission’s decision in 22300 and 

28310 the following rule appears in Sup- 

plement 73, I. N. Doe’s Tariff I. C. C. 

362: 
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COLUMN A. The rates named in Column A 
apply only where applicable rating is pub- 
lished in Exceptions to Official Classification, 
subject to applicable rules and other provi- 
sions in Exceptions to Official Classification 
and to applicable rules and other provisions, 
except ratings, in Official Classification, ex- 
cept that: 

These rates will also apply: 

1. Where the applicable rating is published 
in the Official Classification and the appli- 
cable carload minimum weight is published 
in the Exceptions to Official Classification. 

2. In connection with provisions of I. C. C. 
Second Supplemental Fourth Section Order 
No. 9800 and Fourth Section Order No. 12272, 
as amended, in arriving at class rates re- 
ferred to therein, under ratings in Official 
Classification. 


Column B. The rates named in Column B 
apply only where applicable rating is pub- 
lished in Official Classification, subject to 
applicable rates and other provisions in Offi- 
cial Classification and to applicable rules and 
other ‘provisions, except ratings, in Excep- 
tions to Official Classification, except that: 

These rates will not apply: 

1. Where the applicable rating is published 
in the Official Classification and the appli- 





cable carload minimum weight is published in 
the Exceptions to Official Classification. Col- 
umn A rate apply. 

2. In connection with provisions of I. C. C. 
Second Supplemental Fourth Section Order 
No. 9800 and Fourth Section Order No. 12272, 
as amended in arriving at class rates re- 
ferred to therein. Column A rates apply. 


Commodity A—1000 Ibs. 
Classification Carload Class—Rule 26. 
Carload minimum weight—20,000 Ibs. 


Commodity B—15,000 lbs. 
Exception—Class 5. 
Carload Minimum Weight—30,000 lbs. 


Commodity C—15,000 Ibs. 
Exception—Class 5. 
Carload Minimum Weight—30,000 lbs. 


The shipment moves under Modified 
Rule 10 as shown in the Exception Sheet. 
Under this rule Commodity A as rated 
at the carload rate at the actual weight. 

Will you advise whether or not the 
3—Questions and Answers 
Rule 26 rate applicable on A takes Col- 
umn A or Column B of the previously 
quoted rule? 
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Answer: The rule quoted in your in- 
quiry provides that the rates of Column B 
apply where the applicable rating is pub- 
lished in the Official Classification and is 
subject to the applicable rules in Excep- 
tions to the Official Classification. 

As the rating on Commodity A is pub- 
lished in the Official Classification, and 
modified Rule 10 applies in determining 
the charge to apply on the mixed carload 
of which it is a part, it is our opinion 
that the Column B rate is applicable. 

Routing and Misrouting—Correction 


The last sentence in the answer to 
“Tilinois,’” on page 1516 of the Traffic 
World of December 15, under the cap- 
tion “Routing and Misrouting—Deliver- 
ing Line Not Specified — Switching 
Charges Accrue,” should read as fol- 
lows: 

“The only question presented for de- 
termination, therefore, is whether the 
charge for the switching service at Har- 
risburg by the Pennsylvania was rea- 
sonable.” 








NEW COMPLAINTS FILED 


No. 29401, Sub. 1, Blockson Chemical Co., Joliet, Ill., vs. A. C. L. et al. 
Rates on phosphate rock, in carloads, since June 25, 1942, from 
origins in the pebble-rock district in Florida to Joliet, Ill., in viola- 
tion of sections 1, 3, and 4. Asks cease and desist order, rates, 
(Luther M. Walter, John S. Burchmore, 


and reparation of $40,000. 


et al. 


phia, Pa., 


Nuel D. Belnap, 2106 Field Bldg., Chicago 3, Ill.) 


desist order, regulations, 








New Mannheim-Bensenville Yards 


for the Chicago district 


- Greater capacity 
- Faster handling 


The latest thing in_ 
classification and 
storage yards. 


THE MILwAUKEE ROAD 








(Howard 


(David Knapp, Jr., 





Great Southern et al. 
Rates on liquid caustic soda, in carloads, shipped from Lake 
Charles and Baton Rouge, La., 





No. 29442, The Planters Exchange, Inc., Havana, Fla., vs. Seaboard 


Rates on shipments of bone meal or ground bones, from Philadel- 
to Havana, Fla., 
of complaint, in violation of section 1. Asks cease and desist order, 
rates, and reparation of approximately $2,000. (F. E. Harrison, Jr., 
Room 319, City Administration Bldg., Tallahassee, Fla.) 


No, 29441, Simons & French Co., Inc., New York, N. Y., vs. Erie et al. No, 29443, Florida Pulp & Paper Co., 
Alleges demurrage charges on eight carloads of fresh pears, which 
arrived in Jersey City, N. J., September 27, 28 and 29, were not 
unloaded because vessels had not arrived, and, later, because of 
strike of longshoremen, in violation of section 1. Asks cease and 
and reparation of $3,294.64. 
Huston, 99 Hudson St., New York 13, N. Y.) 


in the two-year period preceding filing 


Cantonment, Fla., vs. Alabama 


to Cantonment, Fla., between De- 


cember 10, 1943, and November 30, 1945, in violation of sections 
1, 2, 3, and 4. Asks cease and desist order, rates, and reparation. 
37 E. Garden St., 


Pensacola, Fla.) 


Serving 


S Important Gateways 


* CHICAGO 

x COUNCIL BLUFFS (OMAHA) 

x KANSAS CITY 

* MINNESOTA TRANSFER} eg 
x ST. JOSEPH 





Chicago Great Western Railway 





I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: 


Firnum G. Anderson, Silver Creek, N. Y.; Ellis Harold Bell, Indian- 
apolis, Ind.; John Martin Bennett, Johnstown, Pa.; Joseph Edward 
Collins, San Francisco, Calif.; Lester R. Conley, Washington, D. C.; 
Archie O. Dawson, New York, N. Y.; Harold Guy Dean, Butte, Mont.; 
Lewis Dickson, Camp Shelby, Miss.; Milton Edward Diehl, Washing- 
ton, D. C.; Gordon A. Franklin, Marion, Ill.; Albert H. Friedman, 
Philadelphia, Pa.; Edward John Griffiths, Philadelphia, Pa.; Thomas P. 
Helmey, Minneapolis, Minn.; Peter Keber, New York, N. Y.; William 
Francis King, Baltimore, Ma. ; Harold Frederick Klute, Niles, Mich.; 
Durward D. Mahon, Lubbock, Tex.; John J. Manning, Kansas City, 
Mo.; A. Solomon Menter, Syracuse, N. Y.; Joseph Hyman Nathanson, 
Toledo, O.; John C. Ridley, Houston, Tex.; Ghent Sandeford, Austin, 
Tex.; Corbin Edwin Shouse, Joplin, Mo.; Loren E. Souers, Jr.; Canton, 
O.; Francis J. Steinbrecher, Chicago, Ill.; Myles J. Thomas, Helena, 
Mont.; Will Ramsay Wall, Memphis, Tenn.; Ben W. Weir, Pittsburg, 
Kan.; and Don H. Postlethwaite, St. Francis, Kan. 








CLARK FORK TRUCKS AT DIAMOND T 


Pallets specially designed for axles, engines, transmissions 
and other heavy, bulky units, and a fleet of fork trucks to han- 
dle them, have speeded up the assembly of heavy duty trucks 
at the Diamond T plant in Chicago, according to the Clark 
Tructractor Co., Battle Creek, Mich. Axles weighing 1,200 
pounds each are packed, two on a pallet, and a fork truck han- 
dles two pallets. Engines are packed four to a pallet, and a 
fork truck of 6,000 pounds capacity handles two pallets. It is 
estimated that by the pallet-and-fork truck methods, 75 per 
cent of manpower employed in handling material was released 
for more essential jobs throughout the plant. 


AUTOMATIC TRANSPORTATION CO. AWARD 


In a ceremony December 21, Captain R. E. Cofer, Jr., ord- 
nance officer of the ninth Naval district, presented the Naval 
ordnance department award to the Automatic Transportation 
Co., Chicago, manufacturer of electric-propelled material han- 
dling equipment and a division of the Yale and Towne. Manu- 
facturing Co. Representing the state of Illinois, Lt. Gov. Hugh 
Cross shared the speakers’ rostrom with Captain Cofer. The 
award was the first to be conferred on an organization west of 
the Atlantic seaboard, and the third to be conferred in the na- 











the WEST 
and SOUTHWEST 


A traffic organization, experienced 
through war and peace, to give 
your shipments intelligent, under- 


standing service. 


POPE 3 TALBOT INC. 
M‘CORMICK STEAMSHIP DIVISION 
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tion. The presentation honored the firm for the development 
of explosion-proof material handling equipment for the Navy. 


GERMAN RAILROAD IMPROVEMENT REPORT 


A report on German research and development in railroad 
equipment, facilities, and operations in the war period, as 
reported by an American investigator, is available at the Office 
of the Publication Board, Department of Commerce, Wash- 
ington, D. C., for 25 cents a copy, according to a department 
announcement, which said the improvements, though not _rev- 
olutionary, might prove valuable to United States railroads if 
they could be adapted to American requirements. 


TOWMOTOR’S DATA FILE 

The Towmotor Corporation has compiled a data file which 
describes in detail the many special abilities of each Towmotor 
model lift truck, lists each truck’s operating capacities, pre- 
sents special use for each accessory, and presents actual case 
studies of how Towmotor have solved varied materials han- 
dling problems, the corporation states. Copies can be had free 
of charge by writing the company at 1226 East 152 Street, 
Cleveland 10, O. 





Cc. & 0. ASKS BIDS ON 1000 SLEEPERS 


President C. E. Newton announced December 21 that the 
Chesapeake and Ohio Railway Company has invited submission 
of proposals for the construction of 1,000 modern, light-weight 
sleeping cars. 

Mr. Newton stated that the invitation has been extended 
to some firms that have not heretofore built sleeping car equip- 
ment as well as to the established car-builders. 


GREAT NORTHERN LOCOMOTIVE PURCHASE 


Two electric locomotives said to be the largest of their kind 
ever built for a railway have been ordered by Great Northern 
Railway for delivery late in 1946, the carrier has announced. 
The locomotives, each 101, feet long and developing 5,000 horse- 
power, will weigh 720, 000 pounds on the drive wheels, and will 
cost $500,000 each. They will be used on the electrified section 
of Great Northern’s main line in the Cascade mountains be- 
tween Wenatchee, Wash., and Skykomish, Wash. 











One of the New Diesel Locomotives 
That Speed Midwest Freight 





> THE MINNEAPOLIS & ST. LOUIS RAILWAY 
and its PEORIA GATEWAY 


QUAKER LINE 


States Steamship Co. — Pacific Atlantic S. S. Co. 
Marine Bldg. — Vancouver, Wash. 


FAST INTERCOASTAL SERVICE 





















For information as to sailings, ports, rates and other conditions 
apply as above or to 
R. A. Nicol & Co., Inc., Gen. Eastern Agents 
17 Battery Place, New York 4 





Telephone—Wh 4-7580 
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NOTE—Items in the docket marked with an 
asterisk (*) have been added since the last issue 
of THE TRAFFIC WORLD. New assignments now 
on the Commission’s docket of dates later than 
herein shown will not bear asterisks when they 
do appear. Current cancellations and postpone- 
ments announced too iate to show the change in 
this docket will be noted elsewhere. 


Januar 2—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 149: 

MC 35484, Sub. 10—Viking Freight Co., St. 

_— Mo., certificate to. extend opera- 

January 3—Cumberland, Md.—U. S. Ct.—Ex- 
aminer Alvord: 

* MC-F 2981—R. L. Emery, Jr., purchase, L. 
& A. Bus Lines, Ince. 

January 3—San Francisco, Calif.—P. O. Bldg. 
—Examiner Linn: 

MC 10622, Sub. 1 Ex.—Yosemite Park and 
Curry Co., Yosemite Transportation Sys- 
tem, Yosemite National Park, Calif., cer- 
tificate of exemption. 


January 3—Washington, D. C.—Argument: 
Finance 5045—Arcata & Mad River R. R., 
deficit status. 


!. & S. M-2499—Sanitary pads, classification 
rates. 


January 3—Washington, D. 
Molster: 


Finance 15114— Application of Lakefront 


of IN SAFETY 
VAL ond SERVICE 


—with millions of miles’ experience every 
year in the long distance moving of house- 
hold goods. 


Cc. — Examiner 











See your classified directory for 
local branch or agent 





For Your Traffic Library 


These manuals are written by recognized authorities and should 
be read and kept for handy reference by every traffic man. 


52 Traffic Lessons on the Fundamentals of Freight Traffic—4 Vol., 
Cloth bound $5.00 


Industrial Traffic Management—2 Vol., Cloth bound $3.00 





Dock and Railroad Terminal Co. for a 
certificate authorizing construction of ter- 
minal facility, including railroad lines, in 
Oregon Township, Lucas County, Ohio, 
and joint application of B. & O. and N. 
Y. C. for authority to acquire control of 
Lakefront Dock and Railroad Terminal 
Co. through ownership of stock, to ac- 
quire trackage rights and joint use of 
property of that porn A and to modify 
er agreements with Toledo Ter- 
minal R. R. 


oe, ieee D. C.— Examiner 
od: 


ood: 

MC 68167, Sub. 13—Washington, Virginia & 
Maryland Coach Co., Inc., Arlington, Va., 
certificate to extend operations. 

January 7—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 

MC 2900, Sub. 41—Great Southern Trucking 
Co., Jacksonville, Fla., certificate to ex- 
tend operations. 


sommaty 7—Baker, Ore.—City Hall—Jt. Bd. 


MC 106166—Ben’s Transfer, Baker, Ore., 
certificate. 
January 7—Las Vagas, Nev.—Fed. Bldg.—ZJt. 
Bd. 128: 


* MC 30633, Subs. 2 and 3—Las Vagas Needles 
Phoenix Stage Line, Las Vegas, Nev., 
certificate to extend operations. 

January 7—New York, N. Y.—641 Washing- 
ton St.—Examiner Walsh: 

Ww-933—American Liberty Steamship Corp., 
common carrier application. 

sanaety 7—Paducah, Ky.—U. S. Ct.—Jt. Bd. 


MC 106174—Courtney & Lester Bus Line, 
Dublin, Ky., certificate. 
January 7—Philadeiphia, Pa.—U. S. Ct.—Ex- 
aminer Bennett: 
MC 18176, Sub. 86—Creston Transfer Co., 
Grand Rapids, Mich., certificate. 
January 7—Philadelphia, Pa.—U. S. Ct.—Ex- 
aminer Conlon: 
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Principles of Water Transportation—Paper cover 50c 
Principles of Freight Traffic—Cloth bound $1.50 


Selling Railroad Transportation—Paper cover 50c 
Selling Highway Freight Transportation—Cloth bound $1.00 
Traffic Law and Procedure—3 Volumes, Cloth bound $5.00 


All books shipped postpaid. 
time deduct 10% rom list price. 


418 SOUTH MARKET STREET 


If ten or more books are ordered af one 
Please send remittance with order. 
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MC-F 3050—O. O. Orr and G. Orr, control; 
Motor Cargo, Inc., purchase (portion), 
W. S. Clark and R. L. Kriebel. 

donne 7—Pittsburgh, Pa.—Roosevelt Hotel 
—Examiner Brown: 
ee 9 ae H. Robertson Co. vs. P. R. R. 

et al. 


January 7—Pittsburgh, Pa-—Roosevelt Ho- 
tel—Jt. Bd. 65: 


MC 101243, Sub. 6—A. Scott, Altoona, 
Pa., certificate to extend operations. 
January 7—Pittsburgh, Pa.—Roosevelt Hotel 


—Examiner Garofalo: 
MC 106138—M. Zimmerman, Pittsburgh, 


Pa., certificate. 
sey 7—Portiland, Ore.—Multnomah Hotel 


—Jt. Bd. : 
MC 106199—D. Christian, Vancouver, Wash., 
certificate. 


January 7—Salt Lake City, Utah—State 
Comm.—Jt. Bd. : 
MC 69526, Sub. 21—Arrowhead Freight 


Lines, Ltd., Los Angeles, Calif., certifi- 
cate to extend operations. 


January 7—Springfield, Mass.—Fed. Bldg.— 
Jt. Bd. 231: 


MC 1940, Sub. o—Trallways of New Eng- 
land, Inc., Springfield, ass., certificate 
to extend operations. 


January 7—St. Paul, Minn.—Federal Bldg.— 
Jt. Bd. 26: 


MC 105348, Sub. 2—P. Tillemans, Minnesota, 
Minn., certificate to extend operations. 
a Paul, Minn.—Fed. Bldg.—Jt. 


MC 44845, Sub. 1—E. S. Evenson, Boyce- 
— Wis., certificate to extend opera- 
ons. 
January 7—Washington, D. C.— Examiner 
Russell: 
W-934—Land, Sea Trailertransit Co., com- 
mon carrier application. 
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Alcoa Steamship Co 

Allied Van Lines, Inc 

American Airlines, Inc 1633 
The Atchison, Topeka and Santa Fe Ry. Co... 1634 


Chicago Great Western Ry 
Chicago, Milwaukee, St. Paul & Pacific R. R... 
Chicago & North Western Ry 


Cleveland, Columbus & Cincinnati Highway, 
Inc. 


Cotton Belt Route 
Crooks Terminal Warehouses, Inc..inside front cover 


Decatur Cartage Co 
Denver & Rio Grande Western Ry 
Duryea Corp., O. C 


Erie R. R 


Frisco Lines 
Fruehauf Trailer Co 


General American Transportation Corp 
Greyvan Lines, Inc 
Gulf, Mobile & Ohio R. R 


Harborside Warehouse Co 
Harrison Motor Freight, Inc 
Highway Trailer Co 


Illinois Central System 
Lyon Van & Storage Co 


Merchants Motor Freight, Inc 
Minneapolis & St. Louis Ry 
Missouri-Kansas-Texas Lines 
Missouri Pacific Lines 


National Freight Rate Service 


Peoria & Pekin Union Ry 
Pope & Talbot, Inc., McCormick Steamship Div. 1634 


Quaker Line 


Richmond, Fredericksburg & Potomac R. R... 
Rock Island Lines 


Tacoma, Port of 
Towmotor Corp 


Union Barge Line Corp 


This Advertisers’ Index is blished as a reader convenience 4G: 

not as part of the ad contract. The tnahupien of thts 
index is a last-minute operation and although we try to make 
it error proof, we cannot be ble for any errors or failure 
to insert. No © allowances will be made for any errors or omissions. 


TRAFFIC WORLD 


Educational Courses 


NEW TRAFFIC COURSE now ready. Material in our well-known 
resident course available by mail, including current classifications, 
actual tariffs—rail, motor, forwarding, air, express, water—covering 
rates, rules, routes, demurrage, storage, transit, claims, etc. Low cost 
—liberal terms. Enrollments will be limited because of tariff supply. 
College of Advanced Traffic, 12 E. Jackson Blvd., Chicago 4. 


Situations Wanted 


Capable Jraffic Execute 
SEEKS POSITION: Seven years’ rail and thirteen years’ industrial 
experience. Recently completed three years’ service in U. S. Navy and 


now employed. Considered expert in rate construction and tariff com- 


pilation. Complete record on request. Box 453, Chicago Office 
Traffic World. 


Bee Beo Gor Oor Wer Gor Gor Ge: 


TRAFFIC MANAGER—Aged 40. Capable of assuming complete 
control where unusual abilities and background required. Thorough 
understanding all phases claims and transit operations. Up to date 
on Docket 28300. Box 450, Chicago office Traffic World. 


Wey et et eee ee ed 
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Operating Rights 


TRUCK OPERATING RIGHTS to and from Northeastern States 
bought-sold-consolidated-leased-coordinated. Northeastern Truck Bu- 
reau, 45 Milk Street, Boston, Mass. Liberty 4444. 


For Sale 


FREIGHT CARS 


Box Gondola 
Flat Hopper 
Dump Tank 


Also Special Purpose Equipment 
Your inquiries appreciated 


IRON & STEEL PRODUCTS, INC. 
40 years’ experience 
13450 S. BRAINARD AVENUE CHICAGO 33, ILLINOIS 


"ANYTHING containing IRON or STEEL" 


How could YOUR OWN tank cars 


Reduce your Costs? 
Save’you Labor? 
Save you Money? 
Improve your Operations? 
Increase your Profits? 


ae ee ee 


We have just purchased — hundred good used cars right out 
of service. 


THESE ARE AVAILABLE TO YOU AT CLOSE TO 
PRE-WAR PRICES! 


Request our prices—"if just out of curiosity’—because there is no 
obligation. 


TANK CAR TANKS ALSO FOR SALE and 
PRICED RIGHT, too! 


IRON & STEEL PRODUCTS, INC. 
40 years’ experience 
13450 S. BRAINARD AVENUE CHICAGO 33, ILLINOIS 


“ANYTHING containing IRON or STEEL" 
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Is your company ready to meet stiffer competition? More executives every 
day are cutting distribution costs and enlarging their markets by using modern, efficient, 
economical river transportation. ‘ 





Union Barge Line gives you a powerful business advantage. EXAMPLE: A barge load of steel 
products can be moved from Pittsburgh to New Orleans in an average of 14 days at a saving of 
$2,500 or more. ANOTHER EXAMPLE: You can dock your commodity at a key distributing 
center 1,200 miles up or down stream cheaper than a competitor, who uses other forms of 
transportation, can move his merchandise 200 miles. 





If you would like to know exactly what savings Union Barge Line offers in taking your par- 
ticular products to your particular markets, write: 


UNION BARGE LINE CORPORATION 
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DRAVO BUILDING PITTSBURGH 22, PA. 


N the rigidly controlled climate of Harborside’s 
refrigerating vaults, fresh and perishable foods and 
products of all kinds are kept at their peak of condition. 


Temperature . . . cooling, freezing, and sharp-freez- 
ing ... as well as ventilation and humidity, are held at 
the exact point necessary to produce proper preservative 
conditions for the products in storage. Harborside is 
one of the world’s greatest refrigerating warehouses. 


War-necessity has relaxed its grip 
upon much of Harborside’s dry- 
storage Capacity, and its 3,000,000 
cu. ft. of modern cold-storage space. 


PHOTO BY FAIRCHILD 
AERIAL SURVEYS, INC, 


As our vast facilities are returned 


more and more to normal peace-time trade, your 


patronage and inquiries are heartily welcomed. May 
we serve you? 


Harborside provides direct connections with the 
Pennsylvania Railroad, and with all other lines, via 
lighterage; 16-car placement at one time. Eight minutes 
to Holland Tunnel and trunk highways. Storage-in- 
transit privileges. Low insurance rates. 


“s WAREHOUSE COMPANY, INC. 
34 EXCHANGE PLACE, JERSEY CITY 3, N. J. 
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